NEWS ITEMS ON CAG/ AUDIT REPORTS (06.01.2023)

1. For o Rrfrea Sta wiga e wrisrar T e JreTatersT ¢l gl 9N AT 3
31 (hindi.theprint.in, ibc24.in) 05 Jan 2023

{3 Ta Agrera@r et (dher) A Rfdhear Sta dlefaihr wrRisha & qdres H1
FHTA T ALl glel N I@Iohd HA g gl fob IRASTANT HT TAT FAT W
AR Tur g g5 IR T TAT R FHediehe At fohar ar g aur 9de
Y Y 3rafard aRomA gTed ST g

Tae & NdHrelsT §F # 9 dAfAsw vd qATeRer @ Hareri/ e W A
Td FET@l eTeh T 3fgarelel 3nf3e RUIC dear 21/2022 # Ig o1d F:E 715 Bl

RO & 3eER, Sla e f@emr & 39e Rfecar sia deaifah sisa &
eIl T JHTdT Jeeral STgl fohar | 38 3TeTaT RIS JEATEl, SoAehl fe]dTele
FARTT el & T S GRET Nethicd, IRAISASN T T AT R AR
AT I g% IRATSIASN FT AT R HeAThe el foham 1|

SHA &gl 3T ¢ T 58 T H 3cpso Gl 7 YhRIAT I HEAT HIBT HF G
¢ Sl IRAISTAT T TS T[0T T Hevel &

RAE & qeR, Rfvca ST difdhr sfiwa & dea  aRAsensd
W 1203.40 &S TIA IMafed T el & SMas[g shael Ush Uee HoY fehar arar
S 1S dleAforehr gEdiaRor AMAS #E AT | Tg AleTd FELT UG FAcAAT HI
e gAY & &F HA MY IRAFA3T Hr @I AT 3R aRUmA &7 Tohd T

sEH @gl AT § F S diefah 9de gRawr gerss (drdewd) i wdreer
SIS 1999 #H #T a1$ o arfer RauRer & T Gruffehdr & 3UR 9 Sdewdr
& SIRY Uee STl el T Fiaem Jelel dr ST T 3R eMer & qRomA T 3T
FT TH 31T ST G|

HT o Fel, “FHA IR & ST 107 9RASHT F @ gl Hr RAE grf@er
TS, 398 O 11 aRAFa3T & 16 3iuef¥e 9ée grR Y av 3k Fad e e
& Fodl & TS|


http://hindi.theprint.in/
http://ibc24.in/

s &gl T & [ 398 fNvedy & FRA Fad g dée orf@sd Y 71w & 39
giawr $g & AR 3UANRT F Hhd &l ol

ROAE & 3TaR, AT o &gl {6 SUhTdr 1 76T e arflel el I Tishar
ﬁwﬁ%ﬁ%wmﬁmmaﬁaﬁaﬁﬁ

Far T ROIE F Fgr 71 § fF Ig Fae e 87 § Faife Qe S Sdowd
A TUYAT JAIfAR TF Averhdit 7 S Fuer AfPwRT (mEdem) F R #
SRl Td Hiatm & ToIv Tehel Qg caedm & Hehde @ &1 a5 ol

RAE & ovgr a1 & 5 ANTHEA &7 39A9T 87 g T THET ENIR & a7 7
3egEi M % e Agedyul  Heal @ &E o
gqrA9fY| https://hindi.theprint.in/india/cag-questions-non-effective-compliance-of-

medical-biotechnology-program/450986/
2. Indian Railways: dfsT T & el W & W A IT IR W

3k 73 19t ¥R 63 IR Sat: CAG QY€ (jansatta.com) Jan 05, 2023

Th R 2T Yoid & A58 815 T ot nfAer & W@ &1 Yo o ImeyAcheor
Y g1 @1 1 J81 g i 31 §&AT H Yo &l 9eRAT W SATIart $Hr Sl S &
g1 & (Comptroller and Auditor General of India) & 39l drar RO H samr
¢ [ oo die arer & 63,000 & 3% SeIaRt &7 Yod geRAT W Ald (63,000
animals died on rail tracks) & S g1

2017-18 & 2020-21 & M Y@ goeadit # UR TREE R (Asiatic
lions) 3R 73 gIfAAT (elephants) Fr JAT Toll IR-AT &1 Her o 54 63,345 SAIART
$r Al W ”ar sgaa 1 gl

a3l a1 o USel AGA HHG A Jel gHeaA3 W Teh ROiE ger & oAy| et &
39 ROE ‘WorAg 31if3e 37T B¥cdc s 3f3asT o’ & S & Hid & 37hsr
& 3elTdT HRAT YT T Torrg o7 &1 §1 Fr F Fgr & fF AT ¥ a1 Jare 7 3R
IS HIET &1 3R F IR g 3R [\ 7 SAEERT & 9T e
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$IT ¥ FeT & 5 T 2010 H gATaROT UG g HIET 3R ¥F FAGT F{ IR A
FIft & o3 ¢ gedl # AFA F AT v TYFd FAE T A 7S AN 58S
SIa9lG 3ol J81 HEAT # Seadt i Ald Ridarss |

FT o TSI T IAIT ATILATE

$T F FgT § & I3 T e a1 o F$ Wl A Gohde S5 HT ITEAT, 373TH-
3NeRUE 1 AT, BT, go7 HIAGT 1 AP 31MME SF AgedquT U T o]
gl # Fehr| TR a1 & TRIAS R &1 GUaT & v wH3idy &1 gt et fovar
T Bl g a9 g Yord fr 39T F FRUT fFAIRTET e o FET or Tk g

3iifse RBurcde 3R e Yoad & soifaaRer faemer & sfReRaIt ganr fve aw
TgFd AQeToT @ gar Forar § 6 Yoid Aor el 7 g e & e
T 64 gfaerd @iE @rer g

oS & 3remar Yo JAS 3R dvorg o off §ae H AT o1 fR A Y e A
IF ¥ W AT e FEr d& Al g S

g1 https://www.jansatta.com/jansatta-special/63000-animals-including-4-asiatic-lions-
and-73-elephants-died-on-rail-tracks-cag/2594624/?ref=Must_Read

3. Subramanian Swamy withdraws from SC his 2013 plea against Jet-Etihad
Airways deal (economictimes.indiatimes.com) Jan 06, 2023

BJP leader Subramanian Swamy on Friday withdrew from the Supreme Court his 2013 plea
seeking quashing of an alliance between Jet Airways and the Abu Dhabi-based Etihad Airways.
"I wish to withdraw this, it is the JetEtihad matter. Now there is no Jet, no Etihad,” Swamy told
a bench of Justices M R Shah and C T Ravikumar.

The bench then remarked in a lighter vein, "We do not know who is responsible for that."
Taking note of his submissions, the top court allowed Swamy to withdraw his plea.

"The petitioner seeks permission to withdraw in view of subsequent developments. The
petitioner stands dismissed as withdrawn,"” the bench said while granting him liberty to file a
fresh application, if there is any new cause of action.

The apex court had issued notices to the Centre, Ministry of Commerce, the Ministry of
External Affairs, Foreign Investment Promotion Board (FIPB), Department of Industrial Policy

and Promotion, Directorate General of Civil Aviation and others in the case.

Swamy had submitted that the deal was against public interest as there has been squandering
of natural resource i.e. the sky and air space.
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He claimed that the deal was cleared against the advice of the Parliament Select Committee
and other advisory bodies.

Swamy had also submitted that even the CAG has found that there has been reckless allocation
of air space to foreign airlines.

Jet Airways had on April 24, 2013 announced plans to sell 24 per cent equity to Etihad Airways
for about Rs 2,058 crore as part of a strategic alliance that would lead to a major expansion in
their global network.

Swamy had in his PIL sought "a direction to set aside and revoke any action or decision or
grant of any further approvals/permissions/permits, etc. by the respondent(govt) authorities,
based upon, relying upon or in furtherance of the impugned bilateral dated April 24."

"The petitioner challenges such arbitrary, irrational and malafide act of grant of largesse in the
form of bilateral/MoU dated April 24 and by way of the present petition seeks an investigation
under the supervision of this Court into the matters of national and public interest,” he had said
in his petition.

He had also sought a CBI probe against government officials who had cleared the deal.

Swamy had questioned the Centre's decision to execute the agreement in favour of Abu Dhabi
under the existing air service agreement between the governments of India and United Arab
Emirates.

"The actions of authorities from execution of the bilateral to the unprecedented haste in order
to assist the realisation of wrongful gains by the facilitator are writ large with acts of collusion
and abuse of position,” the petition had
contended. https://economictimes.indiatimes.com/news/india/subramanian-swamy-
withdraws-from-sc-his-2013-plea-against-jet-etihad-airways-
deal/articleshow/96784856.cms

STATES NEWS ITEMS

4. 623 S T T9ic yayeT fFT @ Fr F BJP WHR & AT vyaua

W 3O HaTe; ISTHIYIT HIET TGHR 5.84% 8l T AT (bhaskar.com) 06 Jan
2023

feAraer WMeR o fad 2021-22 & &Rl 6,23,39,68,317 39T (623.40 Fs) fo=m
Solc IIaHle & @Y Y fhv &1 3T HAEIHAT Hhel HTpE Rl YehdR I Heel
H @@ 8 Auas Agre@ qdiets (Fe1) fr R F AT WHR & 39 gaue
R #s MR Faar @3 fFU a0

$T & 9T Sote @I i 715 [N A AT 3fATFAar sarm 3R Wer # dfasy
A WHR TSR ITRE—cd T dolc gt (FRBM) Flefel & WIaT=l T relel
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F I oarg o &1 313 0GT AT WA ¥ ST FT AN Grer 4.98 Fraer &
Joh 5.84 gfderd & I[-m gl

Torea 9IS 37110 03, Weiea 3T 42470 F3

HIT & IR famw ¥ 2022-23 & Hd T TeF H IAeEd rfeddr 37,110 #3
TIT G & A gl Uoiea Iieaal & 735.36 S AU T iy gref| e
5H 91 & o ¢ R T FA AR TeET TT 42,470 RIS N IHFATAD &

310;|,:Hlmd T TET T 2191 RS TUT STET gl

THR I FHARAT A 10 IR FA5 T AN

T § 09 10 IR a5 TUT &I Sl HAARAT HT TIHR 9T TH1EAT gl
Far ROIE F gl A7 & U T ASET °91eT dehd 1456.32 g 3R T
grer 1642.49 &3 do qgu ST |

3.5% g IR TSR ©Iel, 5,84% UgHS F AT
FRBM &l & 3R TsThioig °rer GSP 3.5 gfaeid & 3iftieh &gt glar =gy
IR, a7 fad a¥ & gHe 5.84 wided deh qguﬁ I AT Bl

GST gfaqfet Tfr ag g« & asht & fers W@ anfds
% ¥ e arelr 3500 #U3 FUT & el dr GST gfaqfd Uiy &g g & T
$T faelr grord 3R sl & fers W &1 GST gfaqfed afr 57 2022 & et ¢

g % gl https://www.bhaskar.com/local/himachal/kangra/news/623-crore-spent-
without-budget-provision-in-himachal-cag-raised-questions-on-the-financial-
management-of-state-government-fiscal-deficit-cm-sukhvinder-singh-sukhu-
130767034.html

5. CAG Report: T@ATIT TSR o goic YaHT & 9T fhar g, sgafaar
YHTOTYT gl fFT qer (amarujala.com) January 06, 2023

RATISl UG & 3T ATIHA HHA HoAgHl o YhaN H ORA & &aTe Td
HeTI@TII&Th(haT) & FfadesT(@y 2021-2022) & [TUETHT HesT & Ued W Q@]
RO &7 9§ 2021-22 & AT ToT THR & Tolc STl st GHIET F Jolc Jraen=t
# &g fagerfaal s aiar I g1 &er o H RAE & HJaR 2021-22 & R T
TER o AEd AR & 4T e dote wraure & 12 3efars # 18 gi@ ot
% dgd 623.40 mwwm|wﬁa@wm§uﬁmﬁm gfaers
% 3fee 204 & EUE & HJAR UIRA Felet A v aw fafagier & srermar
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U §r gRa [ @ F15 dar F& Rprear Swem| 8% 3reEr R Teter, Jar
W YATGTANT F ATARFT G o Fe & dG AT I Iefar o1 i
T TsT &I S RARAT AT & 3EP0F I a1 [ & gauna & g3 Jar fhar
ST =RV g8 drdsfg 2021-22 & e Tsd WHR o &I AL & foar
fordl Sofc graure & 12 Jefert A 18 wog@ St & dgd 623.40 FI3 H @A
foar| a¥ 2021-22 & RIeT AT 9o T Ao TWHR A Ueh AR 37 5 T
MY (01 wogw <MY 5002 & TEd) Fofc WEH Yl fhar 3R @ Ay & g6
ITHTT & dgd 213.00 HU3 HT1 =7 |

Farg & faar s 37 ofiet,Reqa dwr fist & @een

HRA & AU & e 150 & IR T & o8l H #ARd & &Faas 3R
HETOET q{ieTeh T TG & THR @ STl g1 a¥ 2021-22 & R 9eer #i T
WHR & T ATIWTHR (oIWT T heRY) AT ATAR HT Fellg foiw e so1e
H 136 AC 37 MY @il T WFR o 3o st & dgd soic wae v fhe
3R 2021-22 % ER sA  ANt H 2,641.81 5 (Ao IFHET &
dgd 2,583,84 #U3 3R Yol HET & T8 57.97 #3) HT <ag fha|

2,392.99 U3 A Fer AR F 1,823 IUANAAT YATOT 97 G et o

a¥ 2021-22 & ER1 2,392.99 5 A For WA &F 1,823 39AMANAT FAOT TF
() S &7 A, TS F Al 3R IRl SRl Yeld Werdar el & Uds
# gE]d gl U T $HS Helar 2,359.15 FUS I el AR & 1,796 FTA AT
JATOT OF Sitfeh a¥ 2020-21 ok S¥dd e o fT &7 &, 31 AT 2022 T «fed
g W UPR 475214 Fs H TR & 3,619 3uW@Ar  wAOT
aF 31 AT 2022 T TEI e & v wfdd A g AT 78T e & AceeToN
SH 910 FT I A T8l g 1 4,752.14 FUs Fr A aeda 7 39 g &
forT @, 3uaer &t a1g 8, o fav @ segaAfed fohar amr an

qied g fFaT T o1 AfRd FE @9 Ag fRar

Trsfelr o feem-fadel, dR-clispt & igalest o6l i, Jerdfaeh Tispfd & 3ea A
P YR g7 Fel, Folc ST T6l el MG & HRUT TSR T Hg ANcddld ggall
ar 3Ad ® ¥ Tharfead fohar a1 fharfead =11 e Sirar g1 avy 2021-22 &
AR 25 3efarel & et 68 YW MY & e fafdiest Aetensit . 363.04 #0s
P Folc UIaYTT TRIAT AT AT, ifdhed IS eTT 8T fhar T 41| 38 BauReT Fi




3T oer AT fAer arar 1 gTelifeh, Soic gEAdsl H HEeTS FNAS Td FUR
& foU AT ToT WHR & FHET 3511 I:T AT

SHTEET aF) @ @ §C JHA W AT o 1, 167.99 FU3 AT

AT Uq Far a (SIewdl) 1 Jers 2017 @ o) fham arm or| ay 2021-22 & dlq
T AT TF AT T IE a¥ 2020-21 F 3,466.58 s &r JofeT # 1,015.57 :5
I gefr (29.30 fderd) & WY 4,482.15 FUS AUTI SHA 3w H HAA
Hodichel TR 308.20 S A &1 FHb AIARFA Hel g Al Td HAT & o dgel
U AT Yy I & 30 BEY & &7 & iy a0 2,105.41 s 9o gUl #Te
Td qdl A & dgd Fel AT 6,587,56 s 2| a¥ 2021-22 & R #AeT Td
T FX & HRATATT § 3chool glel dlel AT & Tehdlel & HROT Asied HIied &
T H TS o 1, 167.99 wUS HINGS IIed fhaAT| $8S 3Helldl, AT Al SHTHL.
?For31|c|o§ % deol g PR T S 4 d% FHUT & & & 2021-22 (31 AT 2022 %
T 24,412.22 FUF &F Fed HOT & el 2.606.22 &g i wreg gy, o T
& Pt off AEs & faw St fag 3maer fr 3R ¥ FOF 37 Qe F @o &
AR WURaG fear o @HA B O ®ROT % ¥ A A A

S| https://www.amarujala.com/photo-gallery/shimla/cag-report-2021-2022-laid-

on-the-table-of-the-himachal-vidhan-sabha-hp-govt-expenditure-done-without-
budget-p?pageld=5

6. Purchase of body-worn cameras for Kerala Police causes loss of public
money (onmanorama.com) January 05, 2023

Thiruvananthapuram: There is no end in sight to fiscal profligacy of the Kerala Government.
Even after wasting Rs one crore for buying 310 body-worn cameras for the police, the Motor
Vehicles Department has finalized a proposal to buy another 356 similar cameras from the
same company spending Rs 89 lakh.

More than half the police officers who had received the cameras which are attached to their
uniform had returned it to the department within a month complaining of experiencing heat
from the devices on their chest area.

Incidentally, a ‘purchase lobby’ at the Police Headquarters was allegedly behind the camera
deal. The lobby had earlier ordered all police personnel to wear uniforms stitched by a
particular firm. It had also issued another order which said that every police station in Kerala
was to be painted in the same colour manufactured by a specific company. Graft involved in
these orders was pointed out in the Comptroller and Auditor General’s (CAG) report. However,
nobody at the Police HQ has faced any action so far.

“No annual maintenance contract was signed by the police with the company which supplied
the cameras. So, the devices could not be repaired. Moreover, the purchase took place when
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Loknath Behera was the state police chief,” said an officer at the Police HQ explaining the
helpless of the present dispensation.

At the same time, a section of officers at the Police HQ suspect that the personnel who had
returned the cameras were carrying out an organised plan to sabotage the real-time transmission
of visuals and audio during vehicle inspection to the control room. Incidentally, the police
officers at the HQ are yet to conduct an inquiry into the reported heating up of the cameras or
take up the matter with the company which supplied the
devices. https://www.onmanorama.com/news/kerala/2023/01/05/purchase-body-
worn-cameras-kerala-police-causes-loss-public-money.html

7. CAG Detected Huge Anomalies, Corruption: What Really Happened in
Assam NRC Process? (newsclick.in) 05 Jan 2023

The CAG reported that with a lack of proper planning, the software and utilities were
haphazardly developed for the NRC data capture and correction process and it posed the
risk of data tampering.

Delhi: The Comptroller and Auditor General of India (CAG) recently detected huge financial
anomalies amounting to hundreds of crores of rupees in the updation procedure of the National
Register of Citizens (NRC) in Assam. The national audit body also recommended that action
be taken against the former Assam NRC coordinator Prateek Hajela and system integrator Ms
Wipro Limited.

Without proper planning, the haphazard development of software and utilities for the NRC data
capture and correction posed the risk of data tampering and it did not leave any audit trail either.
Additionally, due processes, such as the selection of vendors following a national tender, were
not followed.

Thus, the objective of preparing a valid and error-free NRC was not met, said the CAG report,
which was submitted to the state legislative assembly. And this happened despite the direct
expenditure of Rs 1,579 crore as well as the manpower cost of deploying around 50,000
government employees for over four years, the EastMojo reported.

The NRC exercise was done under the supervision of the Supreme Court and the Assam
government was only asked to provide logistic support, the news report said. The NRC exercise
was started after bureaucrat Prateek Hajela was appointed the State Coordinator in October
2013.

The CAG report recommended penal measures against Hajela and the system integrator for
violating Indian wage laws while paying monthly salaries to nearly 6000 part-time data entry
operators (DEO), the EastMojo report said. The wage difference reportedly created a benefit
of Rs 155 crore to both the system integrator and the labour contractor.

Further, Wipro was supposed to supply the DEOs, but its officials in Assam allegedly hired
subcontractors, wherein some Guwahati-based television journalists were also seemingly
involved, according to the news report.

The NRC authority sanctioned Wipro a monthly salary ranging from Rs 14,500 to 17,500 per
DEO. However, the subcontractors paid only Rs 5,500 - Rs 9,100 per month to each DEO. This
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means, the DEOs were even denied the minimum payment guaranteed by the Minimum Wage
Act. Some DEOs also approached the state labour commissioner, and several of them took to
the streets to demand their dues. However, they have still not been paid, the EastMojo reported.

The NRC updation process was started in December 2014 with an initial project cost of Rs 288
crore and was supposed to be completed within 14 months, which was February 2015.

As the project kept getting delayed and extended, and the final draft was finally published in
August 2019, more than four years after it was supposed to be completed. Due to the delay, the
project cost skyrocketed to Rs 1,579 crore. The draft NRC is yet to be approved by the Registrar
General of India.

The final draft of the citizens’ list excluded as many as 19 lakh out of the 3.3 crore applicants
for not being able to provide valid documents supporting their residence in Assam before
March 25, 1971. Assam has a different cut-off date for claiming citizenship than rest of India
because of the 1985 Assam Accord.

Notably, former NRC coordinator Hitesh Dev Sarma has alleged massive corruption in the
NRC exercise during Hajela’s tenure. He even filed a first information report (FIR) with the
state government’s vigilance and anti-corruption wing. https://www.newsclick.in/CAG-
Detected-Huge-Anomalies-Corruption-Really-Happened-Assam-NRC-Process

SELECTED NEWS ITEMS/ARTICLES FOR READING

8. Why is the GST Tribunal a non-
starter? (thehindubusinessline.com) January 06, 2023

The Goods and Services Tax (GST) law has come a long way since its inception. It has evolved
through a long winding and rigorous path to effectuate critical legislative changes and its
efficient administration.

Significant efforts have gone into transitioning the GST network to a robust GST compliance
platform with gradual introductions of E-way bill and E-invoicing in a staggered manner and
extensive use of data analytics to stop tax evasion and revenue leakages.

On the flip side, the GST law has been subjected to divergent interpretations by the taxpayers
as well as the authorities, leading to numerous disputes mainly in the context of the levy,
valuation, classification, creditability (including transitional credits), and refunds.

While the statute and the administration are gradually settling, the authorities have initiated an
audit/scrutiny followed by enquiry and summons. Taxpayers are served notices on various
disputed questions including inadvertent procedural errors (e.g., non-updation of Part B of the
E-way bill] where there exists no mala fide intention. It is feared that there would be a multi-
fold increase in litigations as the limitation period of three years [from the due date of the
annual return) comes closer, after Covid-induced relaxations, for FY 2017-18 and 2018-19.

The authorities routinely invoke an extended period of limitation of five years on the grounds
of suppression of facts, fraud, wilful misstatement, etc. It is noteworthy that the three-year
limitation period is still available to the authorities to issue notices till June 2023 or September
2023 for FY 2017-18 and FY 2018-19, respectively.
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Robust judicial mechanism

Against this backdrop, a robust judicial mechanism/hierarchy is of utmost importance. An
expeditious constitution of an appropriate appellate structure in the form of National and Sub-
national Benches of the Tribunal is the need of the hour to provide an effective and speedy
resolution of disputes. Despite five years since the introduction of GST, the GST Appellate
Tribunal (GSTAT) has not been set up. Currently, taxpayers who are aggrieved by adverse
orders passed by the authorities are compelled to approach High Courts for redress. The
expeditious constitution of GSTAT is expected to guarantee uniformity pan India and faster
redress of grievances.

After taking cognisance of notices received from the Apex Court, the GST Council has
deliberated the changes required in the GST law pertaining to the set-up of the Tribunal. A
Group of Ministers [GoM] was constituted to recommend necessary amendments required in
the GST laws. However, there is limited progress and even the recently concluded GST Council
meeting, did not take up the matter.

Matters involving the interpretation of law or industry-specific practices have found their way
to High Courts through writ in absence of GST Tribunals. Without an ultimate fact-finding
authority in the form of GTAT in place, knocking on the doors of High Courts is not viable.

While the Tribunal is stillborn, taxpayers are compelled to evaluate the appropriateness of
resorting to appellate remedy based on the merits, monetary impact and the impending
exposure to potential revenue recovery proceedings by authorities.

It is time that the GST Tribunal takes birth without further delay and starts addressing the
mounting litigations, expeditiously. https://www.thehindubusinessline.com/opinion/why-
is-the-gst-tribunal-a-non-starter/article66343216.ece

9. Budget 2023-24: Govt may go easy on capital expenditure growth in
FY24 (business-standard.com) January 6, 2023

The Central government may not expand its capital expenditure (capex) for the next financial
year (FY24) to as large a degree as the increase in the previous two Budgets in the belief that
private-sector capex is recovering strongly.

For this financial year (FY23), the 2022 Union Budget had targeted a capex outlay of Rs 7.5
trillion, which is 35.4 per cent higher than the FY22 Budget Estimate (BE) of Rs 5.54 trillion.
And that, in turn, is higher than the FY21 BE of Rs 4.12 trillion by 34.5 per cent (see chart).

Capex expansion in the Union Budget 2023 could be around 25 per cent, Business Standard
has learnt. This would take the capex outlay for next year to around Rs 9.5 trillion. Even a
capex outlay of Rs 10 trillion, if that comes to pass, would be less than the increase in the two
preceding years. Union Finance Minister Nirmala Sitharaman will present the Budget on
February 1.

“The data tracked by the government and independent agencies shows private-sector capex is

recovering strongly. There are discussions on how much to increase the Centre’s capex in the
coming year,” a senior government official said.
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Top policymakers seem to have publicly laid the ground for a softer expansion in capex, saying
that private-sector capex is showing encouraging recovery not only because of the bounce-back
in demand after two years of the pandemic, but also because the twin balance-sheet problems
are receding and companies are de-leveraging.

In the Winter Session of Parliament last month, Sitharaman told the Rajya Sabha private capex
was improving.

“Private-capex announcements are up by 35 per cent year over year and 53 per cent above pre-
Covid levels,” she had said, adding that the Centre had seen a robust response to its Production-
Linked Incentive (PLI) scheme in 14 sectors as well.

In a recent interview to another newspaper, Chief Economic Advisor V Anantha Nageswaran
cited a report by Axis Bank, which said that Rs 3 trillion worth of investment had happened in
the private sector in April-September this financial year. He said that would mean an annual
run rate of Rs 6 trillion, which was 20-30 per cent higher year-on-year.

Centre's outlay
in recent years,

Note: BE: Budget estimates; RE: Revised estimates;

figures in brackets denote the percentage change from the
previous year's BE

Source: indiabudget.gov.in

Before that, in early December, Nageswaran had said policymakers needed to decide whether
public-sector investment should be scaled up at the same pace as now, or the private sector
should take over as the main engine of capital formation in the economy.
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“It may not be necessary or healthy for the public sector to keep expanding capital investment
at the same pace. Capital expenditure has to increase but not at the same pace because not only
should we not be crowding out the private sector, we should be ensuring that the combined
investment spending by the public and private sectors should not drive up the cost of capital
too much,” he had said.

By the public sector, Nageswaran meant the Central and state governments and state-owned
enterprises. He said in the past 10 years, public-sector capex had increased from Rs 6.8 trillion
to Rs 21.2 trillion, at a time when financial-sector companies were still repairing their balance
sheets.

It should be noted that any capex outlay for FY24 is also likely to include long-term, interest-
free loans to states for their capex commitments, just like FY23. The amount this year was Rs
1 trillion, and could be retained next year as well, as reported earlier. https://www.business-
standard.com/budget/article/budget-2023-24-govt-may-go-easy-on-capital-
expenditure-growth-in-fy24-123010501124 1.html

10. India’s Bad Corporate Loans Story Is Marred with Poor Assessment of Funds,
Dubious Guarantees (thewire.in) January 6, 2023

Documents placed before the IDBI Bank's 'wilful defaulters committee' fail to answer a
crucial question: Why wasn't the use of funds better monitored and why were forensic
audits not ordered before restructuring loans?

Last week, | wrote about how banks basically accept meaningless personal guarantees from
industrialists or their group companies which can never be effectively invoked. | specifically
mentioned the massive personal guarantees of Rs 11,000-Rs 12,000 crore from Venugopal
Dhoot of Videocon, as well as Prashant and Ravi Ruia of the Essar group, which are not backed
by any assets and are essentially worthless pieces of paper.

A former finance secretary was disturbed enough to write to a member of the standing
committee of parliament for finance suggesting that the committee “may like to go into this
extraordinary travesty and propose necessary reforms and measures”.

As luck would have it, I received a set of documents put up for discussion by the ‘wilful
defaulters committee’ (WDC) of IDBI Bank in successive meetings over the past year.

Remember, IDBI Bank has been cleaned up and turned around by infusing a stupendous Rs
49,000 crore through the government exchequer and by the Life Insurance Corporation of India
(LIC), even after selling valuable legacy investments. The government plans to privatise IDBI
Bank this year and has invited bids to buy a 30.48% stake from LIC and 30.24% from the
government, giving full management control to the new owner. So, the manner in which the
bank handles bad loans should also be of interest to the new owners as well as investors.

This column will only focus on the WDC meeting of October 17, 2022, which looked at 54
cases. The documents raise serious questions about the processes followed by banks that
inevitably lead to the misuse of funds.

It turns out that as many as 23 cases to be discussed that day were sub judice — among the
biggest reasons for delays in India. Most sub judice cases seem to be a delaying tactic and some
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defaulters even obtained stay orders from courts, despite forensic audits establishing large-
scale diversion of funds or fraud.

The WDC discussed 11 cases listed below in detail.

The names on the list are:

Name of Company GPO Rs/Crore
Alok Industries 68
Doshion Pvt Ltd 72

Sri Lakshmi Saraswathi Spintex Ltd 12
Winwind Power Energy Pvt Ltd (Siva group) 35

Tecpro Infra Projects Ltd 25 (NEW)
GVR Infra Projects Ltd 141 (NEW)
SMS Paryavaran Ltd 21

Sharp Corp Ltd 24
Shrenuj & Company 52
Cheema Spintex Ltd 25
Pathbreaking Projects Ltd 101 (NEW)

The defaults date back to 2013-14 or earlier and had already gone through a loan restructuring
process involving significant concessions from the lender. Forensic audits are invariably
commissioned just before filing bankruptcy proceedings and have invariably revealed massive
diversion of funds, and, in many cases, outright fraud.

The documents put to the WDC fail to answer the most obvious questions that come to mind:
Why wasn’t the use of funds better monitored and why were forensic audits not ordered before
restructuring loans?

The answer lies in what the late K.C. Chakrabarty, former deputy governor of the Reserve Bank
of India (RBI), used to tell us. He said, by the time a bank gets around to declare a company a
wilful defaulter, there is nothing much left to recover — not even the guarantees collected at the
time of disbursing multiple loans. Here are some key findings from the above-mentioned list.

Dubious lending — zero accountability
Poor assessment before sanctioning loans and lack of monitoring is the story behind every
default in this list.

Take the case of Winwind Power and Energy Pvt Ltd, listed for discussion. This company is a
part of the Siva group of C. Sivasankaran. It may be recalled that, in Siva Industries, IDBI Bank
itself had accepted a 94% haircut, settling for just over Rs 300 crore out of an outstanding of
nearly Rs 5,000 crore.

That only the public sector banks (PSBs) have extended loans to group entities of Siva is

unknown to most people. State Bank of India (SBI)’s exposure was Rs 399 crore, Punjab
National Bank (PNB)’s Rs 310 crore and Bank of India (BOI)’s Rs 75 crore to Winwind Power.
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After huge payment defaults and other issues, it was declared a fraud account by PNB and BOI
in 2020 — when it was already too late. Finally, Winwind was sold for a mere Rs 63 crore as
part of a liquidation process in October 2020 with IDBI Bank receiving a mere Rs 4.93 crore
on a pro-rata basis.

Diversion of funds

Massive diversion of funds seems a constant in every discussion on wilful defaulters. What is
more remarkable is that none of the dozen-odd lenders in the consortium ever seems to notice
rampant diversion or fraud until a company is about to be declared a wilful defaulter.

Consider the case of Techpro Infra Projects Ltd (Techpro) which is into laying oil, water and
gas pipelines. IDBI Bank had an exposure of Rs 79.4 crore on November 25, 2021 out of its
total bank borrowings of Rs 362 crore. It was declared a fraud six months later (May 25, 2022)
by Standard Chartered Bank, Bank of Baroda and IDBI Bank.

A forensic audit revealed crores of rupees transferred to subsidiaries and group entities
(Shriram Cement, Techpro Infrastructure Pvt Ltd, Huthro Power Corporation and GET Power
Ltd). The recommendation to the WDC was to issue show-cause notices to the promoters — a
pointless exercise, since the company was already under liquidation. The guarantees, as you
will see, are a bigger joke.

Meaningless guarantees

In every single default, the bank had personal guarantees from all the promoters and, in some
cases, from group entities. Documents put before the WDC do not always include
documentation or discussion about whether the guarantees are backed by any assets and what
is the current status.

In a few cases, there is a mention of a share-pledge, but these have no value when a company
faces bankruptcy. Others say, guarantees have been invoked without explaining if anything is
recoverable.

In the case of Winwind Power and Energy Pvt Ltd of the Siva group, documents show that
IDBI Bank had accepted a pledge of 100,000 shares of Tata Teleservices held by Siva
Industries and Holdings. Wouldn’t we want to know the bankers who signed off on the decision
to accept such a guarantee?

The Techpro documents say that personal guarantees by the promoters and three group entities
were invoked. But this is clearly a futile exercise in all three cases — Techpro Engineers is under
liquidation; Citizen Communications has been struck off after SARFESI proceedings and the
status of Techpro Infotech Ltd is also listed at ‘strike off” by the ministry of corporate affairs.
There is no mention of whether anyone in the bank responsible for monitoring the loans had
kept track of the guarantors or made any effort to secure alternate collateral.

GVR Projects, which is in the EPC (engineering, procurement, and construction) business, is
even worse. The documents list 15 guarantors, of whom 10 are third-party guarantors. IDBI
Bank’s exposure was 11% or Rs 243 crore out of a total exposure of Rs 2,271 crore. The
documents note that it is evident that the promoters/directors/guarantors have “disposed of or
removed the movable fixed assets or immovable property” given to secure the loans without
the knowledge of the lender.
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This is a criminal offence. And it is another empty guarantee.

The documents claim that IDBI Bank retains the right to proceed against 15 persons who issued
personal guarantees, and two more firms (GVR Realities and GVR Realities Pvt Ltd); but it is
probably safe to bet this will only lead to legal costs for the bank without any recovery.

Cheema Spintex Ltd is another defaulter in the list accused of removing and disposing of fixed
assets and immovable property that was secured against the loans. The bank also has duly
obtained ‘networth certificates’ from promoters who have given personal guarantees. A former
IDBI banker tells me that these are meaningless pieces of paper, since the officers creating
meticulous paperwork to justify the loans rarely bother to check whether the assets included in
the ‘networth’ are free of lien or any encumbrances.

Shrenuj and Company, which is in the diamonds and jewellery business, has dozens of group
entities and subsidiaries in India and abroad. After defaulting on loans and the subsequent
forensic audit, it was accused of large-scale diversion and misappropriation of funds to group
entities as well as misreporting of records.

IDBI Bank declared it a fraud account in September 2020. Shockingly, Shrenuj was found to
have issued corporate guarantees to the tune of Rs 1,209 crore (as on March 31, 2016) to other
lenders for advances sanctioned to its subsidiaries and associates. Clearly, the process adopted
by banks in accepting such guarantees is flawed to the point of being fraudulent.

In fact, the Shrenuj account was subsequently declared a fraud account.

Staff accountability

In the few cases where there is a reference to ‘staff accountability’, there are bland remarks
such as — “staff accountability was not discernible’ (which actually seems to mean that there
was no lack of accountability); however, when an account is declared a fraud — as in the case
of Techpro Infra, the bank claims to be ‘re-examining’ the issue of accountability.

In Shrenuj as well as Cheema Spintex, the documents exonerate the staff completely!

Pathbreaking Projects Ltd (formerly Abhijeet Projects), the latest inclusion in the list, is surely
one that demands some answers from bank officers who sanctioned a loan of Rs 85 crore to
buy a Bombardier Challenger 605 aircraft. Not only is an aircraft a hugely depreciating asset,
but every aspect of the purchase was dubious.

Instead of purchasing the aircraft directly from Bombardier, it floated a 100% subsidiary
registered in Hong Kong to route the transaction with the claims (since disproved) that
Bombardier had refused to accept buyers’ credit of IDBI Bank for the purchase. How and why
would officials accept this logic and go ahead with the loan is anybody’s guess; but no official
has been held accountable.

The company had borrowings from 11 lenders of whom eight had declared it a fraud account
leading to action by the Central Bureau of Investigation (CBI). The attempt to invoke a
guarantee by the promoter and a group entity had apparently drawn a blank from the defaulter
who did not even cooperate with the forensic audit.
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While I have not gone into details about the extent of exposure and restructuring of each loan,
the picture that emerges is clear. Indian banks, especially PSBs, have poor processes for
monitoring the use of funds and the guarantee process is downright dubious. It is time we
demand that the banking regulator and the finance ministry fix these issues before the
exchequer is allowed to dole out any funds to bail out and recapitalise
PSBs. https://thewire.in/banking/india-bad-corporate-loans-poor-assessment-dubious-
guarantees

11. Green hydrogen economy (financialexpress.com) January 6, 2023

The national green hydrogen mission, a key project for ensuring energy transition, is also the
cornerstone of India’s climate action targets for 2030 as well as the 2070 ‘Net Zero’ goal. In
that context, the Union Cabinet’s decision on Wednesday to approve an initial capital outlay
of Rs 19,700 crore for green hydrogen is a good beginning towards achieving the mission’s
2030 investment target of "8 trillion, and a hydrogen production capacity of 5 million metric
tonnes (MMT) that would create 600,000 jobs. Green hydrogen, which is produced through the
electrolysis of water using renewable energy sources, has the potential to greatly reduce carbon
emissions. It is also estimated to result in a cumulative reduction in fossil fuel imports of over
"1 trillion and abatement of nearly 50 MMT of annual greenhouse gas emissions.

There is a reason for the government’s enthusiasm. Green hydrogen is now seen all over the
world as a pillar of most net-zero emission scenarios. It’s a no-brainer that if hydrogen were
adequately available, it would be something of a decarbonisation wonder. It can make carbon-
free fuels for transportation and heating, and power some energy-intensive industries that can’t
easily be electrified, such as the manufacture of steel or fertiliser. That explains why the
government has already promised faster clearances for setting up renewable energy plants for
hydrogen production. Any surplus electricity from such plants can be ‘banked’ with the local
utility for up to 30 days. If a hydrogen producer wishes to buy electricity from a renewable
energy company, ‘open access’ permission would be given within 15 days of application; and
if the energy supplier is in another state, inter-state transmission system charges would be
waived for a period of 25 years.

The problem is that green hydrogen is not commercially viable at present. The current cost in
India is around “350-400 per Kkg; it is likely to become viable only at a production cost of under
Rs 100/ kg. The technology used in the production and use of hydrogen is at a nascent stage in
India, and is therefore expensive. This, in turn, increases the cost of hydrogen production and
will require a lot of investment. In addition to the higher manufacturing cost, there is higher
maintenance cost as well. So far, creating a hydrogen economy has been a chicken-and-egg
problem as consumers seek lower costs which could be possible with scalability and large
investments, but for those, producers seek assured demand. The good news, according to TERI
estimates, is that by 2030 green hydrogen will become increasingly competitive, coinciding
with a decline in electrolyser costs and the increasing load factors of solar plants. These are the
factors why a host of public sector and private companies have already announced big plans
for green hydrogen production.

The green hydrogen policy has addressed several critical challenges such as open access,
waiver of inter-state transmission charges, banking, time-bound clearances, etc, but specific
guidelines for implementation are yet to be announced. That is critical. For example, the issue
of transportation and storage will require prerequisites such as clearances from the Petroleum
and Explosives Safety Organisation as well as various environmental safeguards and right of
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way across states. Water scarcity could also pose a challenge as production of 1 kg of hydrogen
by electrolysis requires around nine litres of water. Therefore, hydrogen project planning
should be holistic and targeted in areas that are not  water-
scarce. https://www.financialexpress.com/opinion/green-hydrogen-economy/2938141/

12. How an  orderly transition to net zero could propel
growth (indianexpress.com) Updated: January 6, 2023

India’s per capita emissions are relatively low (1.8 tons of CO2e per person), but we are still
the world’s third-largest single emitter. India has pledged to get to net zero by 2070. This goal
can only be met with urgent actions in this decade, potentially accelerated through India’s
recently-assumed G20 presidency. And reaching net-zero could benefit India through lower-
cost energy, greater energy security and the growth of futuristic industries.

This will not be easy. On its current trajectory, India’s emissions are set to grow from 2.9
GtCO2e a year to 11.8 GtCO2e in 2070. Nor will it come without cost. According to a recent
McKinsey report, effective decarbonisation, down to 1.9 GtCO2e by 2070, would require India
to spend a total of $7.2 trillion on green initiatives by 2050. This “line of sight” (LoS) scenario
is based on announced policies and expected technology adoption.

Deeper decarbonisation — an “accelerated scenario” that would reduce emissions to just 0.4
GtCO2e by 2050, or close to net zero — would require $12 trillion in total green investments
by 2050. Under this scenario, India could create 287 gigatonnes (GT) of carbon space for the
world, almost half of the global carbon budget, for an even chance at limiting warming to 1.5
degrees Celsius.

Decarbonisation will drive many changes, from how we source energy to how we manufacture
materials; from how we grow food to how we move around; from how we treat waste to how
we use our land.

An orderly transition to net zero could help India decarbonise while creating an engine for
growth. To take just one example: If India shifted to a predominantly renewable (and
hydrogen)-based energy and materials system, it could save as much as $3 trillion in foreign
exchange by 2070 (largely crude oil and coking coal). While the investment is large, a vast
majority of the abatement projects are in the money.

This is because India is in a special place. Three-quarters of the buildings, infrastructure, and
industrial capacity of India in 2050 is yet to be built. We have a choice — to invest in current
technologies or to invest futuristically. Futuristic investment will need India to take urgent
actions in this decade — on regulation, technology development, and on technology adoption
— to make the right investments.

This is something that India has done before. In renewable power, the right policies, strong
institutions and industrial capabilities built in the last decade are providing India with the base
to scale up four to five times in this decade. India also has other advantages. For example, its
high taxation on automotive fuels translates to an imputed carbon tax of $140 to $240 per tonne
of carbon dioxide. This makes electric vehicles competitive against petrol or diesel ones,
explaining the recent rapid growth of electric two-wheelers.
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Such an “orderly” transition for India is not just desirable, but necessary. The risks of a
disorderly transition are significant: Think about the recent distress from the coal shortages as
demand bounced back after the pandemic. We outline four seldom-discussed ideas for India’s
orderly transition:

Set out five-year, 10-year, and 25-year national decarbonisation plans. High-emission
industrial assets like steel plants cost billions to build and run for 30 to 50 years. The green
route requires higher upfront investment and will also sometimes cost more overall. Yet,
policies that enable carbon prices or blending mandates can make the economics viable. Such
policies need to be held steady and require coordination across sectors like power, hydrogen
and steel. A national decarbonisation plan would enable timely investment decisions. If we do
not act now to set up and enable such a plan, more fossil fuel-driven infrastructure will be built,
locking India into higher emissions for decades. Without decarbonisation plans, it is possible
that companies, fearful of getting stranded at a later point, do not invest enough in building
capacity, thus leading to shortages, inflation and greater import dependence — in other words,
a disorderly transition.

Second, define a national land use plan. India risks being land-short for its dual goals of growth
and decarbonisation. For example, McKinsey estimates that renewable power and forest carbon
sinks need 18 million additional hectares of land. India would need to maximise the use of
barren land for renewable power, urbanise vertically, improve agricultural productivity, and
increase forest density. This forms the case for establishing a national authority, in consultation
with the states, to set land-use guidelines.

Third, accelerate compliance with carbon markets. Pricing carbon creates demand signals that
accelerate emissions reductions, especially in hard-to-abate sectors. Let’s illustrate this through
steel, demand for which could multiply eight times by 2070; right now, much of the new
capacity is likely to be added using high-emission coal. With a price on carbon emissions, more
expensive green steel becomes competitive against high-emission steel. For example, a carbon
price of $50 a ton could make green steel cost competitive by 2030, leading to the possibility
of the next 200 million tons of capacity being created through low-emissions technologies.

Companies can aim to play on the front foot, investing in opportunities like recycling,
hydrogen, biomass, electrolysers, rare earths, battery materials and battery making. Some of
these opportunities would take time to mature. Meanwhile, companies could invest in
opportunities opened up by decarbonisation of other countries, such as exporting green
hydrogen derivatives like ammonia.

To embark on an orderly path to net zero, India needs imagination, realism, determination —
and a sense of urgency. We must take steps this decade to set things up, to establish momentum,
and to build India right for generations to
come. https://indianexpress.com/article/opinion/columns/india-transition-to-net-zero-
8364223/

13. Why Indian scientists are critiquing IPCC report — unfair burden on
developing countries (theprint.in) 06 Jan 2023

A group of scientists from Chennai-based M.S. Swaminathan Research Foundation and the

National Institute of Advanced Studies (NIAS) in Bengaluru have challenged the assumptions
of the sixth assessment report by the United Nation’s Intergovernmental Panel on Climate
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Change (IPCC), arguing that the modeled scenarios on how to achieve global net-zero
emissions place an unfair burden on developing countries.

The IPCC is considered the most authoritative scientific body on climate change. Between
2021 and 2022, the IPCC released its sixth assessment report in three parts, calling for
immediate action to slow down the onset of climate change. The series addressed the scientific
basis of climate change (called the report of working group 1), vulnerabilities due to climate
change (working group 2), and climate change mitigation (working group 3).

The IPCC states carbon emissions need to drop to net-zero by mid-century for a 50 per cent
probability of limiting global warming to 1.5 degrees above pre-industrial levels. The world is
already at 1.1 degrees of warming, and crossing 1.5 degrees will cause the effects of climate
change to considerably worsen.

However, scientists had said that the IPCC’s modeled scenarios to achieve 1.5 and 2 degrees
of warming “perpetuate” current and historical inequalities when it comes to regional and per
capita emissions. They claimed that the projections continue to afford rich countries high levels
of energy consumption and fossil fuels, while cutting down disproportionately on the share for
developing countries, potentially affecting development.

A country’s gross domestic product (GDP), for example, is inextricably linked to development
and higher emissions. In the scenario to limit the global temperature rise to 1.5 degrees, they
have found that by 2050, per capita GDP “is restricted to $9,000-$28,000 at the most”, for most
developing countries (except China). The per capita GDP considered is based on purchasing
power parity.

The 2021 per capita GDP for the world averages at around $18,603, which is still a major
departure from that of the US ($69,287) the UK ($49,675) and the European Union ($44,840).

For South Asia and Sub-Saharan Africa, the figures are projected to be even lower, at around
$18,000 and $9,000, respectively.

“Far from allowing for aspirations of universal well-being, the model scenarios deny incomes
that would ensure even basic development, even as late as 2050,” the researchers have said in
a pre-print, which was made available on 8 December. The paper is currently under review.

The IPCC is considered a neutral body that doesn’t prescribe climate solutions or dabble in the
politics of climate change, but the paper’s findings add to a growing number of the voices from
researchers in the global south who say scientific findings should factor in historical emissions
to draw a fairer picture of the future. Historical emissions refers to emissions produced since
pre-industrial times, which are primarily attributable to the US and Europe.

“No doubt that there is a consensus among IPCC authors that the issue of equity merits much
more thought when it comes to scientific analyses of climate mitigation. But, again, the IPCC
relies only on the literature available that is out there,” said Roberto Schaeffer, professor of
energy economics at the Universidade Federal do Rio de Janeiro and coordinating lead author
of the working group 3 report.
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He added: “It is up to scientists, both in the developed and in the developing world, to develop
and publish more work related to equity, so that this issue can be better reflected in future IPCC
reports.”

An unequal path to net-zero emissions

Apart from per capita GDP, the paper also analyses the [IPCC’s projections based on energy
consumption, fossil fuel consumption, and carbon sequestration across time, relying on 556 of
700 scenarios from the IPCC working group 3 database.

Most rich countries are projected to continue having a much higher per-capita energy
consumption compared to developing countries. According to the paper, per capita energy
consumption is projected to reduce in most developing countries by 2050, with the highest
reduction projected in the Middle East and Asia (excluding China and South Asia).

“There is a coupling between GDP and energy, and a coupling between energy and emissions.
To a certain extent, the latter two can be decoupled because of technological interventions, but
only to an extent. You cannot decouple the two beyond an extent,” said Tejal Kanitkar, lead
author of the paper, adding, “To achieve 1.5 or 2 degrees of warming, therefore, the models
restrict energy consumption itself, and this would impact developing countries the most.”

For example, the North American region is projected to continue consuming six-to-eight times
more energy than Sub-Saharan Africa and around five times more energy than South Asia in
2050. This, despite the fact that both regions will see a “minor increase” in their energy
consumption.

As of 2015, North America has a per capita energy consumption of a little over 10 times that
of Sub Saharan Africa, and a little over 12 times that of South Asia.

Since the findings also include consumption via renewables, the authors said the implication is
“therefore a severe restriction of energy consumption, even from renewable energy sources”,
for the developing world.

Cutting down on fossil fuel use is unequivocally the most impactful way to achieve net-zero
emissions, according to the IPCC. However, countries still depend on their use to maintain
standards of living and achieve development goals. For several developing countries, fossil
fuel use is the only current viable path to afford energy access to their citizens.

The analysis by the Indian scientists found, however, that reductions in the use of fossil fuels
in 2050, as compared to 2019 levels, to be highest in regions that are still developing, and added
that “The highest reduction in fossil fuel use, across all the three fuels is in Sub-Saharan
Africa.”

Sub Saharan Africa has among the lowest electrification rates in the world, despite the fact that
67 per cent of its energy consumption is serviced by renewables and 39 per cent by fossil fuels.

By 2050, the IPCC projected Sub Saharan Africa will “reduce its coal consumption by 100 per
cent, oil consumption by 95 per cent, and gas consumption by 80 per cent”. By comparison,
the North American region is projected to see an “88 per cent reduction in coal, 75 per cent
reduction in oil, and 91 per cent reduction in gas” use by 2050, despite having a much higher
share of fossil consumption — 83 per cent, according to the World Bank.
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The analysis further found that in the scenario limiting global warming to 1.5 degrees, around
65 to 84 per cent of carbon sequestration happens in developing countries.

“If you look at the regions that the sequestration is modelled to occur, most of it is in developing
countries, particularly Latin America, Sub Saharan Africa and Asia,” explained Kanitkar.

In scenarios where warming is very likely to be limited to 2 degrees, developing countries will
shoulder between 60 and 85 per cent of carbon sequestration required for the world to arrive at
net-zero emissions by 2050.

What remains of the carbon budget

When the 2015 Paris Agreement was signed, 197 countries agreed to limit global warming to
“well below 2 degrees”, and preferably 1.5 degrees, in order to manage the worsening effects
of climate change.

The difference between how much carbon is left to spend to comply with these benchmarks
has different implications across regions, the authors of the paper noted. According to the
IPCC, to limit global warming to 1.5 degrees, the world has around 500 gigatonnes of carbon
emissions (or its equivalent) left, whereas limiting it to 2 degrees opens up the budget to
between 1150 and 1350 gigatonnes.

The world has already emitted 2390 gigatonnes of carbon since pre-industrial times, 57 per
cent of which have come from the emissions and industrialisation of the developed world.

The paper finds that if countries were to consume their fair share of what’s left of the carbon
budget, several developed countries would be in carbon debt.

“This implies that these regions need to accelerate towards net negative emissions and make
the remaining carbon budget available to other less developed regions. However, the scenario
projections are precisely the opposite. The global North exceeds its fair share of the carbon
budget, even when historical emissions are not considered,” the paper read.

According to Kanitkar, the findings should probe deeper questions about the feasibility of the
modeled projections, as well as their implications for poorer countries who may not have the
land or money to implement adequate climate action.

Why researchers from global south struggle to contribute to IPCC

The paper by the scientists signaled other, deeper issues that affect how the IPCC collects its
data. In an article from November 2022, The Intercept reported on the hurdles researchers from
the global south face when making their contributions to the IPCC.

The IPCC reviews literature which forms the basis for its reports, and the literature it reviews
is limited by a set of criteria that are sometimes exclusionary.

The Intercept report found that, for researchers in the global south, the cost of accessing prime

data bases or publishing in top journals like Nature and Science “often stretches the meager
budgets of their institutions.”
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“The result of the system of scientific exclusion, financial and cultural, is that the literature of
climate change is dominated by researchers from wealthier countries, who bring to the IPCC
implicit prejudices as to the world’s collective climate future,” said the article.

T. Jayaraman, a co-author of the paper, said that though the IPCC generously references the
vulnerabilities faced by former colonies and marginalised groups, it didn’t doesn’t reflect the
arduous process of getting those voices a seat at the table.

“A great deal of patronising takes place when they talk about vulnerability and the effects of
colonialism on the impacts of climate change, but don’t have voices from the global south
reflected in the literature,” he said.

Schaeffer called it “unfortunate” that most models submitted to the IPCC came from the global
north. “My take here is that more global models and scenarios need to be developed in
developing countries, so that eventually inequalities can be better addressed in the future IPCC
reports,” he said. https://theprint.in/environment/why-indian-scientists-are-critiquing-
ipcc-report-unfair-burden-on-developing-countries/1298871/

14. MoD Issues RFP for procurement of 12,730 ballastic Helmets for Sikh
Troops (indiandefensenews.in) 06 Jan 2023

Indian Army has released a Request For Proposal for the procurement of Qty 12,730 Ballistic
Helmet for Sikh Troops under Emergency Procurement through Fast Track Procedure under
Buy (Indian).

Ballistic Helmet For Sikh Soldiers Made By MKU

Till now, Sikh Soldiers were unable to use modern headgear & equipment in combat that could
provide them an all-round head protection. Developed using smart design and techniques,
Kavro SCH 111 T is a special ballistic helmet designed to be worn by Sikh soldiers in the line
of duty. Its special shape allows it to be worn over the ‘cloth patka carried by Sikhs soldiers.
The helmet provides uniform and all-round ballistic protection across the complex and
compound curves in the helmet shell. It keeps the weight under control for extended usage for
long hours in spite of additional surface area and added materials.

With a 40% reduced behind helmet blunt trauma, the special design of the helmet allows
maximum situational awareness and compatibility with communication headsets and
accessories. It has a bolt free design for uncompromised protection across the helmet shell and
a Twisfit stability harness that provides excellent stability even when used with night vision
and other accessories. https://www.indiandefensenews.in/2023/01/mod-issues-rfp-for-
procurement-of-12730.html

15. Lakhs of pension money siphoned off in ghost beneficiaries’ names in
Mayurbhanj (argusnews.in) 05 Jan 2023

Massive irregularities in distribution of pension have been alleged in eight of 13 gram
panchayats of Gopabandhunagar block in Mayurbhanj district.

According information, pension money is being siphoned off in name of ghost beneficiaries in
the block.
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In an instance, Manda Murmu of Sanakhunta GP died on February 3, 2021, but pension was
withdrawn for three months after his death, as per the Government record.

Similarly, two other beneficiaries, Debaraj Tudu and Las Marandi, died on November 5, 2021
and January 15, 2021, respectively. However, pension money has been withdrawn for six
months in Debraj’s name and for 11 months in Marandi’s name after their deaths.

When contacted, concerned families said they don’t know who have withdrawn money in their
deceased kin’s names.

According to Government records, such illegalities have also occurred in Arapada, Baradihi,
Kuamara, Pashuda, Puruna Baripada and Ranibandha gram panchayats.

While social audit reports have confirmed all these illegalities, the BDO is not responding to
media queries.

Meanwhile, locals have expressed anguish over the irregularities.

“Lakhs of rupees have been withdrawn in name of ghost beneficiaries. We doubt if an
investigation will be done and culprits will be brought to fore and stringent action would be
taken against them,” lamented locals. https://argusnews.in/article/odisha/lakhs-of-
pension-money-siphoned-off-in-ghost-beneficiaries%E2%80%99-names-in-
mayurbhan
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