NEWS ITEMS ON CAG/ AUDIT REPORTS (21.12.2022)

1. CAG says delay in measures to strengthen security of coastal naval
assets (business-standard.com) Dec 21, 2022

An approval accorded by the Cabinet Committee on Security in February 2009 to beef up
security of all coastal and offshore naval assets within a period of three years in the aftermath
of the 26/11 Mumbai attacks was "diluted™ due to delays in creating the enabling framework,
national auditor CAG has said.

It said Fast Interception Crafts (FICs) were inducted into the Sagar Prahari Bal (SPB) with a
delay of 13 to 61 months, adding the infrastructure envisaged by the Cabinet Committee on
Security (CCS) was not available till June last at a few naval ports, according to the report by
the Comptroller and Auditor General.

The report was tabled in Parliament on Tuesday.

"The urgency in CCS's sanction (February 2009) following the 26/11 terror attack for setting
up a maritime force (Sagar Prahari Bal, SPB)) within a period of three years so as to provide
security to all coastal and offshore naval assets, was diluted due to delays in creating the
enabling setup (Fast Interception Crafts, FICs, and manpower infrastructure),” the CAG said
in a press statement.

It said, "FICs were inducted into SPB with a delay of 13 to 61 months, (and) infrastructure for
basing of FICs/SPB was still (June 2021) not available at a few naval ports envisaged in the
CCS's sanction (February 2009) and manpower deployment at the officers' level was deficient."”

The Indian security establishment initiated a series of measures to strengthen India's coastal
security after the 2008 Mumbai terror attack in which over 166 people, including 28 foreigners
from 10 nations, were Kkilled by a group of Pakistani terrorists.

"The operational availability and exploitation of FICs since their induction at designated ports
were sub-optimal,” the CAG said.

In another observation, the CAG said Boost Gas Turbines (BGTs) were held in excess of the
quantity prescribed as per the extant naval instructions.

"The imminent decommissioning of the ships and stock position were not considered while
placing orders for procurement of BGTs. This resulted in excess holding of the newly procured
BGTs worth Rs 213.96 crore," it said.

The CAG said the repair and overhaul of a naval helicopter were inordinately delayed due to
time taken in accordance with Approval in Principle (AIP) by the Ministry of Defence (260
weeks) and conclusion of contract (95 weeks).

It said this resulted in the helicopter being grounded for over 10 years.
In another observation, the CAG said the chief engineer (Navy) in Mumbai concluded a

contract for the construction of a security wall around defence land, which was not free from
encroachment.


http://business-standard.com/

As a result, the contract was rescinded in June 2017 after incurring an expenditure of Rs 2.19
crore, it said.

The CAG also examined the execution of certain work by the IAF involving an expenditure of
Rs 8,922 crore during the period from 2014-15 to 2018-19.

The CAG said it assessed whether the planning and execution of work services were able to
achieve quality output in a timely manner and also whether the tendering process in work
services was able to ensure quality, optimum price and fair play.

"The approval of annual major works programme got significantly delayed in each year during
the last five years which in turn had an adverse effect on the chain of sanctioning, tendering
and execution of works," it said.

The CAG also gave specific examples of deviations from laid down rules.

"In one case, relating to runway works, award of work to an ineligible contractor led to
premature failure of the runway, which in turn required fresh sanctioning and execution of
work through another contractor for the same work.

"Thus, fresh runway resurfacing at the AF station was executed at a cost of Rs 37.40 crore
within a span of six years instead of the prescribed period of 10-12 vyears,” it
said. https://www.business-standard.com/article/current-affairs/cag-says-delay-in-
measures-to-strengthen-security-of-coastal-naval-assets-122122100136_1.html

2. CAG flags delays in implementation of measures to strengthen security of
coastal and offshore naval
assets (economictimes.indiatimes.com, theprint.in, devdiscourse.com) PTI |Dec 20,
2022

"The urgency in CCS's sanction (February 2009) following the 26/11 terror attack for
setting up a maritime force (Sagar Prahari Bal, SPB)) within a period of three years so
as to provide security to all coastal and offshore naval assets, was diluted due to delays in
creating the enabling setup (Fast Interception Crafts, FICs, and manpower
infrastructure),” the CAG said in a press statement.

An approval accorded by the Cabinet Committee on Security (CCS) in February 2009 to beef
up security of all coastal and offshore naval assets within a period of three years in the aftermath
of the 26/11 Mumbai attacks was "diluted” due to delays in creating the enabling framework,
national auditor CAG said on Tuesday. It said Fastinterception Crafts (FICs) were inducted
into the Sagar Prahari Bal (SPB) with a delay of 13 to 61 months, adding the infrastructure
envisaged by the CCS was not available till June last at a few naval ports, according to the
report by the Comptroller and Auditor General (CAG).

The report was tabled in Parliament on Tuesday.
"The urgency in CCS's sanction (February 2009) following the 26/11 terror attack for setting

up a maritime force (Sagar Prahari Bal, SPB)) within a period of three years so as to provide
security to all coastal and offshore naval assets, was diluted due to delays in creating the
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enabling setup (Fast Interception Crafts, FICs, and manpower infrastructure),” the CAG said
in a press statement.

It said, "FICs were inducted into SPB with a delay of 13 to 61 months, (and) infrastructure for
basing of FICs/ SPB was still (June 2021) not available at a few naval ports envisaged in the
CCS's sanction (February 2009) and manpower deployment at the officers' level was deficient."”

The Indian security establishment initiated a series of measures to strengthen India's coastal
security after the 2008 Mumbai terror attack in which over 166 people, including 28 foreigners
from 10 nations, were killed by a group of Pakistani terrorists.

"The operational availability and exploitation of FICs since their induction at designated ports
were sub-optimal,” the CAG said.

In another observation, the CAG said Boost Gas Turbines (BGTs) were held in excess of the
quantity prescribed as per the extant naval instructions.

"The imminent decommissioning of the ships and stock position were not considered while
placing orders for procurement of BGTs. This resulted in excess holding of the newly procured
BGTs worth Rs 213.96 crore," it said.

The CAG said repair and overhaul of a naval helicopter was inordinately delayed due to time
taken in accordance with Approval in Principle (AIP) by the Defence Ministry (260 weeks)
and conclusion of contract (95 weeks).

It said this resulted in the helicopter being grounded for over 10 years.

In another observation, the CAG said the Chief Engineer (Navy) in Mumbai concluded a
contract for construction of a security wall around defence land, which was not free from
encroachment.

As a result, the contract was rescinded in June 2017 after incurring an expenditure of Rs 2.19
crore, it said. The CAG also examined execution of certain work by the IAF involving an
expenditure of Rs 8,922 crore during the period 2014-15 to 2018-19.

The CAG said it assessed whether the planning and execution of work services was able to
achieve quality output in a timely manner and also whether the tendering process in work
services was able to ensure quality, optimum price and fair play. "The approval of annual major
works programme got significantly delayed in each year during the last five years which in turn
had an adverse effect on the chain of sanctioning, tendering and execution of works," it said.

The CAG also gave specific examples of deviations from laid down rules.

"In one case, relating to runway works, award of work to an ineligible contractor led to
premature failure of the runway, which in turn required fresh sanctioning and execution of
work through another contractor for the same work.

"Thus, fresh runway resurfacing at the AF station was executed at a cost of Rs 37.40 crore
within a span of six years instead of the prescribed period of 10-12 vyears," it
said. 'https://economictimes.indiatimes.com/news/defence/cag-flags-delays-in-
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3. Coastal force set wup after 26/11 lacks infra: CAG; flags
anomalies (tribuneindia.com) Dec 21, 2022

The Comptroller and Auditor General (CAG), in a report presented in Parliament today, said
the coastal security force set up after the November 2008 Mumbai terror attacks still did not
have full infrastructure.

CAG said the Cabinet Committee on Security (CCS) sanction in February 2009 following the
November 2008 terror attack was for setting up a maritime force called the Sagar Prahari Bal.
This was to be set up within three years to provide security to all coastal and offshore naval
assets.

The plan was “diluted due to delays in creating the enabling setup (fast interception crafts
(FICs), manpower and infrastructure,” CAG said. The specialised boats (FICs) were inducted
into the force with a delay of 13 to 61 months, infrastructure for basing of these was not
available (as of June 2021) at a few naval ports which was envisaged in the CCS sanction.

Manpower deployment at the officer level was deficient. The operational availability and
exploitation of FICs since their induction at designated ports were sub-optimal, CAG said in
its report on “Defence Services (Air Force and Navy)”.

Speaking on the project to upgrade runaways, CAG said contracts were awarded to ineligible
contractors by compromising the tendering process, which resulted in the execution of poor
quality of work as well as foreclosure.

“In one case, relating to runway works, the award of work to an ineligible contractor led to
premature failure of runway, which in turn required fresh sanctioning and execution of work
through another contractor for the same work,” CAG
said. https://www.tribuneindia.com/news/nation/coastal-force-set-up-after-26-11-
lacks-infra-cag-flags-anomalies-463014

4. Central Auditor Flags Delays In Strengthening Security Of Naval
Assets (ndtv.com) Dec 21, 2022

An approval accorded by the Cabinet Committee on Security in February 2009 to enhance the
security of all coastal and offshore naval assets within three years in the aftermath of the 26/11
Mumbai attacks was "diluted” due to delays in creating the enabling framework, national
auditor CAG has said.

It said Fast Interception Crafts (FICs) were inducted into the Sagar Prahari Bal (SPB) with a
delay of 13 to 61 months, adding the infrastructure envisaged by the Cabinet Committee on
Security (CCS) was not available till June last at a few naval ports, according to the report by
the Comptroller and Auditor General.

The report was tabled in Parliament on Tuesday.
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"The urgency in CCS's sanction (February 2009) following the 26/11 terror attack for setting
up a maritime force (Sagar Prahari Bal, SPB)) within a period of three years so as to provide
security to all coastal and offshore naval assets, was diluted due to delays in creating the
enabling setup (Fast Interception Crafts, FICs, and manpower infrastructure),” the CAG said
in a press statement.

It said, "FICs were inducted into SPB with a delay of 13 to 61 months, (and) infrastructure for
basing of FICs/SPB was still (June 2021) not available at a few naval ports envisaged in the
CCS's sanction (February 2009) and manpower deployment at the officers' level was deficient.”

The Indian security establishment initiated a series of measures to strengthen India's coastal
security after the 2008 Mumbai terror attack in which over 166 people, including 28 foreigners
from 10 nations, were Killed by a group of Pakistani terrorists.

"The operational availability and exploitation of FICs since their induction at designated ports
were sub-optimal,” the CAG said.

In another observation, the CAG said Boost Gas Turbines (BGTs) were held in excess of the
quantity prescribed as per the extant naval instructions.

"The imminent decommissioning of the ships and stock position were not considered while
placing orders for procurement of BGTs. This resulted in excess holding of the newly procured
BGTs worth X 213.96 crore," it said.

The CAG said the repair and overhaul of a naval helicopter were inordinately delayed due to
time taken in accordance with Approval in Principle (AIP) by the Ministry of Defence (260
weeks) and the conclusion of the contract (95 weeks).

It said this resulted in the helicopter being grounded for over 10 years.

In another observation, the CAG said the chief engineer (Navy) in Mumbai concluded a
contract for the construction of a security wall around defence land, which was not free from
encroachment.

As a result, the contract was rescinded in June 2017 after incurring an expenditure of X 2.19
crore, it said.

The CAG also examined the execution of certain work by the IAF involving an expenditure of
X 8,922 crore during the period from 2014-15 to 2018-19.

The CAG said it assessed whether the planning and execution of work services were able to
achieve quality output in a timely manner and also whether the tendering process in work
services was able to ensure quality, optimum price and fair play.

"The approval of annual major works programme got significantly delayed in each year during
the last five years which in turn had an adverse effect on the chain of sanctioning, tendering
and execution of works," it said.

The CAG also gave specific examples of deviations from laid down rules.



"In one case, relating to runway works, award of work to an ineligible contractor led to
premature failure of the runway, which in turn required fresh sanctioning and execution of
work through another contractor for the same work.
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"Thus, fresh runway resurfacing at the AF station was executed at a cost of X 37.40 crore within
a span of six years instead of the prescribed period of 10-12 years,” it
said. https://www.ndtv.com/india-news/cag-flags-delays-in-implementation-of-
measures-to-strengthen-security-of-coastal-offshore-naval-assets-3624843

o. CAG report flags issues in Navy’s Sagar Prahari
Bal (hindustantimes.com) Dec 21, 2022

The Indian Navy’s Sagar Prahari Bal (SPB), set up on the back of the 26/11 Mumbai terror
attacks, is facing issues pertaining to assets, infrastructure and manpower, among others, that
have a bearing on its effectiveness, said a report tabled by the national auditor in Parliament on
Tuesday.

The Cabinet Committee on Security (CCS), headed by the Prime Minister, gave its sanction
for SPB in February 2009 as part of an overarching plan to strengthen the country’s maritime
security.

“The urgency in CCS’s sanction following the 26/11 terror attack for setting up SPB within a
period of three years so as to provide security to all coastal and offshore naval assets was diluted
due to delays in creating the enabling setup (fast interceptor craft or FIC, manpower &
infrastructure),” said the report tabled by the Comptroller and Auditor General (CAG).

Months after the 26/11 terror attacks, the government came up with a comprehensive plan to
plug the holes in India’s vulnerable maritime security. It bestowed more powers on the navy
— some taken away from the Coast Guard — and named it the sole authority responsible for
maritime security.

“FIC were inducted into SPB with a delay of 13 to 61 months, infrastructure for basing of
FIC/SPB was still (June 2021) not available at a few naval ports envisaged in the CCS’s
sanction (February 2009) and manpower deployment at the officers’ level was deficient,” CAG
said in its latest report.

The operational availability and exploitation of FIC since their induction at designated ports
were sub-optimal, the report added.

Maritime security remains a key focus area for the government. In February 2022, Vice
Admiral G Ashok Kumar (retd) took over as India’s first national maritime security coordinator
(NMSC) amid growing threats to coastal security and changing power dynamics in the Indian
Ocean Region (IOR) where China is trying to expand its sphere of influence.

Kumar was handpicked for the challenging role. He reports directly to national security advisor
Ajit Doval. To be sure, NMSC will have no forces under him.
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The CCS gave its nod to the creation of the post of NMSC in November 2021. The appointment
came two decades after a recommendation made by a Group of Ministers on the back of the
1999 Kargil War with Pakistan to strengthen the national security architecture. The 26/11
Mumbai terror strikes gave new impetus to bolster maritime
security. 'https://www.hindustantimes.com/india-news/cag-report-flags-issues-in-
navy-s-sagar-prahari-bal-101671562157768.html

6. CAG flags delays in implementation of measures to strengthen safety of
coastal and offshore naval belongings (wsquarenews.in) Dec 20, 2022

An approval accorded by the Cupboard Committee on Safety (CCS) in February 2009 to beef
up safety of all coastal and offshore naval belongings inside a interval of three years within the
aftermath of the 26/11 Mumbai assaults was “diluted” on account of delays in creating the
enabling framework, nationwide auditor CAG mentioned Tuesday.

It mentioned Quick Interception Crafts (FICs) had been inducted into the Sagar Prahari Bal
(SPB) with a delay of 13 to 61 months, including the infrastructure envisaged by the CCS was
not out there until June final at a couple of naval ports, in keeping with the report by the
Comptroller and Auditor Normal (CAG).

The report was tabled in Parliament Tuesday.

“The urgency in CCS’s sanction (February 2009) following the 26/11 terror assault for
organising a maritime power (Sagar Prahari Bal, SPB)) inside a interval of three years in order
to supply safety to all coastal and offshore naval belongings, was diluted on account of delays
in creating the enabling setup (Quick Interception Crafts, FICs, and manpower infrastructure),”
the CAG mentioned in a press assertion.

It mentioned, “FICs had been inducted into SPB with a delay of 13 to 61 months, (and)
infrastructure for basing of FICs/ SPB was nonetheless (June 2021) not out there at a couple of
naval ports envisaged within the CCS’s sanction (February 2009) and manpower deployment
on the officers’ degree was poor.”

The Indian safety institution initiated a sequence of measures to strengthen India’s coastal
safety after the 2008 Mumbai terror assault by which over 166 individuals, together with 28
foreigners from 10 nations, had been killed by a bunch of Pakistani terrorists.

“The operational availability and exploitation of FICs since their induction at designated ports
had been sub-optimal,” the CAG mentioned.

In one other remark, the CAG mentioned Enhance Fuel Generators (BGTs) had been held in
extra of the amount prescribed as per the extant naval directions.

“The upcoming decommissioning of the ships and inventory place weren’t thought-about
whereas inserting orders for procurement of BGTs. This resulted in extra holding of the newly
procured BGTs value Rs 213.96 crore,” it mentioned.

The CAG mentioned restore and overhaul of a naval helicopter was inordinately delayed on

account of time taken in accordance with Approval in Precept (AIP) by the Defence Ministry
(260 weeks) and conclusion of contract (95 weeks).
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It mentioned this resulted within the helicopter being grounded for over 10 years.

In one other remark, the CAG mentioned the Chief Engineer (Navy) in Mumbai concluded a
contract for building of a safety wall round defence land, which was not free from
encroachment.

Because of this, the contract was rescinded in June 2017 after incurring an expenditure of Rs
2.19 crore, it mentioned.

The CAG additionally examined execution of sure work by the IAF involving an expenditure
of Rs 8,922 crore in the course of the interval 2014-15 to 2018-19.

The CAG mentioned it assessed whether or not the planning and execution of labor companies
was capable of obtain high quality output in a well timed method and in addition whether or
not the tendering course of in work companies was ready to make sure high quality, optimum
worth and truthful play.

“The approval of annual main works programme received considerably delayed in every year
over the past 5 years which in flip had an antagonistic impact on the chain of sanctioning,
tendering and execution of works,” it mentioned.

The CAG additionally gave particular examples of deviations from laid down guidelines.

“In a single case, regarding runway works, award of labor to an ineligible contractor led to
untimely failure of the runway, which in flip required contemporary sanctioning and execution
of labor by one other contractor for a similar work.

“Thus, contemporary runway resurfacing on the AF station was executed at a value of Rs 37.40
crore inside a span of six years as an alternative of the prescribed interval of 10-12 years,” it
mentioned. https://wsquarenews.in/cag-flags-delays-in-implementation-of-measures-
to-strengthen-safety-of-coastal-and-offshore-naval-belongings/

7. CAG: 26/11 AT A F 14 W 15 3t TET FIA&T A e, AR
gedl &1 SR oY arerdl (amarujala.com) Dec 21, 2022

& & fAaw T Agrer@r WigT (CAG) & AlgeT i #eft aérr waferat & geam A
alr T 3ol & 1 T A FEr F 26/11 HIS gHA & qIG GI&T AHel H
ARFEsy FfAfa (CCS) & der drel & &or & Tl T avat i geaT & qedr
oA & A faw 3, Afher sas fv dEus sere # 13 4 61 A i & &3

USET AWHR HhaT & Tl T FRET & AU 3Haeas g R &= &7 S8 4 g5l
HIS AN & dlg IMod [T WER Ygd do' (SPB) & BRC SIATH HIteH
(FICs) #gam il # 13 & 61 A1E 1 faoid g3l Tl oo & S 2021 T Fo
AN SeIMET AT GO & AT e Gares 39y ¢ I Safe deea &
Bl 2009 H geTehr Fo[ll & & o
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& ATHGT & ol et S Ig RAIE HoldR & HHe H 9T &1 15| SqA Fgl
T & 5 dRTT & IR 9gd F ST & 916 diel AT H AT & g3l adT Far
T & & A& QT A| ey &1 RAE # gr arm § o A aech Il FICs 3ueleyr
A H Y e g3l HUFR TR & Hifdsdt A ol gaficd derch a7t & a5

ST &, HRAT AT TEAUET o 26 wAdsX 2008 HI §U S gHA & ol U & el
T GIETT TEd Fel & adeh dheH 30V | UTiehEl=ll ITdhal o 38 gHe # 10 g2t
& 28 facelt AmTRent TG 166 ol T gear & & A T AT ToRTd & IRE
d¢ ¥ 81d gV S 9g A

3T @Al &1 M T oF FA OF

T of Ig T Pl ¢ b A WMl W 5o IAT I dATd Thar 7 &, dar o
Solehl SEAATS =geIcd §31T| dgl, SFe g caiger (o)) & w18 gary @i
AT ¥ 3% @r AT SN fr I FT MU S FHAT Soich Teish Hl T
STET I@T 31T, 38 HROT AT SISl Hl TG W 213.96 IS 9T H SAGT T gl
T SHT A &M HAAE dr Hquifaew Al (TIHEW) @ 260 HoAE H HHI
AT AT 3qeer @ T T 3af 95 el gl & HRoT AN gfoeprcedt &
MEAD A IR ¢ §S1 38 HROT gflepicex 10 A6l & SAeT AT dh T3
Wl RO & #AIe@ & F$ 3T hHel A M g H W A e

&1 https://mww.amarujala.com/india-news/cag-flags-delays-in-implementation-of-
measures-to-strengthen-security-of-coastal-offshore-naval-assets

8. GSAT-6 Satellite Launched In 2015 Largely Unutilised: Centre's Auditor
CAG (ndtv.com) Dec 20, 2022

India’'s GSAT-6 satellite, launched in August 2015, has largely remained unutilised as the
ground segment required for processing its data was not ready, the Comptroller and Auditor
General (CAG) has found.

According to the Compliance Audit on Scientific and Environmental Ministries/Departments
of Union Government by the CAG, the Department of Space (DOS) launched the GSAT-6 at
a cost of ¥ 508 crore but was unable to utilise the satellite as envisaged due to non-readiness of
its ground segment.

"This resulted in non-utilisation of the satellite for nearly half of its life,” the central auditor
said in the report that was tabled in Parliament on Tuesday.

"We have to go through the report properly and analyse the points raised. Anyhow, the
department will take necessary action as suggested in the report,” N Sudheer Kumar, Director,
ISRO's Capacity Building Programme Office told PTI.
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The GSAT-6 satellite, aimed at providing Satellite Digital Multimedia Broadcasting (S-DMB)
services for mobile communication applications, was originally planned in agreement with
Devas Multimedia Private Limited.

However, after the termination of the agreement with Devas, the satellite was planned to be
operated in association with the Defence Research and Development Organisation (DRDO),
who was to build the ground segment.

"Audit observed that DOS did not enter into any memorandum of understanding
(MoU)/agreement with DRDO for the development of the ground segment. It also failed to
devise a target-based action plan, in consultation with DRDO," the report said.

It added that as a result, DRDO was not able to complete the activities of the ground segment
before the launch of the satellite in August 2015.

The DRDO had entrusted the project to build the dedicated hub for providing services of the
satellites to the three Services, civil society agencies and strategic users, the report said.

"This project was to be completed by January 2015 but was, however, delayed by more than
five years and completed only in July 2020. Reasons for the delayed completion of these two
projects were, however, not furnished,” the report said.

It said the DOS was not aware about the present status of Phase Il or the operational phase
which involved the induction of GSAT-6 into the network centric operations of the three
Services, civil society agencies and strategic users.

"Therefore, objective of GSAT-6 satellite which was launched in August 2015 after incurring
an expenditure of X 508 crore was not fulfilled due to non-completion of the activities to be
carried out under ground segment as the satellite has remained unutilised since its launch,"” the
report said.

The report said the DOS conveyed to the auditor in November 2021 that the department has
optimally used 20 per cent of the capacity in its societal applications and research projects.

It said that the DOS admitted in March last year that the present status of the operationalisation
and utilisation of the ground station was not available with the Department. "Thus, DOS was
not aware of the utilisation of the balance 80 per cent capacity of the satellite,” the report
said. https://www.ndtv.com/india-news/gsat-6-satellite-launched-in-2015-largely-
unitilised-centres-auditor-cag-3624125

9. GSAT-6  largely unutilised as ground segment not ready:
CAG (economictimes.indiatimes.com) Dec 20, 2022

The GSAT-6 satellite, aimed at providing Satellite Digital Multimedia Broadcasting (S-DMB)
services for mobile communication applications, was originally planned in agreement with
Devas Multimedia Private Limited. India's GSAT-6 satellite, launched in August 2015, has
largely remained unutilised as the ground segment required for processing its data was not
ready, the Comptroller and Auditor General (CAG) has found. According to the Compliance
Audit on Scientific and Environmental Ministries/Departments of Union Government by the
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CAG, the Department of Space (DOS) launched the GSAT6 at a cost of Rs 508 crore but was
unable to utilise the satellite as envisaged due to non-readiness of its ground segment.

"This resulted in non-utilisation of the satellite for nearly half of its life," the central auditor
said in the report that was tabled in Parliament on Tuesday.

The GSAT-6 satellite, aimed at providing Satellite Digital Multimedia Broadcasting (S-DMB)
services for mobile communication applications, was originally planned in agreement with
Devas Multimedia Private Limited.

However, after the termination of the agreement with Devas, the satellite was planned to be
operated in association with the Defence Research and Development Organisation (DRDO),
who was to build the ground segment.

"Audit observed that DOS did not enter into any memorandum of understanding
(MoU)/agreement with DRDO for the development of the ground segment. It also failed to
devise a target-based action plan, in consultation with DRDO," the report said.

It added that as a result, DRDO was not able to complete the activities of the ground segment
before the launch of the satellite in August 2015.

The DRDO had entrusted the project to build the dedicated hub for providing services of the
satellites to the three Services, civil society agencies and strategic users, the report said.

"This project was to be completed by January 2015 but was, however, delayed by more than
five years and completed only in July 2020. Reasons for the delayed completion of these two
projects were, however, not furnished," the report said.

It said the DOS was not aware about the present status of Phase Il or the operational phase
which involved the induction of GSAT-6 into the network centric operations of the three
services, civil society agencies and strategic users.

"Therefore, objective of GSAT-6 satellite which was launched in August 2015 after incurring
an expenditure of Rs 508 crore was not fulfilled due to noncompletion of the activities to be
carried out under ground segment as the satellite has remained unutilised since its launch," the
report said.

The report said the DOS conveyed to the auditor in November 2021 that the department has
optimally used 20 per cent of the capacity in its societal applications and research projects.

It said that the DOS admitted in March last year that the present status of the operationalisation
and utilisation of the ground station was not available with the Department.

"Thus, DOS was not aware of the utilisation of the balance 80 per cent capacity of the satellite,"”
the report  said. https://economictimes.indiatimes.com/news/india/gsat-6-largely-
unutilised-as-ground-segment-not-ready-cag/articleshow/96377641.cms
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10. GSAT-6 Largely Unutilised As Ground Segment Not
Ready (millenniumpost.in) 21 Dec 2022

India’'s GSAT-6 satellite, launched in August 2015, has largely remained unutilised as the
ground segment required for processing its data was not ready, the Comptroller and Auditor
General (CAG) has found.

According to the Compliance Audit on Scientific and Environmental Ministries/Departments
of Union Government by the CAG, the Department of Space (DOS) launched the GSAT-6 at
a cost of Rs 508 crore but was unable to utilise the satellite as envisaged due to non-readiness
of its ground segment.

"This resulted in non-utilisation of the satellite for nearly half of its life,” the central auditor
said in the report that was tabled in Parliament on Tuesday.

The GSAT-6 satellite, aimed at providing Satellite Digital Multimedia Broadcasting (S-DMB)
services for mobile communication applications, was originally planned in agreement with
Devas Multimedia Private Limited.

However, after the termination of the agreement with Devas, the satellite was planned to be
operated in association with the Defence Research and Development Organisation (DRDO),
who was to build the ground segment.

"Audit observed that DOS did not enter into any memorandum of understanding
(MoU)/agreement with DRDO for the development of the ground segment.

It also failed to devise a target-based action plan, in consultation with DRDO," the report said.

The DRDO had entrusted the project to build the dedicated hub for providing services of the
satellites to the three Services, civil society agencies and strategic users, the report said.

"This project was to be completed by January 2015 but was, however, delayed by more than
five years and completed only in July 2020.

Reasons for the delayed completion of these two projects were, however, not furnished,” the
report said.

It said the DOS was not aware about the present status of Phase Il or the operational phase
which involved the induction of GSAT-6 into the network centric operations of the three
services, civil society agencies and strategic users.

"Therefore, objective of GSAT-6 satellite which was launched in August 2015 after incurring
an expenditure of Rs 508 crore was not fulfilled due to non-completion of the activities to be
carried out under ground segment as the satellite has remained unutilised since its launch,"” the
report  said. https://www.millenniumpost.in/big-stories/union-health-minister-reviews-
covid-situation-directs-officials-to-be-alert-strengthen-surveillance-
5029367infinitescroll=1
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11. S frEmT 87 a1 AR R ot maAT e & deemse, R A
de-6 & AHT T3 gamT (livehindustan.com) Dec 21, 2022

HRA HT Ueh HATSE I IhY TlepleddTell Gelldl Sl gl e vg Agre@r gdetes
(&) FHr RAE Fper am gk 2015 FAdiea &1 715 39 AASE FT T g6 dHh
STAHATA ol 8l THT| SHAPel [ HRA & Sic-6 3UAE T HIHT g6 doh 3UAET
STe1 fopar S @enT Fifer gaeh sar Ted ufhar & fov S& ST ffear darR =gt
qT|

et 1 faffes FATe/fAamE #r A R GO 3edrel or@r RAE &
3TAR, 3ARET AT dSiide-6 3UaE 1 3N 2015 AVANT fhar a1, o
R 508 XI5 FUUHT oRTd 318 27| ifche 3T STl REar dOR #A8r glish SRoT
399UE HT 3YANT 1T TohaT ST TRl TG HANGAR I A T IS HaT T RUIC
HPET T §,"SH SRUT 3YAE & HdT Hlel & HUd ITAREAdS 3HDT 3T oTa0
forar ST gHTI”

Sdc-6 39aE &1 e 39IE 3focd AcHZar yaror (Tg-Sivasd) danit &
AN IR UCllhelel el el g, fSaehl et Ho &9 dcad HAedrAfsar
ursde fafAes & Aty gHsias dgd IR & 15 Y| grenfe, areg & a1y gasidar
AT Bloleh dT¢ 3YAE & URGIol T Alolell & AU Td Taehrg HIoe
GRS & Ty TaOs 73, GaeEe BT AR wer gn RO &
3TAR, 3TARET qeTeT ASTHlel TS R #i¥eish TR ASIRSIT & a1y fohedt gagiiar
AT TR GEATER T80 fohdl ATl WY &1, 98 ofe T ITUTRA HRIASTT TaR Hiatdel

LT Igll https://www.livehindustan.com/national/story-gsat6-satellite-largely-
utilized-launched-in-2015-says-centres-auditor-cag-7517601.html

12. FY21 saw big rise in debt, fiscal deficit, says CAG (tribuneindia.com) Dec 21,
2022

The Central macroeconomic indicators were extremely wobbly during the Covid-hit year of
2020-21, according to the Comptroller and Auditor General (CAG) which examined
compliance with the Fiscal Responsibility and Budget Management Act (FRBMA), 2003.

The fiscal deficit as per Union Government Finance Accounts was Rs 19.75 lakh crore, which
was 9.98% of GDP at current prices. But the fiscal deficit as shown in the Budget at a Glance
was Rs 18.18 lakh crore, which was 9.18% of GDP. In contrast, the FRBM framework
mandates that the Central Government limits fiscal deficit up to 3% of GDP by March 31,
2021, and a 0.1% reduction thereafter.
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The Central Government’s debt at the end of 2020-21 was at Rs 121.91 lakh crore, which was
61.57% of GDP. The Act limits the Central Government Debt to 40% of GDP by the end of
financial year 2024-2025.

The financial year 2020-21 was a non-standard year with respect to the performance of the
economy and Government finances, cautioned the CAG.

Non-debt receipt was short realised by 14.83% from the targeted level. However, revenue
deficit deviated on the higher side by 55.20% and fiscal deficit by 44.80% of the targeted level
of 70% of Budget Estimate (BE) as on September 30, 2020.

Debt sustainability analysis revealed that while the Debt-GDP ratio was around 49% during
2016-17 to 2018-19, an increasing trend was seen during 2019-20 and 2020-21. The debt
growth rate outgrew the GDP growth resulting in an increased Debt-GDP ratio of 52.33% and
61.57% in the financial year 2019-20 and 2020-21, respectively.

The average interest cost on debt showed a declining trend, from 6.81% in 2016-17 to 6.35%
in 2020-21, but the actual interest paid on debt consistently increased across the five-year
period.

Statistics at glance
-The fiscal deficit as per Union Government Finance Accounts was Rs 19.75 lakh crore, which
was 9.98% of GDP at current prices

-In contrast, the FRBM framework mandates that the Central Government limits fiscal deficit
up to 3% of GDP by March 31, 2021, and a 0.1% reduction
thereafter. https://www.tribuneindia.com/news/business/fy21-saw-big-rise-in-debt-
fiscal-deficit-says-cag-463080

13. No action plan in place for Plastic Waste Management Rules 2016, says
CAG (business-standard.com) December 21, 2022

The CAG, in an audit report, has said that plastic waste management rules could not be
implemented effectively due to lack of an action plan by the Union Environment Ministry.

"Ministry of Environment, Forest and Climate Change (MoEF&CC) have no action plan for
implementation of Plastic Waste Management Rules 2016, as a result, plastic waste
management rules could not be implemented effectively and efficiently," the government
auditor said in a report tabled in Parliament n Tuesday.

"There were data gaps due to which the CPCB (Central Pollution Control Board) as well as the
MoEF&CC did not have complete and comprehensive picture of plastic waste generation in
entire country during the period 2015-20. Audit also observed that the data received from
SPCBs and PCCs was not validated by the CPCB to assess its authenticity and correctness,” it
said.

The CAG report also said that all the three sampled ULBs (urban local bodies) of Delhi did not
furnish the data of plastic waste generated to the DPCC every year during 2015-20.
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"East Delhi Municipal Corporation (EDMC) did not furnish data for the period 2015-20, North
Delhi Municipal Corporation (NDMC) for 2015-16 and 2017-18 and South Delhi Municipal
Corporation (SDMC) for 2015-16. However, on comparison of the data made available to the
DPCC with that provided to audit, variation of 45.97 per cent was observed in the data of the
NDMC; while, in case of the SDMC, the variation in the figures was 40 per cent," it said.

The CAG has recommended that the Ministry needs to put a system in place for effective data
collection in relation to generation, collection and disposal of plastic waste, through its agencies
(CPCB, SPCBs/PCCs) and monitor their performance.

It also said that the CPCB and state PCBs/PCCs in coordination with local bodies need to carry
out, periodically, a comprehensive assessment of the quantity of plastic waste being generated
and collected data according to parameters like population size, geographical size of the area,
economic growth, increased demand for consumer goods and change in manufacturing
methods etc.

It recommended that local bodies may expedite the process of notifying their bye-laws by
incorporating plastic waste management rules.

The report also flagged unfruitful expenditure on a demonstration project saying: "Ineffective
monitoring by MoEF&CC and delay in release of financial assistance resulted in non-
achievement of environmental benefits from the demonstration project and unfruitful
expenditure of Rs 73.35 lakh." https://www.business-standard.com/article/current-
affairs/no-action-plan-in-place-for-plastic-waste-management-rules-2016-says-cag-
122122100019 1.html

14, TATRREH A¥C HASTAC ToH-2016 F AR FIoT F HI§ T Collel Tol-
CAG (hindi.thequint.com) Dec 21, 2022

e v Agre@r qdieTdh (F91) A TH 33T RUC 7 gl § & Falg gIaror
HATAT SaRT & AISTAT T HAT & FHRUT CATfeesh Hell Jaued [AIAT r werdr
&oT § ] AgT fRAT ST HH B

WHNT e e o v RAE 7 Fgl, TAe)on, 9 HR SFerarg aRads #are
(TH3NSTE 3R @) & g carifesd 39fAse yate f@gs 2016 & HReadd &
faT A F Ao F87 &, o9 IRUTAEEET carfees 3ufAse ey HgAt &
T &7 A IR FRrrarT & A9 el fohar S Hh|

a1 &1 RAIE & Ffaeh, 37 AT I, [SHd HROT HE Jguor Fg=or 615 & @y-
A TANSUE R A & a8 2015-20 @ 3@ F SR QX 42T A carled FW
& qff 3R camed gER A o 3ifSe | T o dar f& ured Ser wade 3R
I Y T G@RT SEhT AHIOAT 3N [EECT @ 3HTeheld el & fow
AT g1 Thar rar am|
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a1 &1 RUE 7 Ig o hgr 11 § 6 fGoch & qsft ey duer Juoe (el Tz
frRT) o7 2015-20 & GRIT &Y ATl SYIERAT &l 3cUesT glel dlel Telllece hal T
3eT oTer &

RAE & Aarfosw, @ oo dor P (SSwae) ¥ 2015-20, 38 feeh @R
e (Tadiwed)) & 2015-16 30X 2017-18 3R gfdyor fReer sork A9
(THSITAH) & 2015-16 & AT Ser geda w6 fhar| graifd, S @ 39y
FNIT AT 377ehsT T IETIETT & HedT IV T 3ichsT ¥ Jelell el T USITHET
& 3hsl A 45.97 BEE T FAW SWT AT, Jdfeh THSITHAAT & ATHT H 3ihsl
H 40 FrHdr &1 3w ol

Fa7 oFf T{AERY $r § fF dAFaT Fr 379 vefdar (@, vaded/aad) &
ATEYH § TolliEesh X & 3cUlesd, g 3R Fue & 9¢r & 9Hdr 3e1 TIg &
T Tk YuTmell TG aa 3R 398 FIHSBIST I HIRTAT T HT TR ¢l

$eT o I ot eT Th TURT ARl & A-ag & dde 3R Tog A/ ddd
Pl FAT-AY W, 3cUoe glol dled Cellieeeh $u sl HATET &l cATeh Hedlehel el
AR TEEr & AR, & & Hiafoledh R S ATUGS! & 3TAR ST Tehd el
T ST Bl

3eglel geona T & Turei Aerr corides 3uiIse gaus faeat i enfer #ih
39 3UfATaAT 1 JAGRT A 1 gishar & doft o Fohd gl

R & v IRITSTAT T Aol @I T AT ATIT 317 § 3R 8T 77 § ; THANSTH
3R O garT JgHrEr IRl 3R o wgrdar S e # Sl & gRuTATwR
fEAlEces Woiee @ 9ATaRoig @mer yred =€t g3 3R 73.35 @ &9 1 fasthel

g 'E;'3-1TI https://hindi.thequint.com/hot-news/cag-said-no-action-plan-to-impliment-
plastic-waste-management-rules-2016#read-more

15. CAG flags 24 cases of irregularities involving Rs 348.57 cr in some Ministries,
Departments (freepressjournal.in, business-standard.com, socialnews.xyz) Dec 20,
2022

A CAG report has flagged 24 cases of irregularities involving Rs 348.57 crore related to four
Ministries and Departments and four Central Public Sector Enterprises.

The Comptroller and Auditor General of India's Report No. 24 of 2022 - Union Government
(Civil), table in Parliament on Tuesday, contains 24 illustrative cases of irregularities involving
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Rs 348.57 crore pertaining to four Ministries/Departments, four Central Public Sector
Enterprises under their administrative control, and two Union Territories without Legislatures.

The report said that though the Ministry of External Affairs (MEA) had revised the rates for
issue of fresh Overseas Citizen of India (OCI) cards, 17 Missions/Posts in the Eurozone
countries did not revise the same while three Missions/Posts in the UK adopted a lower rate of
exchange for charging the OCI fees leading to loss of Rs 58.23 crore.

"The MEA, while admitting the observations stated that both MEA and Mission/Posts abroad,
are responsible for revision of the OCI card fee in terms of local currency, based on Rate of
Exchange (ROE) fluctuations but due to misinterpretation of the instructions that fixation of
OCI Scheme fee is guided by the Ministry of Home Affairs, a notional revenue loss has
occurred as Mission/Posts in the Europe did not implement the revised ROEs for local
currencies in time," said the report.

The report also said that MEA had purchased two properties for setting up Indian Cultural
Centres (ICC) at Paris (2011) and Washington (2013) but could not get them renovated in time
for use as such. Due to inherent deficiencies, such as significant structural concerns and issues
of encroachment at ICC Washington, the expenditure incurred on purchase of property along
with its renovation or refurbishment aggregating Rs 41.93 crore remained infructuous.

"Similarly, the property for ICC Paris procured at a cost of Rs 30.03 crore remained unused as
of June 2022 with an irregular expenditure of Rs 14.89 crore on hiring a local security agency
for an under-renovation building," said the report.

Mentioning another instance, the CAG report said that Embassy of India, Beijing hired a firm
for construction of Indian Embassy complex there. The audit observed that Eol, Beijing made
avoidable payment of Rs 8.53 crore on account of escalation, even though the clause regarding
escalation was not applicable as per the terms and conditions of the contract.

"Further, due to the issue of faulty lift, it withheld contractor's payment for a period ranging
between three and five years which led to avoidable payment of interest of Rs 1.58 crore to the
contractor," the report added.

The CAG report further said that the Department of Administrative Reforms and Public
Grievances hired office space from State Trading Corporation of India Ltd, which required
extensive renovation works to make it fit to occupy.

"Though the space was hired with effect from December 2020, the initiation of renovation
process started only in September 2021. This resulted in infructuous expenditure aggregating
Rs 13.26 crore towards rent for nine months from December 2020 to August 2021," said the
report. https://www.freepressjournal.in/india/cag-flags-24-cases-of-irreqularities-
involving-rs-34857-cr-in-some-ministries-departments

16. CAG raps external affairs ministry for losses in OCI card
scheme (hindustantimes.com) Dec 20, 2022

The use of incorrect exchange rates in fixing fees for Overseas Citizenship of India (OCI) cards
by Indian missions in Europe and the UK resulted in a loss of ¥58.23 crore for the government,
the country’s audit watchdog said on Tuesday.
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The Comptroller and Auditor General (CAG) said in a report presented to Parliament that even
after the external affairs ministry revised the rates for issuing fresh OCI cards, 17 missions in
Euro Zone countries did not make the change, while three missions in the UK adopted a lower
exchange rate for charging the OCI fee, thereby resulting in the loss.

The external affairs ministry, while admitting the CAG’s observations, said the mission abroad
are responsible for revising the OCI card fee in terms of local currency based on rate of
exchange (RoE) fluctuations. The ministry contended “a notional revenue loss” had occurred
as the missions didn’t implement the revised RoEs “due to misinterpretation of the instructions
that fixation of OCI Scheme fee is guided by” the Union home ministry.

The CAG dismissed the stand taken by the external affairs ministry and said in its report: “The
contention of the Ministry that the loss of revenue was notional is not correct since the failure
of the Missions/Posts to revise the fee structure for the OCI scheme on time and in accordance
with prescribed norms resulted in loss of revenue of X 58.23 crore to the Government.”

The CAG put the cumulative loss in the Euro Zone - a currency union of 19 members of the
European Union (EU) that have adopted the euro — between April 2017 and March 2020 at
%16.26 crore. The issuing of fresh OCI cards at a lower exchange rate in the UK between
February 2017 and March 2020 resulted in the loss 0of R41.97 crore, it said.

The watchdog pulled up the Indian missions for failing to take cognisance of the directions of
the home and external affairs ministries about fixing the fee for the OCI scheme, which stated
that the methodology for deciding the fee in the local currency was to be the same as that for
determining visa fees.

The CAG also said the external affairs ministry incurred “infructuous” expenditure of ¥41.93
crore on purchasing and renovating and refurbishing two properties for setting up Indian
Cultural Centres (ICCs) in Paris and Washington. The ministry could not get both properties
renovated in time for use as cultural centres, it said.

The centre in Paris was acquired in 2011 while the one in Washington was purchased in 2013.
“Due to inherent deficiencies, such as significant structural concerns and issues of
encroachment at ICC Washington, the expenditure incurred on purchase of property along with
its renovation/refurbishment aggregating 41.93 crore remained infructuous,” the CAG said.

“Similarly, the property for ICC Paris procured at a cost of X 30.03 crore remained unused as
of June 2022 with an irregular expenditure of X14.89 crore on hiring a local security agency
for an under-renovation building,” it added.

The property in Washington was purchased for $5.75 million and an audit in June 2020
revealed that even after the lapse of nearly nine years, the structure was “in an abandoned
condition and is unsuitable for conduct of any cultural activities”.

The watchdog further pulled up the Indian embassy in the Chinese capital of Beijing for making
an “avoidable payment of ¥8.53 crore on account of escalation” to the construction firm China
Railway Construction Group Company, which was hired to build the embassy complex. The
payment was made “even though the clause regarding escalation was not applicable as per the
terms and conditions of the contract”, it said.
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“Further, due to the issue of faulty lift, it withheld contractor’s payment for a period ranging
between three and five years, which led to avoidable payment of interest of X1.58 crore to the
contractor,” the CAG said, referring to the completion of all payments in 2018. Work on the
embassy complex started in 2007 and the mission took over the building in 2011.

The payments of X8.53 crore towards escalation costs and of % 1.58 crore for interest were
“completely avoidable”, the CAG said.

The CAG further said that after the external affairs ministry approved renovations of India
House at Kingston in Jamaica and instructed the mission to follow procedures for tendering in
line with the General Financial Rules, the mission “invited bids by opting for single bid system
without any estimate and detailed scope of work™ in 2016.

The ministry cancelled the tender and the work was subsequently awarded to the contractor
selected earlier. However, in the period of five months between the two bids, the contractor
escalated the prices, ranging from 16% to 175%.

After the renovation work began, additional work was given to the contractor without the
ministry’s approval. The tendering done in “disregard of the ministry’s instructions and extant
provisions necessitated retendering, resulted in time and cost overrun which led to avoidable
expenditure of X 51.76 lakh, coupled with an ad-hoc approach in execution of the work and
arbitrary changes in agreed items of work costing I 49.52 lakh”, the CAG
said. https://www.hindustantimes.com/india-news/cag-raps-external-affairs-ministry-
for-losses-in-oci-card-scheme-101671548317868.html

17. CAG Report Reveals 24 Cases of Irregularities In Some Ministries Totalling
Rs 348.57 Crore: Report (news.abplive.com) Dec 20, 2022

The Comptroller and Auditor General (CAG) has discovered 24 cases of irregularities worth
Rs 348.57 crore involving four Ministries and Departments and four Central Public Sector
Enterprises, news agency IANS reported on Tuesday quoting the report.

The Report No. 24 of 2022 - Union Government (Civil) of the Comptroller and Auditor General
of India, tabled in Parliament on Tuesday, contains 24 illustrative cases of irregularities
involving Rs 348.57 crore pertaining to four Ministries/Departments, four Central Public
Sector Enterprises under their administrative control, and two Union Territories without
Legislatures.

According to the report, while the Ministry of External Affairs (MEA) revised the rates for
issuing new Overseas Citizen of India (OCI) cards, 17 Missions/Posts in the Eurozone did not,
and three Missions/Posts in the UK adopted a lower rate of exchange for charging the OCI
fees, resulting in a loss of Rs 58.23 crore.

"While admitting the observations, the MEA stated that both the MEA and the Mission/Posts
abroad are responsible for revising the OCI card fee in terms of local currency, based on Rate
of Exchange (ROE) fluctuations, but due to misinterpretation of the instructions that the
fixation of the OCI Scheme fee is guided by the Ministry of Home Affairs, a notional revenue
loss has occurred as Mission/Posts in Europe did not implement the revised ROEs for local
currencies in time," said the report.
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According to the report, MEA purchased two properties for the establishment of Indian
Cultural Centres (ICC) in Paris (2011) and Washington (2013) but was unable to rehabilitate
them in time for use as such. Due to intrinsic flaws, such as serious structural challenges and
encroachment issues at ICC Washington, the Rs 41.93 crore spent on the purchase of property
and its rehabilitation or refurbishment remained infructuous.

"Similarly, the property purchased for the ICC Paris at a cost of Rs 30.03 crore remained
unused as of June 2022, with an irregular expenditure of Rs 14.89 crore on employing a local
security agency for an under-renovation building,” the report stated.

In another case, the CAG report stated that the Embassy of India in Beijing contracted a
business to build the Indian Embassy complex there. The audit found that Eol, Beijing made
an avoidable payment of Rs 8.53 crore due to escalation, despite the fact that the escalation
clause was not applicable under the contract's terms and circumstances.

"Further, due to the issue of faulty lift, it withheld contractor's payment for a period ranging
between three and five years, resulting in the avoidable payment of Rs 1.58 crore to the
contractor,"” the report continued.

According to the CAG report, the Department of Administrative Reforms and Public
Grievances rented office space from State Trading Corporation of India Ltd, which required
major renovations before it could be occupied.

"Though the space was hired with effect from December 2020, the initiation of renovation
process started only in September 2021. This resulted in infructuous expenditure aggregating
Rs 13.26 crore towards rent for nine months from December 2020 to August 2021," according
to the report. https://news.abplive.com/news/india/cag-report-reveals-24-cases-of-
irreqularities-in-some-ministries-totalling-rs-348-57-crore-report-1570866

18. Affte Romel T dvgs & szl 39PR, Hor S gHS 24 FAHAD
#H 348.57 g A FfAIRATAT (jagran.com) Dec 21, 2022

R & [AT9e T Agro@r wWieTed ($91) o IR HAerdl g [FEnET 3R IR S
TGSt 8T & 3TAT & 24 AHGT H 348.57 a3 IUF H AAAATAT ghdr
&1 HIIAR I IS & Ueod W W 15 RO & Fvgr a1 § & e d3raa o Av
NS AT 316 Sf3ar (3NM3S) 15 & fov oy F@Nfa & o, Afed
ST & et & 17 fAReT o So¢ @Afda a8 fohar ar 3R foea & s e o
fafaaa &t o e RURT Hr & fGEhr goie & 58.23 I3 FIT HT Jehdll E3

F$ AFAT A FAIfATAC

RO & a5 o oer a7 & & e J9rew & 9 (2011) 3R arf¥eres (2013) &
HRAT WiEpider e (3MSHN) FAMUS Al & foU a7 qufaar TlEr o, afeet
376 GHT W 30T & v qAATAT g1 fohar S @il SEfAT 5@ W fhar I
Fol 41.93 FUS FUT F T Ahel @ 38 @Rg 30.03 HUs FUF & oeTd @
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Gidr a8 rsdEr aRw # WUl SE, 2022 aF IvgET W@, o v e
GR&T Toldll &l Toh fAHOMET SART & oI fa oY ofe 9 14.89 U5 ¥0d &
JfAafAd @ g3m fifsier Bud #RA gdiare & a8l 9RAY gdard aREw &
fATor & T T B FT FET W @ AT

Far F qer dr R

33 & 9ram 9T foh HRA gt o 8.53 I3 T9Y T XA 3Tl foharr forad
9T ST Hehdl UT| TS FUR 3R olieh [Reprad f@emr o & ¢S drRurest
3T 33T faffies @ FrTor 1 st e @ o Y, 5 1 39ged o &
T carges AdeRuT St Fr raeISar Al fedsx, 2020 ¥ 98 R oX o IS
o, oifehet Adielientor &1 gfshar sy, 2021 & € Y¥ g1 AP IRUMTHATTEY
fedaT, 2020 & 3, 2021 ds = #AA & A & AT FHol 13.26 A3 T0

hl K GICESED TJ §34T | https://www.jagran.com/news/national-cag-caught-
irreqularities-of-over-rs-348-crore-in-various-departments-and-pse-23265756.html

19. CAG & #Hurera), fAsmt & 34857 #03  3q¥ &Y rfagfAqarst
& 24 A o fFT (samacharnama.com) Dec 21, 2022

HT T TH RAE F IR A 3R T 3R IR FE aasfaes &89 & 3cTAm
q Hafd 348.57 I8 TUF HI FAATATAIN & 24 ATHS HTHA 3T g AR &
e 3 #AgeEr ullels @7 2022 A ROE TEAr 24 - g WER
(Rfad), TR & The & 9 fr 7138, FEd IR AFedl/f[Aaet, ar &
Aot 8T & 3UhAT T e 348.57 s ¥9F Fir yfFTATam3t & 24 AvTa
AT &

R & gt a1 § F grenfer [ #9red & 9RT & Av [ arie (3ifi3m)
FS AR FT & [0 & 7 FevueT famar ar, et JUsher et 7 17 fAesi/areet
o 30 wAMftd g1 forar, Safd e fAREi/aeet & g6 o S Yo a6 e
& e fafasa & &d g I 39, FEE 58.23 FUS I M JhdlT g3l

RAIE & whgr amr g, "fager Aoy A fevufOrt & TR X gu wel R THST
3R et 7 fAE/dee g, fAfadd aX (3IR3E) A 3dR-geE & YR W T
Ao & A&t 7 3NW3INS F1S Yoh & T & faw ToAer § Aferer det &
el SATEAT & HRUT NI Aol Yoeh & [FAUROT g FArerd ganr AR B
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Teh AT T g1 'e:é g, FIfh U A fA/de o AT W T Hersit
& T FNfRT R3S S o) 81 T an”

RO & Ig o gr a7 & & e J9e & 9T (2011) 3R arf¥eres (2013) &
HRAT WEpideh e (MSHEN) TAMUT el & TAU a7 qufaar TEr o, offehet
3¢ §AY W 39AE & AU qAfATAT FE1 fhar S gepr| 3msde arfRieres A
Hgcdqul TXaelicHs a3 3ifdshaAvT & Heal ol Jdfifed Siaar &
hROT, HAfT T TG & FTY-TTY 5TG AdlATRIT IT AdlATRIOT T Fel 41.93 I3
U FT @Y fAsme @l

ROIE & Fgr 7137 g, "s4r dRE, A 9Rk¥ & fov 30.03 I3 9T & R F
gidr 8 FUfT ST 2022 dF I9YET @, o 14.89 w5 w0 v Afafnd
T T [AHAOTHT ARG & [T T TUET T Toidl @ HH W WA W
3M|" T &I R A U T 30T & Soold I §U el T § fob R
gcrard, IS o dgl R g aRET & AT & fAT Teh G & HH
T@r o1l ifse & urn a6 SIS, difsier o gefer & HRUT 8.53 FIT TUA H
ATl TohaT, 87T 8 eIy o fAgat 3R ordl & (AR gefe @ Fafd ¥s o]
Tel ATl

$H& 3elldl, AT fawe & AL & HRUN, SHA ShaR & ATl I el § 9
qrel & &g Fr 3 & fov de fear, oae SRUT SheR & 1.58 aIg T &
SATST T AT §34T|3WT®WJ§3{WT%TW%%WW@$§W3?\TW
R [AsmeT o ®ee ¢S FRURAS 3% 3f3ar fifdes & srTay & seE e
W o Ao, T Feoll e & AT IUGFd Al o fAT eamaeh Adi=iienor Sl 6
SR AMRGIc & *gr @r g, "geife fgdst 2020 & S fRT oo
o, AT Adiehiertor &1 gfshar @dsw 2021 & & YE gS1 3uh IRUTHATTET
fedeY 2020 & 3reed 2021 T &t AEA & AT & AT FHor 13.26 HUS F9F &I

T @l §3—1T I" https://[samacharnama.com/states/delhi-news/CAG-registers-24-
cases-of-irreqularities-involving-Rs-34857/cid9509693.htm

20. OC| %78 TR # THA T CAG o Fader HAATerT &1 oS GeFR, HATeT o
Fel- ATl e IFAeR (hindi.oneindia.com) Dec 20, 2022

$aT (Comptroller and Auditor General ) o7 Td¢ H HIGIAR Hl &gl fb e &r
fager #Fre & AU NS R{EST 3% 33 (OCI) 18 IR e & v &
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H e fRar g 3 I ST &Rif & 17 fReE F Seora 781 fhan, Siefs g #
Mer fARET & o IS Yok Aol WA F far wA e 1, SEs
Qﬁmmmqwgml

g1 & ¥ & 3HifSe arasier & FHITeAR & Far 6 W9 3R goAses osa 7
AR Al gart e Rfesw g 3w $f3ar (OCI) #5 & fov &rF au
A H I AAAT & & FEAATT § THR FY 58.23 HUS 39T AT oJehaleT g3TT
gl

$aT T HehR & 916 GG HATAT F gl o el Fee Rdfsdy v GR3E) &
3AR-TIG & YR W TARNT HT & e A INAAE H1S Yok A AT FoA
& foU [SFAeR 81 #9e g a a% &ar & "Teh IgAriad Teiea Johdre g3 ar
FIR AR o FRNftd R3S & o] 61 fhar ar "Rt i Ted e &
HROT o IS ATl Yooh T AUROT ST 95 HAWT SanT HERIT &

TS & fIGA HATET @R 331U T T3 H @RS X fgar 3R 3o R #
3ol TR "HATT T e § foh TSTed T Jehdllel Siodieen AT, NS Arstalm
& T o TTUAT I AT e & ARG/ T fAheral & dTe & FEr T80
gl AT W IR AR AFEST & 3TaR TWHR AT 58.23 FI5 T9T & Jeled &l
JhdTel §3MM| HaT & 3der 2017 3R AT 2020 & AT 216.26 I W JU SileA-
T §E (39) & 19 TeHdl & Toh Hal d, 8 IO AT 9= g, # gy
el @ e’y 2017 3R AT 2020 & & g6 & A [@AHAAT 7 W AT
3 FIS SIRY Cro T 341.97 s Co) ThaTel

9

§3—1TI https://hindi.oneindia.com/news/india/cag-reprimanded-the-ministry-of-external-
affairs-for-the-loss-in-the-oci-card-scheme-ministry-reply-736525.html?story=2

21. CAG Pulls Up CWC for Incurring Avoidable Expenses of Rs 8.65
crore (outlookindia.com) Dec 21, 2022

Government auditor CAG on Tuesday pulled up the Central Warehousing Corporation (CWC)
for incurring an avoidable expenditure of Rs 8.65 crore on account of improper planning in the
acquisition of land, delay in the surrender of surplus land and payment charges.

The Comptroller Auditor General of India (CAG) also said there were pending cases of

execution of lease/title deeds in favour of CWC. Land acquired long ago (five years or more)
was lying unutilised defeating the purpose of acquisition and resulted in blockage of funds.
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In addition, CWC neither disposed-off flats lying vacant for considerable time nor could utilise
them alternatively, it said the report (for the years ended March 2020 and 2021) tabled in
Parliament.

According to the CAG, about 42 cases were pending for registration of title/lease deed in favour
of CWC, since acquisition during 1964 to 2012. Maximum pendency of 66.66 per cent of non-
execution of deeds was due to disputes with various government authorities/departments.

As on March 31, 2021, CWC had 3578.50 acre of land at 416 locations. It had vacant land
measuring 794.78 acres in 103 locations worth Rs 90 crore adjacent to existing godowns in 14
Regional Offices (ROs). These vacant lands had a potential to augment capacity of 17.30 lakh
tonne, it said.

It was observed that land measuring 721.46 acres in 95 locations were acquired long ago (i.e.
five years or more) but were not fully utilised and parts of land were remained vacant as on
March 31, 2021.

In four cases, where possession of 21.67 acres land was taken between 1993 and 2009, no
capacity was constructed and entire land remained unutilised. This indicates acquisition of land
without conducting any proper assessment/planning on requirement of godowns, the CAG
added.

That apart, Assam government had allotted land to CWC (March 2003) near Lokpriya
Gopinath Bordoloi International Airport, Guwahati (LGBIA) for development of an Agri-cum-
Air Cargo Complex (AACC). CWC paid an amount of Rs 5.79 lakh to state government
towards cost of land and took possession of land in March 2006.

It was noticed that after a delay of more than five years from date of possession of land, RO
Guwahati approached in August 2011 the North Eastern Council (NEC) for funding of the
entire project.

In response, NEC stated in September 2011 that the CWC’s request was devoid of any project
proposal and requested them to submit a Detailed Project Report (DPR) along with concept
paper for its consideration.

"CWC failed to submit DPR to NEC since August 2011. The DPR was yet to be submitted to
NEC (March 2021). This resulted in loss of business opportunities of Rs 73 lakh per year
besides blockage of funds of Rs 5.79 lakh paid as cost of land in February 2004," the CAG
said.

The Kolkata office of CWC had a land of 40,468.55 square meter in Haldia, where a covered
warehouse of 32,400 tonne capacity was in operation. It acquired (May 1988) another plot of
land of 13,597.5 square meter adjacent to the existing land on 30 years lease from Kolkata Port
Trust (KoPT) for future expansion of business by laying rail lines on it to make CW Durgachak
a rail-fed warehouse. The lease rental for additional land taken in 1988, was Rs 85,446 per
month.

"During scrutiny of records, it was noticed that the additional land acquired in 1988 was lying
unutilised since acquisition,"” the CAG added.
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The CAG recommended the CWC to frame time bound plan for utilisation of land remaining
vacant for a long period (five years or more) and undertake cost benefit analysis before
acquisition of land for godown/warehouse.

Besides, the CWC should make efforts to either dispose-off or identifying any alternative use
for the residential flats lying vacant for a long time at Bhopal and Mumbai, it
added. https://www.outlookindia.com/business/cag-pulls-up-cwc-for-incurring-
avoidable-expenses-of-rs-8-65-crore-news-246757

22. CAG pulls up CWC for incurring avoidable expenses of Rs 8.65
crore (business-standard.com) Dec 20, 2022

Government auditor CAG on Tuesday pulled up the Central Warehousing Corporation (CWC)
for incurring an avoidable expenditure of Rs 8.65 crore on account of improper planning in the
acquisition of land, delay in the surrender of surplus land and payment charges.

The Comptroller Auditor General of India (CAG) also said there were pending cases of
execution of lease/title deeds in favour of CWC. Land acquired long ago (five years or more)
was lying unutilised defeating the purpose of acquisition and resulted in blockage of funds.

In addition, CWC neither disposed-off flats lying vacant for considerable time nor could utilise
them alternatively, it said the report (for the years ended March 2020 and 2021) tabled in
Parliament.

According to the CAG, about 42 cases were pending for registration of title/lease deed in favour
of CWC, since acquisition during 1964 to 2012. Maximum pendency of 66.66 per cent of non-
execution of deeds was due to disputes with various government authorities/departments.

As on March 31, 2021, CWC had 3578.50 acre of land at 416 locations. It had vacant land
measuring 794.78 acres in 103 locations worth Rs 90 crore adjacent to existing godowns in 14
Regional Offices (ROs). These vacant lands had a potential to augment capacity of 17.30 lakh
tonne, it said.

It was observed that land measuring 721.46 acres in 95 locations were acquired long ago (i.e.
five years or more) but were not fully utilised and parts of land were remained vacant as on
March 31, 2021.

In four cases, where possession of 21.67 acres land was taken between 1993 and 2009, no
capacity was constructed and entire land remained unutilised. This indicates acquisition of land
without conducting any proper assessment/planning on requirement of godowns, the CAG
added.

That apart, Assam government had allotted land to CWC (March 2003) near Lokpriya
Gopinath Bordoloi International Airport, Guwahati (LGBIA) for development of an Agri-cum-
Air Cargo Complex (AACC). CWC paid an amount of Rs 5.79 lakh to state government
towards cost of land and took possession of land in March 2006.

It was noticed that after a delay of more than five years from date of possession of land, RO

Guwabhati approached in August 2011 the North Eastern Council (NEC) for funding of the
entire project.
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In response, NEC stated in September 2011 that the CWC's request was devoid of any project
proposal and requested them to submit a Detailed Project Report (DPR) along with concept
paper for its consideration.

"CWC failed to submit DPR to NEC since August 2011. The DPR was yet to be submitted to
NEC (March 2021). This resulted in loss of business opportunities of Rs 73 lakh per year
besides blockage of funds of Rs 5.79 lakh paid as cost of land in February 2004," the CAG
said.

The Kolkata office of CWC had a land of 40,468.55 square meter in Haldia, where a covered
warehouse of 32,400 tonne capacity was in operation. It acquired (May 1988) another plot of
land of 13,597.5 square meter adjacent to the existing land on 30 years lease from Kolkata Port
Trust (KoPT) for future expansion of business by laying rail lines on it to make CW Durgachak
a rail-fed warehouse. The lease rental for additional land taken in 1988, was Rs 85,446 per
month.

"During scrutiny of records, it was noticed that the additional land acquired in 1988 was lying
unutilised since acquisition," the CAG added.

The CAG recommended the CWC to frame time bound plan for utilisation of land remaining
vacant for a long period (five years or more) and undertake cost benefit analysis before
acquisition of land for godown/warehouse.

Besides, the CWC should make efforts to either dispose-off or identifying any alternative use
for the residential flats lying vacant for a long time at Bhopal and Mumbai, it
added. https://business-standard.com/article/economy-policy/cag-pulls-up-cwc-for-
incurring-avoidable-expenses-of-rs-8-65-crore-122122001229 1.html

23. CAG asks customs dept to ensure periodic audit of
SEZs (economictimes.indiatimes.com) Dec 21, 2022

The Comptroller and Auditor General (CAG) has asked the customs department to ensure
periodic audits of Special Economic Zones (SEZs) are conducted.

It also asked the customs department to ramp up its IT systems to track, monitor submission
and renewal of solvency certificates, duty bond and bank guarantee, and risk insurance policy.

In a report tabled in Parliament on Tuesday, the CAG pointed out several shortcomings in the
current digital record keeping framework for customs bonded warehouses and said the
warehouses are not maintaining the records in prescribed electronic formats.

It said if details of the goods removed from warehouses are not maintained properly, the
reconciliation and monitoring of monthly returns would become difficult. "Therefore, the
department is not in a position to ensure whether the correct duty and interest are paid or the
correct bond and bank guarantee are available through record have a control,” said the
report. https://economictimes.indiatimes.com/news/india/cag-asks-customs-dept-to-
ensure-periodic-audit-of-sezs/articleshow/96380087.cms
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24, Audit objection. CBI to probe irregularities of Santacruz Electronics Export
Processing Zoneauthority (thehindubusinessline.com) Dec 21, 2022

The Commerce Ministry has sought a Central Bureau Investigation (CBI) probe into
irregularities committed by Santacruz Electronics Export Processing Zone (SEEPZ) authority

in giving ¥74.85 crore worth construction related contract to a company without open bidding
in 2017.

As per Commerce Ministry’s directions, “Matter of nomination of NFCD (National Co-
operative Construction and Development Federation (NFCD) of India Ltd) has been forwarded
to CBI for a detailed investigation,” noted SEEPZ (SEZ) Authority in its 56th meeting held on
November 11, this year, under chairmanship of joint development commissioner CPS
Chauhan.

NFCD

The NFCD is an agency registered under Multi State Co-operatives Society Act 2002,
Department of Agriculture and Co-operation, Agriculture Ministry. The Authority was
informed that there were irregularities in the nomination of NFCD and violation of GFR
(General Financial Rule) provisions which was an audit objection and included in the
Comptroller and Auditor General (CAG) audit report of 2019, stated the minutes of meeting.

Contract sanctioning issue

The irregularities in the SEEPZ is alleged to have been committed during former Development
Commissioner Baldev Singh’s regime. Singh’s appointment as Chief Electoral Officer of
Maharashtra in 2020 before his retirement had become politically controversial on the grounds
that corruption took place during his stint which he had, however, denied.

In February 2017, the SEEPZ Authority had awarded the works of structural repair and allied
civil works and water proof treatment to NFCD amounting to X74.85 crore. The contract was
given to NFCD without inviting tender and ignoring even the fact that it did not figure in the
list of agencies notified by Ministry of Urban Development(MoUD) for carrying out
construction related work, CAG reprimanded in its Department of Revenue —Customs
(Compliance Audit) Report of 2019.

Advance payment of 356.14 crore was made to the NFCD upto December 2017.

In another instance of corruption that is under the CBI glare is that the SEEPZ Authority had
approved an expenditure of 340.48 crore including five per cent contingency for structural
repair and allied civil works of Standard Designed Factories (SDF) buildings and Gems and
Jewellery buildings. But, NFCD was issued work order in February 2017 for 344.58 crore
which was 4 crore more without the concerned approval.

Further, an additional amount of X7.77 crore was sanctioned for structural repairs without
approval of the Authority, revealed the audit findings.

‘No MoU signed’

Disaster Management Advisor (DMA) of the Authority had inspected in November of 2017 all
the structural and waterproofing works of SDF and Gems and Jewellery buildings completed
by NFCD’s contractors. “They submitted inspection report highlighting major structural
discrepancies in all the buildings which included defective columns and beams and incomplete
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work. Though the Authority had taken up the matter with NFCD several times to rectify the
deficiencies, no action was taken by NFCD till the date of audit. Since no MoU was signed
between the Authority and NFCD and no Bank Guarantee (BG)/Performance Guarantee (PG)
was taken, Authority could not enforce action against NFCD,” the CAG had critically
observed.

The irregularities in awarding of contract for major works indicated serious deficiencies in the
financial management of the Authority for which responsibility needs to be fixed, the CAG
report concluded. https://www.thehindubusinessline.com/news/cbi-to-probe-
irreqularities-of-santacruz-electronics-export-processing-
zoneauthority/article66285351.ece

25. CAG Reforms~I1 (thestatesman.com) Dec 21, 2022

In almost all democratic countries in the world, the Auditor General is appointed from
professionals specialising in Auditing and Financial Management because the work of the
Auditor General is treated everywhere as a technical job. It is in India that the
Government has deluded itself with the idea that a generalist can function better than a
specialist and hold any post in the Government. This has created considerable credibility
gap vis-a-vis Auditor Generals of the advanced countries

Two vital questions agitating the minds of the stakeholders and the officers of the CAG’s
organization which have not been addressed by successive governments are:

(a) Whether the CAG should not be a professional and proficient in his job which is of technical
nature demanding specialist skill in public auditing and accounting?

(b) Whether there is an inherent conflict of interest in appointing a generalist IAS administrator
who heads several ministries in the Central and the State governments?

The Union Government has so far carefully skirted these questions and has been appointing
generalist 1AS officers without following any transparent procedure. This is probably done
deliberately because the government in power does not want a powerful CAG and has always
wanted a yes man. Unfortunately, the Supreme Court, which took active interest in the case of
appointment of CVC, Director, CBI etc., has chosen to ignore this issue whenever it was
brought to their notice.

These issues were raised by H D Shourie, founder of ‘Common Cause’, an organisation for just
and fair Public Administration, through a Public Interest Litigation (PIL), but without success.
When the twelfth CAG (Shashi Kant Sharma) was appointed in May 2013, a PIL was again
filed in the Supreme Court which rejected it.

A similar petition had been pending in Delhi High Court for a long time but was finally
disposed of without any verdict. While the Supreme Court did not wish to enter the domain of
the PM’s executive powers, it could certainly question the transparency of the procedure.

The arguments of the litigants for a transparent procedure and the need for appointment of a

non-controversial professional without having conflict of interest are quite logical and deserved
consideration.
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In almost all democratic countries in the world, the Auditor General is appointed from
professionals specialising in Auditing and Financial Management because the work of the
Auditor General is treated everywhere as a technical job. It is in India that the Government has
deluded itself with the idea that a generalist can function better than a specialist and hold any
post in the Government. This has created considerable credibility gap vis-a-vis Auditor
Generals of the advanced countries.

In international forums, the Auditor General of India, howsoever a stoic look he may assume
and however proud he may be of the expertise of his officers, cannot command the same respect
as is commanded by the technically sound Auditor Generals of advanced democracies like
Canada, France, Germany, Japan, Israel, UK, and USA. Therefore, it is ridiculous to argue in
favour of appointment of a generalist as the CAG of India. In fact, it is a mockery perpetrated
on a Constitutional position.

The second issue, apart from the question of transparency, raised in the Public Interest
Litigation by ‘Common Cause’ was the existence of ‘conflict of interest.”IAS officers work for
the State as well as for the Central Government, and at senior levels, they head several
Departments in the State as well as at the Centre. They become an integral part of the political
system and are responsible for policy making and implementation of various schemes and
programmes. Here lies the problem.

How could a CAG who had been responsible for the implementation of projects, schemes and
programmes including highvalue acquisitions of the government, conduct effective audit of the
same and report against himself? As for example, a CAG who had earlier been working as
Defence Secretary would be directly or vicariously responsible for all acts of omissions and
commissions in the management of several multi-billion-dollar contracts for purchase of
military hardware. How can the same person be expected to carry out an honest audit of his
own previous actions, and criticise his own policies and decisions (taken along with his political
bosses) and report on those decisions to the Parliament?

Is it to be assumed that the Defence Secretary cannot be blamed for any of the scams occurring
in defence deals during his tenure? This is absurd. Defence Audit has been one of most
important and vital areas of CAG’s Audit not only because of the magnitude of the deals, but
also because of their implications on national security. Therefore, there is an obvious ‘conflict
of interest’ in appointing a CAG who had worked as Defence Secretary. Similar would be the
situation if any of the Secretaries to Government of India is appointed as the CAG. This bitter
truth does not dawn on the government, or it conveniently chooses to close its eyes on this
aspect. The government of the day, irrespective of the party affiliation, is too blind to listen to
the rational voice of intellectuals and to retreat from feudalistic patronage predilections. Among
the liberal democracies of the world, India is the only one where the CAG is still appointed
from among generalists without following a transparent procedure and this is being quietly
done by all governments despite serious recommendations to the contrary. In 2000, Prime
Minister Atal Behari Bajpayee constituted the high-powered National Commission to Review
the Working of the Constitution (NCRWC) to bring about fundamental changes in the body
politic. The 11-Member Commission was headed by a former Chief Justice of the Supreme
Court, Justice M N Venkatachaliah and included B P Jeevan Reddy, Chairman of the Law
Commission, R S Sarkaria, former Judge of the Supreme Court, K Punnayya, former Judge of
Andhra Pradesh High Court, Soli Sorabjee, Attorney General of India, K Parasaran, former
Attorney General of India, Subhash C Kashyap, former Secretary General of Lok Sabha, C R
Irani, Chief Editor & Managing Director of The Statesman, Abid Hussain, former Ambassador
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of India to USA, Sumitra Kulkarni, former Member of Parliament and P A Sangma, former
Speaker of Lok Sabha.

The Commission in its Report submitted to the Government in 2002 recommended a multi-
member Board for CAGs organisation: An Audit Board should be constituted for better
discharge of the vital function of public audit, but the number of members to be appointed, the
manner of their appointment and removal and other related matters should be dealt with by
appropriate legislation, keeping in view the need for ensuring independent functioning of the
Board. The Commission recommended that under the present system, the appointment of CAG
should be done in consultation with the Speaker of Lok Sabha and the Chairman of the Public
Accounts Committee.

The Commission also recommended devolution of more powers to the State Accountant
General to enable him to act like the Auditor General of a State. New hopes were aroused about
reforms in the CAG’s organisation. However, the successor UPA government consigned this
important report to the archives as they did with Veerappa Moily’s Administrative Reforms
Commission’s seminal report on ‘Ethics in Governance.’

While the Judicial system in the country is crying for reform, similar reform in the CAG’s
organization is overdue. First, it must be made a Multi-Member Body like the Audit
Commission of Japan because of the vastness of the country, enormous increase in government
budgets, plans and programmes, and the unitary control of the Central and State audits and
accounts.

In the States, the designation of Accountant General may continue for the accounting functions
but the designation of Accountant General (Audit), which is an anathema, should be changed
to ‘State Auditor General’ because he is the de facto Auditor General of the State. This can be
done without amending the Constitution.

Secondly, the Auditor General must be an expert in Auditing, Accounting and Financial
Management and this should be made a condition in the recruitment rules.

Thirdly, the Auditor General must be appointed in a transparent manner through a Collegium
consisting of Prime Minister, Speaker of Lok Sabha, Chairman of the Public Accounts
Committee, and the Leader of the Opposition.

Alternatively, since he is equated with a Judge of the Supreme Court, the existing Supreme
Court Collegium can be requested to act as the search committee for recommending a name
for the new CAG. Finally, as we have followed the British Parliamentary system, the Auditor
General (CAG) of India should likewise be made an Officer of the Parliament with the right to
speak in Parliament and defend his reports. This will not only give the Auditor General his due
place in the Constitution but also will help strengthen our
democracy. https://www.thestatesman.com/opinion/cag-reformsii-1503139873.htm|
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STATES NEWS ITEMS

26. BMC legal notice to CAG: Can't audit any Covid-time
spending (timesofindia.indiatimes.com) Dec 21, 2022

MUMBAI: BMC has sent a legal notice to the Comptroller and Auditor General saying it
cannot audit or probe any spending done during Covid-19 under the Epidemic Diseases Act,
1897, and Disaster Management (DM) Act, 2005.

Out of the Rs 12,000 crore spend that the CAG is probing, over Rs 3,500 crore is related to
Covid.

Chief minister Eknath Shinde had asked the CAG in October to probe BMC projects between
November 28, 2019, and February 28, 2022.

Civic chief Igbal Chahal said, "The Epidemic Diseases Act provides that there can be no audit
of any money spent when the Act is in force. Section 4 of the Act says that no suit or other
legal proceeding shall lie against any person for anything done or in good faith intended to be
done under this Act. The spending or decisions can't be questioned in any court of law except
the Supreme Court, so the CAG has no jurisdiction to audit."

Officers have 100% immunity under Disaster Mgmt Act, says civic chief

Municipal commissioner Igbal Chahal said officers have 100% immunity under the Disaster
Management (DM) Act.

Confirming to TOI that BMC had sent a notice to the CAG, the civic chief said. "We have sent
a notice to the CAG through our law department stating that under provisions of the Epidemic
Diseases Act, 1897, and Disaster Management Act, 2005, spending done under the pandemic,
when these Acts were in force, can't be done... The CAG is set up to audit finances in ordinary
circumstances but during the pandemic, there were extraordinary circumstances. So their
auditors will scrutinise our decisions assuming ordinary circumstances but this can't be
compared to ordinary circumstances since during the pandemic, the circumstances were
extraordinary."

He said after the BMC's notice sent around a fortnight ago, the civic body had not heard back
from the CAG so far.

CM Shinde had asked CAG to conduct a probe into BMC projects worth Rs 12,000 crore
between November 28, 2019, and February 28, 2022. According to the CM's communication,
the CAG, which is a wing under the Central government, is expected to look into controversial
decisions by BMC related to setting up of field hospitals during the pandemic. This would
include a land deal at Dahisar as well as purchases of equipment, medicines and oxygen from
vendors who were allegedly linked to officials and politicians in office. Large-scale purchases
made in the name of medical emergencies have also come under a cloud. In one such deal,
BMC bought two lakh vials of Remdesivir at the rate of Rs 1,568 per vial on April 7, 2020. On
the same day, Mumbai-based Haffkine Institute and the Mira Bhayander Municipal
Corporation bought Remdesivir vials at Rs 668 each.
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Shinde had asked CAG to probe the case of assistant municipal commissioner Manish Valanju
who had approved a contract in his area to Genehealth Diagnostic, a company connected to his
father.

Chahal said, "Under the DM Act, officers have 100% immunity and the DM Act has an
overriding effect on all other Acts, which include the CAG Act and CrPC also. The Covid-19
pandemic was equivalent to war and there can be no audit of war. The CAG can't audit
decisions of Covid-19 since their auditors will have no experience of auditing during a
pandemic.” https://timesofindia.indiatimes.com/city/mumbai/bmc-legal-notice-to-cag-
cant-audit-any-covid-time-spending/articleshow/96382761.cms?from=mdr

27. Opposition seeks Eknath Shinde’s ouster for allotting Rs 83 crore Nagpur land
for Rs 2 crore (timesofindia.indiatimes.com) Dec 21, 2022

NAGPUR: The opposition on Tuesday demanded resignation of chief minister Eknath Shinde
for ordering the Nagpur Improvement Trust (NIT) to lease and allot land meant for housing for
the poor to 16 persons in Nagpur during his tenure as urban development minister in the then
Maha Vikas Aghadi (MVA) government.

The opposition comprising MVA netas led by former deputy chief minister Ajit Pawar and
MPCC president Nana Patole also staged a walkout from the assembly accusing the CM of
allotting the land worth Rs 83 crore for just Rs 2 crore. “CM Shinde as urban development
minister in 2021 had allegedly indulged in ‘bhukhand cha shreekhand’ (kickbacks in the land
allotment),” the opposition alleged.

A PIL related to the 19,331.24 sgm land is pending in the Nagpur bench of Bombay high court.
Before the opposition walkout, the CM declared in the lower house that he has cancelled the
land allotment, claiming that NIT and urban development department officials had not
informed him about the court case.

Taking cognizance of a series of reports in TOI over the matter, the high court had on December
14, ordered the authorities to maintain status quo.

Based on a CAG report exposing irregularities by NIT in allotment of acquired lands and public
utility lands, activist Anil Wadpalliwar had filed a writ petition in the HC in 2004. In the same
petition, Wadpalliwar had challenged proposed regularization of layout comprising the said
land. Gilani Committee appointed by HC in the case had observed violations and loss to urban
poor. The HC had appointed advocate Anand Parchure as amicus curiae.

Shinde said when he had ordered land lease to 16 persons, he was “not informed by NIT about
constitution of a panel under retired judge MN Gilani”. “It was brought to my notice only on
December 14 after HC’s status quo. When I gave the land allotment order, all work was online
due to the pandemic. | have also received many letters from the local MLAs, including Nitin
Raut, for land allotment,” he said and claimed he had not indulged in any wrongdoing.

While raising slogans against the government on the steps of the Vidhan Bhavan, Patole said,
“How can he (Shinde) stay in office after committing such a huge land scam and court’s
observations against him? During the MVA government, the then home minister Anil
Deshmukh and forest minister Sanjay Rathod had to resign soon after allegations were made
against them.” Earlier, when the matter was raised in the council Fadnavis replied that the
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Shinde had taken the decision in April 2021. “After the amicus curiae placed before the HC
the news reports published recently, the court asked the state government to submit its
response. The government then sought details from NIT which accepted that it had not
informed the government about the Gilani Committee. On December 16, the government
cancelled the land lease to 16 persons and submitted response in court,” said Fadnavis.

When opposition started calling it a mistake, Fadnavis responded that it would have been a
mistake “only if the Gilani committee report had been on record and then the minister still went
ahead with the decision”. He also said the LoP has placed on record incorrect information.
“Also since the matter is in court, I don’t think the house can proceed with the discussion,” he
said.

Opposition leaders stated that Fadnavis put forth his points over the matter but when they
wanted to speak, “the matter became sub-judice as per the deputy CM”. After the opposition
created ruckus over the matter, the house was adjourned. The opposition then left the house
raising slogans against the government and demand for CM’s resignation.

Besides past and present NIT chairperson Sheetal Ugale and Manojkumar Suryawanshi, then
BJP MLA Sudhakar Kohle too had objected to Shinde’s April 2021 order. “How can he
(Shinde) overlook NIT chairperson’s views without checking with the department?” said
NCP’s Jitendra Awhad while speaking to media.

Former CM Uddhav Thackeray said, “If the issue was as simple as deputy CM has made it out
to be, then why did the HC made those remarks? Since the case has been in court for a long
time, a lot of questions have been raised.”

Without naming Shinde, Thackeray said, “The person who was the minister back then, is now
the CM. When it’s observed that judicial process is being hampered, then the person should
not ideally remain on the post.”

MLC Anil Parab said, “Regardless of what Fadnavis has said, the fact is that there was an
irregularity. That’s the reason why the government cancelled the allotment.”

Before the start of the second day of the session, senior MVVA netas and legislators held a
meeting at the Congress Legislature Party office to formulate a strategy. Thackeray, LoP in
assembly Ajit Pawar, opposition leader in council Ambadas Danve, Congress legislative party
leader Balasaheb Thorat, Patole, former CMs Ashok Chavan, Prithviraj Chavan, NCP state
president Jayant Patil, Chhagan Bhujbal, Dilip Walse Patil and others were present.

On the steps of the Vidhan Bhavan, the opposition raised slogans in favour of Samyukta
Maharashtra and raised slogans like ‘50 khoke ekdum okay, Gujrat la Volkswagen and
Mabharashtra la popcorn.” Leaders from ruling party too raised slogans against the MV A leaders
who were demanding CM’s resignation and criticising BJP netas for allegedly insulting great
men and saints. https://timesofindia.indiatimes.com/city/nagpur/opposition-seeks-
eknath-shindes-ouster-for-allotting-rs-83-crore-nagpur-land-for-rs-2-
crore/articleshow/96380420.cms?from=mdr
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28. Gujarat: FIR against 4 panchayat officials for diverting Rs 3.3 cr from
MGNREGA fund (economictimes.indiatimes.com) Dec 21, 2022

An FIR has been registered against four panchayat officials in Gujarat's Amreli district for
allegedly diverting Rs 3.30 crore meant for beneficiaries of the Mahatma Gandhi National
Rural Employment Guarantee Act scheme, police said on Wednesday.

The accused conspired to divert the money between financial years 2015 and 2019, as per the
FIR lodged on Tuesday at Jafrabad police station on the basis of a complaint by an officer of
the Jafrabad taluka panchayat office, which looks after the MGNREGA scheme.

The scheme guarantees 100 days of employment to the beneficiaries in rural areas.

The accused served on posts like assistant programme officer/head of the MNREGA scheme
for the Jafrabad taluka panchayat office, accounts assistant, ManagementIinformation System
(MIS) coordinator and technical assistant.

According to the FIR, the four accused -- identified as Shaktisinh Jadeja, Vimal Basan, Jignesh
Vadiya and Ashwin Shiyal -- allegedly forged duplicate job cards in the name of beneficiaries
in different villages of the taluka and opened bank accounts in the names of people other than
the job card owners.

They allegedly misused the ID and password of the Amreli district rural development agency
to divert Rs 3.30 crore from the government exchequer, the FIR said.

An internal audit conducted by the Comptroller and Auditor General (CAG) on December 7,
2021 revealed a third party payment was made for more than Rs 4 crore of wages under the
scheme.

A probe committee was formed by the taluka development officer on September 22, 2022
which revealed in its December 1 report that a third party payment was made for a total Rs
3,30,26,548, as per the FIR.

The case was registered against the accused under various Indian Penal Code sections
pertaining to cheating, criminal breach of trust by a public servant, forgery and criminal
conspiracy.

An MIS coordinator is responsible for the online registration of job cards.

A beneficiary gets work sanctioned by the village panchayat within a periphery of five
kilometres. The project IS geo-tagged from the district level
office. https://economictimes.indiatimes.com/news/india/qujarat-fir-against-4-
panchayat-officials-for-diverting-rs-3-3-cr-from-mgnrega-
fund/articleshow/96389975.cms
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29. Srirangam temple accounts properly audited, no need for CAG audit, says
court (indianexpress.com) December 21, 2022

The accounts of the Sri Ranganatha Swamy temple, Srirangam, have been properly audited
upto June 30, 2021, and an audit by the Comptroller and Auditor General (CAG) of India does
not arise for this temple account, the Madras High Court has ruled.

The court accepted the counter filed by the Hindu Religious and Charitable department and
dismissed the writ appeal by Rangarajan Narasimhan of Srirangam seeking a direction to the
CAG to conduct an audit of the Sri Ranganatha Swamy Temple account from 2000 to till date.

In the counter-affidavit, Commissioner of HR & CE J Kumaragurubaran submitted that
invoking the powers under the CAG DPC Act, 1971, may not arise for the simple reason that
temples under the control of HR & CE department were not established or created under any
statute nor are the temples substantially financed by grants or loans from the consolidated fund
of Indian or Tamil Nadu governments.

“The assets and financial accounts of the temples are audited by respective temples and the
same is scrutinised by a separate audit department unit under the control of the Finance
Department of the government of Tamil Nadu.

Therefore, without meaning any derogation to the powers of the CAG under the Act, it could
be safely mentioned that when a special Act dealing with the administration of the religious
institutions including audit is already in place the provisions under the CAG DPC Act, need
not be invoked,” the commissioner stated.

“The writ petition was dismissed by a Bench headed by acting Chief Justice of Madras High
Court Justice T Raja and Justice D Krishnakumar on December 14,” a release from the HR &
CE said on Tuesday.

The court observed that the accounts of the Srirangam Ranganatha Swamy temple were
properly audited up to June 30, 2021, by the Audit Department of Hindu religious institutions,
under the control of the state finance department.

A perusal of the CAG (Duties, Powers and Conditions of Service) Act, 1971, showed that if
any authority or body has to be audited by the CAG, the said authority or body should fall
within the provisions of the Act. Section 14 of the Act empowers the CAG to audit receipts
and expenditure of bodies or authorities substantially financed from the revenues of union and
state governments, the bench observed.

“In the light of the above provision, if we look at the case on hand, the audit by the CAG
invoking the powers under the said Act does not arise, for the temple in question, as it is not
established / created under any statute,” the bench said.

The prayer for a direction to the CAG is not legally sustainable, and liable to fail as the assets
and financial accounts of temples are being audited by the respective temples and scrutinised
by the separate audit department unit of the state finance department, it said.

Also, no material evidence was produced to show maladministration or malafide functioning
of the said temple. “Thus, for all the reasons stated above, we are of the considered view that
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the writ petition is devoid of any merit and it is dismissed accordingly. No costs,” the bench
said. https://indianexpress.com/article/cities/chennai/srirangam-temple-accounts-
properly-audited-no-need-cag-audit-says-court-8336186/

30. Telangana has highest contingent liabilities to GSDP ratio at 9.4%, says RBI
bulletin (thehindu.com) December 20, 2022

The Reserve Bank of India has expressed concern that the cumulative guarantees given by the
State governments has been on a rising trajectory over the past few years.

Amongst major States, Telangana, Rajasthan, Andhra Pradesh, Uttar Pradesh and Chhattisgarh
had issued guarantees amounting to over five % of their GSDP. It is noteworthy that in case of
some of these States, the quantum of outstanding guarantees now compares sizeably to their
existing debt stock, the bank said in its latest bulleting issued on Tuesday.

It quoted outstanding guarantees in respect of Telangana, Andhra Pradesh, Rajasthan and Uttar
Pradesh were now more than a fifth of their total outstanding debt. “Telangana, in particular,
stands out from the rest of the larger States with highest contingent liabilities to GSDP ratio at
around 9.4 %,” the RBI said.

Although guarantees were not explicit debt, they had the potential to drain States’ budgetary
resources in the case of their invocation. “Indiscriminate issuances of guarantees may also harm
the banking sector as the loan sanctioning agencies might have been issuing credit only on the
strength of the guarantee issued by the State without undertaking requisite due diligence,” the
Apex Bank said.

The Comptroller and Auditor General of India too flagged the issue pointing out that the
government did not ensure financial performance and accountability of the institutions before
providing guarantees. In its State Finances Audit Report for fiscal year 2020-21, the CAG said
although the percentage of the total outstanding liabilities to GSDP at 28.11 % was within the
limit of 29.5 % prescribed by the XV Finance Commission, this would be way above the limit
at 38.1 % if the off budget borrowings of *97,940.45 crore were considered. The outstanding
guarantes have since crossed X1 lakh crore mark and reached X1.05 lakh crore at the end of
2021-22.

The Union Finance Ministry on its part has imposed conditions on the market borrowings of
the State on the grounds that OBBs raised in the name of State-owned corporations would be
brought under the purview of the FRBM
Act. https://www.thehindu.com/news/national/telangana/telangana-has-highest-
contingent-liabilities-to-gsdp-ratio-at-94-says-rbi-bulletin/article66285377.ece

31. Chennai residents join Parandur villagers in stir over Tamil Nadu airport
site (hindustantimes.com) Dec 21, 2022

Around 20 residents of Chennai have joined the protests of Parandur villagers affected by the
second airport project, saying that the project can impact the downstream areas of the Adyar
River and make them more disaster-prone.

These residents, including retired justice D Hariparanthaman, musician T M Krishna,
environmentalist Nityanand Jayaraman, and disability rights activist Deepak Nathan have
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written an open letter to the Tamil Nadu State Disaster Management Authority (TNSDMA)
asking the state government to drop the project.

Residents of 13 villages in Parandur in Kancheepuram district have been protesting for more
than 100 days as the new greenfield airport project seeks to make the land acquisition of
4,791.29 acres, of which 2,605 acres are wetlands so their homes and agricultural lands will be
razed down.

On Tuesday, three ministers held discussions with members from the affected villages in the
secretariat to convince them about the government’s plans. This is the second such meeting.

On August 26, the Tamil Nadu government announced that they will provide 3.5 times the
compensation for their land based on market value, alternative land to move and a government
job for one member of each of the families who are affected. But, the villagers continue to be
against the new greenfield airport.

“Their protests are as much about our food security as it is about the city’s flood security,” the
letter from the Chennai residents dated December 19 read.

“We are residents of areas in the Adyar basin and concerned citizens from other parts of
Chennai. All of us were severely affected - either directly or indirectly -- during the 2015
Chennai floods, and many of us were involved in rescue and rehabilitation efforts,” they said.

“As important as it is to protect wetlands and commons, this proposal’s implications for the
city of Chennai should disturb planners. Increasing the built-up area and impermeable land
cover over an 18 sq km site (4500 acres) in a river basin that is already under severe
hydrological stress is a recipe for disaster.”

They pointed out that during the disastrous December 2015 floods, among other factors, the
macro drains were overwhelmed by excessive run-off from their catchments.

“The lands that will be urbanised for the airport are on River Adyar’s 500 sq km southwestern
catchment,” they said, explaining that the run-off generated will be lesser in open and vegetated
lands.

“This is the same catchment that drains into the Adyar through Manimangalam, Perungalathur,
Tambaram, Mudichur and Varadarajapuram - all areas that were badly affected in the 2015
floods. It is noteworthy that these are all areas that are upgradient and unaffected by discharges
from Chembarambakkam. Rather, they supplement Chembarambakkam’s discharge into the
Adyar.”

One of the primary causes of the 2015 floods was found to be the uncontrolled release of excess
water from the Chembarambakkam reservoir.

A Comptroller and Auditor General (CAG) report on the Chennai floods said that the release
from the reservoir was only 800 cumecs, whereas “the flood flow from the parallel catchment
(uncontrolled by the (Chembarambakkam) reservoir and flowing from Manimangalam,
Perungalathur and Tambaram) may have contributed and the flood at its peak when it entered
Chennai has been estimated to be about 1,34,195 cusecs, whereas the flood-carrying capacity
of the Adyar river is only about 72,000 cusecs”.
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“In other words, the southwestern catchment, which includes the Parandur airport site, alone
contributed 3000 m3/ to the Adyar,” their open letter said.

“Adyar’s flood-carrying capacity is a hard hydrological ceiling that the city has to reckon with.
While the carrying capacity and network of micro drains can be increased, not much can be
done to enhance the capacity of natural drains, especially ones like the Adyar and Coum, whose
floodplains have been heavily urbanised. The conventional engineering response to such
development would be to provide an efficient stormwater micro-drain network and rainwater
harvesting structures on site. Micro-drains are only as effective as the capacity of major drains,
Adyar in this case, to receive their discharge. And a project that proposes to pave over
landscape-size rainwater harvesting structures like eris and wetlands cannot be compensated
for by puny human-made rainwater harvesting structures.”

They pointed out how building the international airport for ¥20,000 crore with a capacity to
handle 100 million passengers a year would naturally lead to further urbanisation and
construction of transportation networks, logistics facilities, and real estate development.

“The TNSDMA must not just pick up the pieces after a disaster but also ensure that the state
does not make itself more vulnerable to disasters. In the present case, TNSDMA has been
noticeably absent,” their letter said.

“We urge the State Disaster Management Authority to carry out its investigations to verify the
basis of our concerns and weigh in with the Government of Tamil Nadu to influence the course
of events so that farmers in Parandur and residents in Chennai are not put to
hardship.” https://www.hindustantimes.com/india-news/chennai-residents-join-
parandur-villagers-in-stir-over-tamil-nadu-airport-site-101671563061257.html

SELECTED NEWS ITEMS/ARTICLES FOR READING

32. India’s G20 presidency: An agenda for
healthcare (indianexpress.com) Updated: December 21, 2022

Health needs to be a central agenda for the G20 2023. It has been one of the priority areas for
G20 deliberations since 2017, when the first meet of health ministers of G20 countries was
organised by the German presidency. The G20 now has health finance in its financial stream
and health systems development in the Sherpa stream. An annual G20 meeting of health
ministers and a joint health and finance task force reflects the seriousness the subject has
gained. The Berlin Declaration 2017 of the G20 health ministers provided a composite
approach focusing on pandemic preparedness, health system strengthening and tackling
antimicrobial resistance. The Covid-19 pandemic gave added urgency to pandemic
preparedness and the Indonesian presidency in 2022 made it the major focus. The Indian
presidency needs to advance these agendas.

Health systems strengthening has engaged the global community in thinking through the
content and directions — what is to be strengthened, and how? The concept of Universal Health
Coverage (UHC) was born in the 2000s to prevent catastrophic medical expenditures due to
secondary and tertiary level hospital services by universalising health insurance coverage.The
UHC has been the big global approach for health systems strengthening since 2010, also
adopted in 2015 as the strategy for Sustainable Development Goal-3 on ensuring healthcare for
all at all ages. However, the limited impact of this narrow strategy was soon evident, with
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expenditures on outdoor services becoming catastrophic for poor households and preventing
access to necessary healthcare and medicines, while many unnecessary/irrational medical
interventions were being undertaken.

C Raja Mohan writes |India’s G20 Presidency: Championing the Global South

So, in 2018, the Astana Conference organised by WHO and UNICEF put out a declaration
stating that primary healthcare (PHC) is essential for fulfilling the UHC objectives. In 2019,
the UN General Assembly adopted the combined UHC-PHC approach as a “political
declaration”. With demonstration of the benefits of PHC services during the pandemic, the
World Bank published a report in 2021, “Walking the Talk: Reimagining Primary Health Care
After COVID-19”. The dominant hospital-centred medical system is becoming unaffordable
even for the high-income countries, as apparent during the 2008 recession and subsequently.
However, these global vision documents, while adding primary level care to UHC, are not
addressing the nature of hospital systems themselves and their linkages.

A PHC-with-UHC approach means strengthening primary level care linked to non-medical
preventive action (food security and safety, safe water and air, healthy workspaces, and so on)
through whole-of-society and whole-of-government approaches, and extending the “PHC
principles” to secondary and tertiary care services. This could be the most cost-effective
systems design — the comprehensive game changer that global health care requires.

Building on the landmark Alma Ata declaration on PHC of 1978, what must be additionally
included are the more recent initiatives that can be clustered together under five themes. First,
making health central to development in all sectors: Health in all policies, one health (linking
animal and human health for tackling antimicrobial resistance and zoonotic diseases), planetary
health, pandemic preparedness. Second, health systems strengthening: Designing PHC-with-
UHC for diverse contexts. Conceptualised as a continuum of care — from self-care in
households to community services, to primary level para-medical services and first contact
with a doctor, to all hospital services; with PHC principles — services provided as close to
homes as possible, with appropriate technologies that are cost-effective, affordable and easily
deliverable, promoting self-reliance. This can be a win-win system design for the users,
medical personnel and those involved in the management of healthcare systems.

Suranjali Tandon writes |India’s G20 presidency must follow lessons from COP27

Third, appropriate technologies adopted as a norm — by strengthening health technology
assessment, ethics of healthcare, equitable access to pharmaceutical products and vaccines,
integrative health systems using plural knowledge systems rationally. Fourth, health and
healthcare from the perspective of the marginalised: Gendered health care needs, Health care
of indigenous peoples globally, occupational health, mental health and wellbeing, healthy
ageing. Fifth, decolonisation and democratisation of health knowledge, with interests and
perspectives of low-middle-income countries (LMICs), prevention and patient-centred
healthcare.

India has several pioneering initiatives that can contribute to the PHC-with-UHC discussion:
Lessons from the National Health Mission for strengthening public health delivery; the HIV-
control programme’s successful involvement of affected persons/communities and a complex
well-managed service structure; pluralism of health knowledge systems, each independently
supported within the national health system; health personnel such as the ASHAs, mid-level
health providers and wellness centres, traditional community healthcare providers with
voluntary quality certification; research designed for validation of traditional systems;

39



pharmaceutical and vaccines production capacity; developments in digital health; social
insurance schemes and people’s hospital models by civil society.

What is required is the drafting of PHC-with-UHC (a PHC 2.0) with a broad global consensus
and commitment to a more sustainable (i.e. cost-effective and affordable, inclusive and just,
environment-sensitive in infrastructural and technology choices) and people-empowering
health system. Pursuing such an agenda would involve much dialogue within countries, regions
and globally. This process could be kick-started by working through the G20 Indian presidency
year towards a call for organising a global conference on rethinking healthcare systems that
moves a Declaration on Sustainable and Empowering Health Care for the 21st Century. The
G20, with its membership of the G7 high income countries and the emerging LMICs, and its
think-tank structures, is an appropriate platform to take up this long unfinished
agenda. https://indianexpress.com/article/opinion/columns/indias-g20-presidency-an-
agenda-for-healthcare-8335449/

33. RBI cautions against darkening global outlook (indianexpress.com) Dec 21,
2022

A Reserve Bank of India report on Tuesday cautioned that the balance of risks is increasingly
tilted towards a darkening global outlook and emerging market economies (EMES) appear to
be more vulnerable, even though incoming data suggest that global inflation may have peaked.

“Inflation may be slightly down, but it is certainly not out,” the RBI said in its ‘State of the
economy’ report. “If anything, it has broadened and become stubborn, especially at its core.
An unease hangs over energy prices,” it said.

After hiking Repo rate by 225 basis points since May this year to tame inflation, the RBI report
said, “The near-term growth outlook for the Indian economy is supported by domestic drivers
as reflected in trends in high frequency indicators. Equity markets touched a string of new highs
during November buoyed by strong portfolio flows to India.” Headline inflation moderated by
90 basis points to 5.9 per cent in November driven by a fall in vegetables prices even as core
inflation remained steady at 6 per cent.

With every passing day, the balance of risks gets increasingly tilted towards a darkening global
outlook for 2023, the year that will bear the brunt of monetary policy actions of this year.
“Emerging market economies (EMEs) appear even more vulnerable, having battled currency
depreciations and capital outflows in addition to slowing growth and high inflation,” it said.

“Debt distress is rising, with a surge in default rates and an appreciating US dollar — the
principal currency in which debt is denominated — although more recently it has tumbled down
from 20-year highs,” the report said.

On December 7, the RBI’s Monetary Policy Committee (MPC) hiked the repo rate by a smaller
qguantum of 35 basis points to 6.25 per cent after inflation eased in October. The six-member
committee also slashed the GDP forecast for fiscal 2023 to 6.8 per cent from an estimate of 7
per cent earlier as risks continue to emanate from protracted geopolitical tensions, global
slowdown and tightening of global financial conditions.
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The outlook is overcast for 2023 with indications of weaker global growth, fraught with
downside risks. Inflation is likely to moderate in 2023 from current levels, but it would remain
well above targets in most economies, the RBI said.

On inflation, the report said the easing was primarily driven by the sharp moderation in food
inflation. The index declined by 11 bps month-on-month (m-o0-m), which along with a
favourable base effect (month-on-month change in prices a year ago) of 73 bps, resulted in a
fall in headline inflation by around 90 bps between October and November.

Regarding the economy, the RBI report said high frequency indicators suggest that domestic
economic activity remained resilient in November and early December. The outlook for private
consumption and investment is looking up, although relatively higher inflation in rural areas is
muting spending in those regions, it said.

“Net exports are restrained by the global slowdown. Agricultural and allied activities and
contact-intensive services are leading the supply response, with industry on an uneven
recovery,” it said. In response, capital flows to India are strengthening. Business and consumer
confidence is turning up, and expectations of a better second half of 2022-23 relative to the
first half are being reflected in forward-looking
surveys. https://indianexpress.com/article/business/economy/rbi-cautions-against-
darkening-global-outlook-8335498/
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