NEWS ITEMS ON CAG/AUDIT REPORTS (24.11.2022)

1. CAG audit on BMC’s Covid expenditure set to continue till
December (indianexpress.com) November 24, 2022

A DAY after a team from the Comptroller and Auditor General (CAG) of India met senior
BMC officials in connection to a probe into the Rs 12,000 crore the civic body had spent during
the Covid-19 pandemic, civic officials said on Tuesday that the audit will continue till the end
of December.

The officials added that the audit had started last week and on Tuesday, the CAG team held an
introductory meeting with BMC officials. On Monday, the team had met senior civic officials,
including BMC chief and administrator Igbal Singh Chahal.

“Monday’s meeting was like an ‘entry’ conference. Whenever there is a CAG audit, the
auditors meet with the respective department heads along with commissioners and ward
officers. The auditors have given their inputs and whatever details they are looking into and we
have assured them our cooperation,” said a civic official.

The official added, “The auditors have told us about their schedule... the audit will continue
till end of December. It will take place only on weekdays.”

The official maintained that the civic administration may reach out to certain officials who
have been transferred or have retired. “The CAG team is carrying out an audit, so it is possible
that a file or proposal that was cleared by a respective official two years ago might have been
transferred to a different department today or the official may have retired... the new officer in
charge would not know about the details. Therefore, to avoid ambiguity and to fast-track the
process, we are reaching out to retired and transferred officials.”

The visit comes three weeks after the Eknath Shinde-Devendra Fadnavis government, on
October 31, ordered a CAG audit into expenditures worth Rs 12,000 crore made by BMC
during the pandemic.

Some of the expenses that would be audited include the money spent on procurement of
medicines, medical equipment in three hospitals and for setting up Covid-19 care facilities. The
BJP had alleged that the contract for running the Covid-19 care facilities were awarded in a
non-transparent manner. https://indianexpress.com/article/cities/mumbai/cag-audit-on-
bmcs-covid-expenditure-set-to-continue-till-december-8286091/

2. CAG audit of BMC to go on till end of
December (timesofindia.indiatimes.com) November 24, 2022

Mumbai: A day after officials from the Comptroller and Auditor General (CAG) met civic
officials including civic chief Igbal Singh Chahal at BMC headquarters, senior officials in
know of the matter said the audit will continue till end of December.

The official also maintained that BMC may also reach out to certain officials who have been
transferred now or have retired in a bid to cooperate with the CAG team.
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“It will be crucial to get statements of anyone whose department is being audited. In case of
the person not in that office anymore, we shall call and ask them to cooporate,” said an
official. https://timesofindia.indiatimes.com/city/mumbai/cag-audit-of-bmc-to-go-on-till-
end-of-dec/articleshow/95727759.cms?from=mdr

3. Mumbai: Audit report of BMC's Rs 12,000 cr contract awarded

during peak COVID expected by December (freepressjournal.in) November
24,2022

The 25-member team—from the Comptroller and Auditor General of India (CAG)-will
complete its audit of the BMC's Rs 12,000 crore contract, awarded during the peak of Covid,
by December end. Transactions of at least 10 departments are expected to be probed.

On Nov 22, The Free Press Journal had reported the meeting between the CAG team and civic
chief IS Chahal. The joint discussion is considered a crucial step in the audit procedure as both
the sides present their point of views.

Talking to The FPJ, BMC Additional Commissioner (Project) P Velrasu said, “There are five
teams, with five members each, of the CAG working on the audit procedure. The audit started
4-5 days ago. (But) as per procedure, an opening conference needs to be held before the CAG
audit. (However), we completed this procedure on Tuesday.”

Alike Tuesday when Mr Chahal told that he had asked civic officials to cooperate with the
CAG team, Mr Velrasu also reiterated the pledge. “We have told officers who were transferred
to different departments to explain details to the CAG teams even though they are currently
working in the different departments. We will give as much information required to the audit
team,” he underscored.

The CAG audit comes after the Chief Minister's announcement of probing transactions between
November 28, 2020, and February 28, 2022; the time period when Maha Vikas Aghadi was in
power. Some of the cases under the scanner include doling out contracts to a medical firm
owned by the father of a civic officer and hiring a blacklisted company to set up oxygen
plants. https://www.freepressjournal.in/mumbai/bmcs-rs12k-cr-contract-audit-report-by-
december

4, Ranchi: AG Office raises awareness about CAG during Audit
Week (lagatar24.com) November 23, 2022

The Office of the Principal Accountant General organised a gathering on Wednesday to
increase awareness about the institution of the Comptroller and Auditor General of India and
for sharing knowledge and information with the stakeholders.

Dr Rameshwar Oraon, Finance Minister, Govt. of Jharkhand; and Saryu Roy, Chairman,
COPU, Jharkhand Asssembly were present on the occasion as guests of honour.

MLA Saryu Rai said that the role of CAG as a constitutional body is clearly defined. But it will
be meaningful only when other constitutional institutions work with responsibility. The public
money that the government spends should have accounting maintenance and auditing.
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“It comes to the fore during accounting maintenance, whether the responsible institutions are
using that amount properly or not. The Comptroller and Auditor General (CAG) examines all
these works. Saryu said that the officers from the secretary down should be aware of the
expenses. But today there is a proper lack of it,” he added.

MLA Rai further said that earlier the Finance Department used to conduct internal audit
regarding income and expenditure. For this, there are posts of financial officers in all the
departments.

He further added, “Those who were not officers of the department. Rather there were its
experts. This made it easier for the CAG to prepare its report. But he is not now. This shows
the laxity of the government.”

Furthermore, the MLA also gave advice to the officials present on the occasion. He said, “Rules
should be made from the assembly that the government should tell the house what happened
on the assurance it had given between the two sessions. This will increase the responsibility on
the officers. Due to this, the officials will take seriously the report of the CAG and the action
of the assembly committees.”

He further stated, “Even the officials do not know anything about the works of the corporate
world. Departments should create a separate cell for this.”

Finance Minister Dr Rameshwar Oraon talked about in 20 years that the CAG has a very
important role in maintaining good governance in the department. He admitted that the officers
do not take the CAG reports seriously.

However, while being the Finance Minister, he said he has started the work of redressing the
objections raised in the CAG reports. The departments were not audited in the last 20 years.
When he got the work started on this, it was found that in the last 20 years, irregularities of Rs
9737.57 crores (about 10,000 crores) took place. This audit was done by the State Audit
Association, he commented.

Regarding the suggestion given by Saryu Rai, Dr Oraon said that the Directorate has been
formed by the Finance Department, in which auditors of all the departments have been
included. With this, all the departments will now be audited. Due to this, the irregularities will
end.

The Accountant General (Audit), Anup Francis Dungdung and the guests threw light on the
functioning of the institution of the C&AG of India and on the achievements of the Office of
the Accountant General.

Officers and staff of the Office(s) of Accountant General (Audit), Jharkhand, Ranchi, Principal
Accountant General (A&E), Jharkhand, Ranchi, Director General of Audit (Steel), Ranchi,
Director General of Audit (Coal), Kolkata, Ranchi Branch and Director General of Audit
(Central), Lucknow, Ranchi Branch, were present during the event.

Notably, earlier in the month, the Office celebrated the Audit Diwas on November 16 to
commemorate the historical origin of the institution of the Comptroller and Auditor General of
India and to give an impetus to years of transparency and accountability and contribution to
good governance by the institution.



This marked the beginning of Audit Week, which is being celebrated across India during
November 18-24, 2022. https://lagatar24.com/ranchi-ag-office-raises-awareness-about-cag-
during-audit-week/133237/

5. @NN A 9RE®dl 9¢M B dPdY Audit
Week BT 3o, fow Wt ST IMYR SR a4 &t RR®A (prabhatkhabar.

com) November 23, 2022

Jharkhand News: ST & % HeCRATRI&® (Comptroller and Auditor General-
CAG) TRIM & UfdeIRie I 3R YRR H 3P TN aul auf I URSRIAT qu Sfamee
g @ 9gIa1 37 & I ¥ 3ifSe fAaT (Audit Week) FFRIT ST 3BT 8. W o | S
24 AR qH ARG 3ifee Qo & A1eq Al & CAG P SR H Sieoddl d¢M 3R |
FeIce? & ad URWUNSG fohdl HAM R SR fear .

fa el ST IWYR SRi9 SR furs WRy 3w gu i

I & SRS YT g HFIR # EIfd siifse Twe # fag w3t Sf I\eR SRi9 8k Al
IuhH AN & U TG I IURYT . 39 Hih R JRWS I & 67 & 918 Held
WHR FRTS 3HMbY &I IR B! Far™T 1. gl T {6 HeareR wrafad & AG 3T
P & 99 J S a1 8. 39 3iifee Y § AeueR (A9 W) U Wik ST
JUT IURYT T ARt gRT AW & A HeeReT Uied YR & HRiGAny U9 e
WHR ([T TRIe) HRay i Ui & ga¢ ¥ 3o+ foaR oged fed .

ARTAEPR FRES 3HifbH &1 3ifse RUld

I o fad (Finance), TGl RATARIET (Receipt Audit), aTOISU® TRATURIET (Commercial
Audit) 3R IfId ARamaien (Civil

Audit) TR o8 BT d@Rlen RUd 4R & Fae 3R Heaiiees gRT duR fhar S &,
I W HerE (State  Autonomous Bodies-SAB)?ﬁ 3T TrRaTaRien Rure (Separate  Audit
Report-SAR) 1t TR Pt S % CER LI SRS EIE] (Centrally Sponsored Schemes-
CsSS) ¥ fo URd & e iR HeTaral Uierd @t darg aamsien Ruid & fog ammlt gR
TS ¥ Uefid ya $1 S @,

8800 NS & MeTed Bt g

IO &7 R YR & T U9 Agal Wi & RO (IRWS WPHR &1 R A=A 49
¥ 2016) 31 A,
2016 % HEOH ¥ I8 SaAM™ T fb RHRT YW HT ol YsuT gl 8+ o 1971-72 9 2014-

151 3afy & 8800 FRIG & IJoRd I WPHR & dfad @1 UST §. 399 T el Tar o
9, AR BT agdl el fbal I, WA fAffics, SHRIGQR §RT ISl I8¢ GO HU=1 &I MG
R &AL IS BT FAIHROT 8T BRI ST YA W SHfaesHon, Yfiymee & sy alie I faee!
DT A g https://www.prabhatkhabar.com/state/jharkhand/ranchi/audit-week-
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6. Jharkhand
News: HgTA@T®R &1 Ui &t ifRkar 9 8 dd R, fAumas avg

I BT RIT (jagran.com) 23 Nov 2022

TEaSd SUHH &1 GHfd F IORE WY I 7 Hgl [ WHR B TGRSR Dreffee Rar
¢ W R M1 ST aife It Uiy R Fefdd o & siffieial iR et 9u ot
ST 9% | S HET & 99 HgaeR &1 RUId & a1e I9d ifa Gefta faum & afal
®I gan! &, 9 T PR B Wel 3d 7, o8 Tafdd omufd & SR # gt IHHRT T B
&t g1 FoER I & gad W GERE fur & 9fad & g Sufid g §, dfde g
ISRt B 3TH oY Sifigpd R faar ST g1 SR Ifyg =8t ofd § o &1 q &7 T 3ify
PR B AT F T A B Ut &t 3R J oa A &1 PR MR 3 & IR o
4 SHeRI g1l difs forher o g1 dbh |

Haufe i@l ®1 fAdes 6t o% ur @ wfafa

WY I YUY TERIEIHR HAT Bt 3R J offse fiaw W smafod sriey & amm &
AT P T A1 ITM P U 78] §F & Jole 9 ARG 30 FduFie iRl &1 Fde A
B PR UKl 1 ITH WHR B G od gU Hel (& & [QU=aur 99 & o F dieet o
3afy TR Hefdd faumT & ifeRt FRIERT HRd gU TRM ¢h- KUl TR ax o S W
AUy ¥ & SRE T9f Bt o Gb(weT f GaUHE TR FT B Yier Wy g1 A 9
g ot Irde g SE Jaue YR et & 1Y 19 S WHR off U Wd Rl g,
IIDT AN YR (THISFT A7) 3R @l Weis (3nfIe) 1 T1fiRTl TR Uar T
& IR &1 qE IUAT g1 |1 AT TR g F AR A dF & RGINGl B GEl Bt oA
PRI B ATBT

gexd IMfSe &H g9 FT g1 [T YN : IAYR I

39 SR I & fad T IR KT A w1 e Aol v Jau e T 81 R § 1Y

G ¥ U 7 &1 oy Ui 31 S8 T 5 sfieRY dieeh Rad @ ke @ 96 Q@
d B I8 et Ruid &t smuftl R FRIEGRU &1 S L= fHar g1 20 9relt & faumT &

3T T8l g3l 94 Ii1 39 W HH L& HRAN Al Udl Ial b 20 91l T 9737.57 FRIS 9
1 @1 SAfaffaar gs1 3@ ufy &1 gHg § R0 781 fHar S 81 9 R ot
3RV TF e Mfge A9 91 &1 Y far o g7 31 forad wmft faurtt & st &t
TG S| A SfSe P SR Al UG $I o T | T8 S &l-

& 9@ w® @b faurt @t snfee Raid darR st et oo @ diesh 0 &1 enfse &)
F A TR ST AT T HAT TS T GRM TSR 30 Wik ST = %el fb 9
™ % WY sk Bt YAET 3ed | T8 ¢l Ol oy 2018-19 F ABR 2021

22 q% TS 7 851 SHIRAT 3R 135 WBHRT ASHIST &1 3ffee fhar g1k AeaREIdR &/l
T H M@WW@HQI https://www.jagran.com/jharkhand/ranchi-jharkhand-mla-

5


https://www.prabhatkhabar.com/state/jharkhand/ranchi/audit-week-organized-to-increase-awareness-among-people-finance-minister-dr-rameshwar-oraon-participated-smj
https://www.prabhatkhabar.com/state/jharkhand/ranchi/audit-week-organized-to-increase-awareness-among-people-finance-minister-dr-rameshwar-oraon-participated-smj
http://jagran.com/
https://www.jagran.com/jharkhand/ranchi-jharkhand-mla-saryu-roy-alleges-hemant-soren-govt-officers-not-take-seriously-accountant-general-report-23223884.html

saryu-roy-alleges-hemant-soren-govt-officers-not-take-seriously-accountant-general-report-
23223884.html

7. difse die: ATl & W67 & dR | TIRREDHAT U HRIBGH Bl
o o=t YAyR SR SR IRg I A faar Igures (kashishnews.com)

November 23, 2022

Rl R G H187dER Y24-deR I @RI JwWe & U § FA™T o @1 5. SATSIensl 9
YR ERST & WSl & W1ET & aR H SRedhdl deM 3R T RauR®! & o= 9 @
M FH B RBAURD! & Y URWRS fobal HaAM &1 R fbar Tan. fad =t ImsR R
FHRIYTIRT T Iuhd AT TG I 7 <Y e HRIGH T Igure fHar,

TRIOEISR 3fifse 3 Wik g 3 @it ifafddt &1 Wi g o fhar. AeeeaR
3iifSe 3 Wik T 7 TRM & FAGAY T4 TUH TEREIDGR HHfad Ht Iuafsl
& day ¥ o0 faaR .

gg! faurgs qurafd die Iuphd Hfd TRY I A U f9aR I@d gU del b e 49 9 o

3T gl % ITGT oRal GYRUT §IHT AT, https://kashishnews.com/news/audit-week-
959119

8. fou w3 9 - & Ruid & difvaweht 98 da siftedrt (laga

tar.in) November 23, 2022

Ranchi: fiFe iR TgeRal Uieds (1) & fifse Iue foaw Frfen & ugd TRieR &
feda fauras IRy X A Fel f fqur oy afifodl &t de% & fquria afea o & tug
T& B, I A Hfpa BN P dod! F Nod 7. TTY I7 Dls YRSl gl Al
T B [ R & el @ Oftd & R fAwdl o SFeR 8 399 f[yayr &)
Jhdl R Fad Iadl 3. 341 @R Rygyr affaal & &3 yqur § uar Iadr § e oren &
TRl &1 ot siffee KUl @t IHeRt 761 gl ®rishd ¥ uga foa w8 I\R SXa
3 &gl I d 20 90f A AR & AU & SO 9737.57 IS JUT § Tafda ifafdrdan
urft Tt 8. foa faumt R € f ufow § Ot sifafiiddr QerT T8 g1 erdeH ° Wy
g A foa W= B w3 gIe Ru. 39 R 57 faur grR fPu o @ il &t SR 7 3)
39 TG I B & FET A HT S WRREGR U W ST, STHSARATGR 3ord
PR IRd F7 & T R} iR FERt IufR@ 2.

= FHTE ft e & Iy &1 $9- WY

WY I A Bl b GauHe T&1 P ©U § BT B yie! Wy Y § qRHINT 2. Al T8
Tt el B, Se 3 YauTRe TN SieR) & IY &1 $Y. Ui &l o 0 IRPR
T R B, IUBT AW JYRT (Tbrsfent A7) iR o wiere (3iifefem) g =y, ©
FHI3AT BT & IRM T8 919 I 31Tt 3, TR TR 39 AR T &l ITNT R 3
7 A . S 99 I DI A9 FREG TEORATIRIES (BT) HRal 8. WY, A Fel b IR
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3 I AP D dP & SHRAGING BT Gdl Bt THBRI 8- ANMGT. Al Mo SHBT TG
Y9 ©.

3ol faurTt # wgARm™a SiifthaR &1 ug 81 81

WY A B & 3

TG DI AR a7 [AUTT Tga SiaRked b HRIam o1, 39 fog ot faurTt & wreARked

MPER & UG BId ©. ol [AUFT & SHIPRT Taf Bid 4. dfch 39P AR §id . SqH B

Bl 3ot ROl g o St et ot Af a8 9@ 6T B, S99 WeR Bt R &1 uan
Il 3.

WY [ & GG

faur oy ¥ o9 99 {6 PR e &1 9a1 & o T3 & o9 S99 o Sy fear o1, 39
R 7 gofT. SN SR R et deif. 359 &7 ot Ruid iR faumayr afafaal
P! PR B! ARHRT TeiRar T .

PIURC A (HIARIA) & DA &1 W H¥HRal & ff $& udr el sidr. fAur &1 396
iU & ST SN 9 AR

20 ATl A fAUTT &1 Siifee AL gam: Sf 3Xd

forr Tt SF TR Sid 3 PeT b URA S W & AT ST BT A At 8. S A
& iRt 71 RUIE &1 Rawct 981 dd 8. gadife fod 3t |d §T I5H &1 RO B
AMIfrdl R FRIEGRU BT S L= fHar 8. i 20 Tt # fqumnt &1 siffse 18t gan. o 3
B 3 W HH Y= A, dl gdl ol &b sid 20 Irell § 9737.57 HAS (Hd 10,000 HY
T) T P AT g8. I8 siffec We 3iifse THRURH & gRT &I Tl

faur & siifse & forw fe=mera &1 Toq

WY I & U gIa W 8 IRia A g o o faumT g1 SfavaeiRe (Rexmed) &1 oA
forar man 7, e Wt faum & siffger fia b Tu €. 399 o@ @t faumdt &1 eiffse &
M. Sifaffaar @& g,

135 IRPHRI A3t &1 fvar mar Sifse: Agra@TdR

P HETARATHR 30 IR G 3 Fel b T & Wy BT &1 YT St 9¢ T 3.

3T o1 RUIE §9H § 3% T8 &f off @ 5, o 1L

U 19T P! §eIaT <4 7. Ued o foxfig af 2018-19 @R 2021-

22q% B GRT 851 SHISAT 3R 135 WBRY oIS H1 3iifse forar mar §. 3fifse qwre &I
ABR I HET [ 39 SRM B8 ke & BRHH AT e mu. sgd dfew ufaaifiar, are-
faare ufoaifar snfe wnfia € https://lagatar.in/finance-minister-agreed-officers-do-not-

take-cag-report-seriously/
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9. TN HEAEIPR & AUSINGN A wHevil & R0 & g
fear arfex= (hindi.oneindia.com) 23 Nov 2022

BTG I & a1 Fgd 1 arad ard Hfe1ia-

FHHAMA! & of. LU, Sifcd YTaH & HRIAR! S @Rd T 9 Fueq & g aur sive
3R AEAEIHR ST & g dgaR TH-ad 3R daad §1 P dB 3ol ST IR
Y HERITHR FATT § A SN ARISING] Ht SRR AR & T3

SRR T s HIY ol U9 URME, YU TEIRTeR aul Iod & HIad ReRT it
§UI HRIRMET & 9 A & a1 fgd 81 ad siftreiia-

FHHaal & ot dhuw. sifon Yam & @Rd &1 3 e fiu U erae Sy o e O
T GRI YaTHgT §H arel fUpRI-

FHHANG! & o G, TR SifHard U ¥ 9 A6 g #eaeaR Sriad & Uit foa
ST GRS & Few G T SriRmer § gy HeiieR drafad U9 Sl & o
B a0 THEaER] § T g Hieedl T4 S9b MRG0 & I§y H foxga o &1 M| #I
Jorer ¥ g AEREIeR (QT T ghar) #ft 0. AiEh, uue meraeR (o wiem) St
JIGd HHR, JAdd HIY, AW/ T4 UIE adhs chi died o et Ave ¥ ag o o
1 S 8 b U AETORITPR (AT T §HaERY) BRI Td UM FEEIPR (Sl usia)
P GRT Tgad ¥ J 21 FaHR ¥ 25 TR 2022 dF 3fifec A o fBar o 3

Bl % | https://hindi.oneindia.com/news/chhattisgarh/the-officers-of-the-accountant-
general-of-chhattisgarh-gave-guidance-for-the-disposal-of-cases-729595.html?story=2

10. CAG HARYANA OFFICE CELEBRATES WEEKLONG AUDIT
DIWAS. SPEAKER ATTENDS
CELEBRATIONS (face2news.com) November 23, 2022

As part of the celebration, Accountant General (Audit), Haryana organised a discussion on
increasing audit effectiveness on 22nd November 2022. Honourable Speaker, Haryana Vidhan
Sabha, Shri Gian Chand Gupta, was the chief guest for the occasion, wherein Chairmen and
members of Public Accounts Committee and Committee on Public Undertakings of Haryana
Vidhan Sabha participated.

Speaking on the occasion, Shri Gian Chand Gupta, said that CAG with its history of more than
160 years has been an important pillar of democracy ensuring accountability of departments to
the legislature. He said that audit should study availability of manpower with various
departments against actual requirement for the functions performed by respective departments.

Shri Aseem Goel, Chairman, Committee on Public Undertakings, said that audit should take
up audit of corporations, which has substantial investment by Government but are running into
losses. In case the corporations are not able to make a turnaround, audit should recommend
their closure after careful study.

Shri Varun Chaudhary, Chairman, Public Accounts Committee, said that there should be a
mechanism to invite suggestions from People’s representatives. There is a need to quicky
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implement Audit Para Monitoring System to create efficiency in discussion of CAG’s report.
He also said that audit should create a structured mechanism to crowd source ideas and
suggestions from the citizens during conduct of its audits.

Shri VS Ventanathan, Accountant General (Audit), Haryana, said that Public Accounts
Committee and Committee on Public Undertakings of Haryana Vidhan Sabha are some of the
most active committees across India. He said that office of AG would provide all the support
in strengthening the accountability chain and would try in all earnest to implement the
suggestions made during the discussion. http://www.face2news.com/news/84192-cag-
haryana-office-celebrates-weeklong-audit-diwas-speaker-attends-celebrations-.aspx

11. Mangaluru blast case raises concerns over how Aadhaar is vulnerable
to impersonation for terror activities (news9live.com) November 23, 2022

Bengaluru: An Aadhaar card found with the prime suspect of a low-intensity blast in
Mangaluru sent the police on a wild goose chase to Karnataka's Hubballi and Tumakuru.
Things took an interesting turn when the police found out that the owner of the Aadhaar card
had lost it earlier and had no connection with the incident in Mangaluru.

The story

On Saturday, November 19, a low-intensity blast took place near Mangaluru's Nagori in the
Kanakanady Police Station limits. The blast, which was later termed an "act of terror" by the
police, occurred in an autorickshaw that left the driver and the passenger injured.

Both were admitted to a hospital in Kankanady. They are currently undergoing treatment.

The police found a pressure cooker, batteries, a wired circuit and a probable detonator. Along
with this, the police also found an Aadhaar card, which bore the name of one Premraj Hutagi.

Since the passenger had suffered nearly 40 per cent burn injuries, the Aadhaar card was an
important clue to establishing the identity of the accused for investigating police officials.

What happened next?
Immediately, the police began to trace more details of Hutagi. The Aadhaar card mentioned
Hutagi's residential address in Hubballi.

Soon, the Hubballi police reached his residence. When his parents were quizzed, the police
found that Hutagi was in Tumakuru working as a Grade IV Track Maintainer for the South
Western Railway (SWR) Bengaluru division.

Hutagi, who incidentally was celebrating his birthday on the day of the blast, was in for a shock
when he received the phone call from the police officials.

"I wasn't expecting to receive a call from the police. When they inquired I told them that | had
lost my Aadhaar card twice. The first time I lost it was nearly two years ago. | do not remember
where and when exactly I lost it. It must have been when | was travelling on a bus. The second
time | lost the Aadhaar card was nearly six months ago," Hutagi, 29, told News9.
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He did not inform the police or file a First Information Report (FIR) as he could download a
PDF version of the card from the Aadhaar (UIDAI) website.

The police later confirmed that Hutagi had nothing to do with the blast in Mangaluru. A day
after the blast, i.e. on Sunday, the police identified the suspect as Mohammed Shariq, a native
of Shivamogga's Thirthahalli.

While the Aadhaar card carried the name, address and other details of Hutagi, it had the photo
of Shariq.

Shariq, 24, was a radicalised youth "influenced and inspired” by a terrorist organisation with a
global network, Karnataka Additional Director General of Police (ADGP) (Law and Order)
Alok Kumar said.

"On September 20, the accused rented a room in Mysuru's Lokanayaka Nagar. When we
investigated, we found an Aadhaar card in the name of Premraj Hutagi — a resident of Hubli-
Dharwad. But when we verified, we found that Premraj had vacated his residence and was
working with the Railway Department in Tumakuru," the ADGP added.

"I spoke to Premraj, he confirmed that he was in no way connected to all this. | advised him to
go to the local police station, identify himself and inform them that he has got nothing to do
with the Mangaluru blast,” ADGP Kumar said.

The senior police officer said another Aadhaar card with the name of one Arun Kumar Gawli
from Sandur in Ballari district was recovered from Sharig. Kumar was also found to be innocent
by the police.

Why the Aadhaar connection is worrying

While the suspected connection of the accused with terrorist outfits and people linked with
those outfits are being probed, it raises concerns about identity theft and the safety of Aadhaar
cards.

An important thing to note here is the fact that an identity card, which was lost nearly 300
kilometres away from the place where the low-intensity blast took place, wound up with a
person who, even remotely, had no connection with the owner of the card.

The incident also brings the focus back to the criticisms of Aadhaar and the fact that a missing
Aadhaar card could be easily used by people linked with terror outfits.

What makes Aadhaar vulnerable?
Critics have time and again pointed to several shortcomings of Aadhaar over concerns of
privacy and the possibility of state surveillance, among others.

In 2019, Mardav Jain, an International Policy Institute Cybersecurity Fellow, wrote in the
Jackson School Journal of International Studies that "Aadhaar was a perfect example of a well-
intentioned government scheme gone awry".

The crux of his argument centred around the fact that Aadhaar suffered from several issues

related to security and its system had proven to be vulnerable to "internal leaks and external
abuse of the data".
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"Aadhaar's security vulnerabilities were on full public display when RS Sharma, chairman of
India’'s telecom regulator (TRAI) and the first director general of the UIDAI, tweeted his
Aadhaar number out to the general public, as a test of his confidence in the system. Not only
were people able to find out his personal information via his Aadhaar number, one individual
even managed to create a fake Aadhar card which was accepted as genuine by Amazon and
Facebook ad services and was used to initiate services under Sharma's name.

"The problem is exacerbated because of the fact that most private and public entities now ask
for photocopies of Aadhaar as valid identity proofs which are then stored on unprotected
networks, worsening the potential for abuse of this information," Jain wrote.

In 2018, a major data breach was reported by The Tribune, which claimed that an anonymous
group on WhatsApp was selling Aadhaar data available with the Unique Identification
Authority of India (UIDAI) for just Rs 500.

The claims were however denied by UIDAI, which called the investigation a case of
"misreporting".

On April 6 this year, the Comptroller and Auditor General (CAG) released a report, which
noted that the Aadhaar authority had to cancel over 4.75 lakh numbers due to duplication.

The report also highlighted the faults with biometric data like iris and fingerprints and said that
there were instances where Aadhaar numbers with the same biometric data were issued to
different residents.

Kritika Bhardwaj, who works as a programme officer with the Centre for Communication
Governance at the National Law University Delhi, in an article for Scroll wrote that "in the
case of Aadhaar, its design and application are likely to make identity theft easier".

"Aadhaar's design is based on a centralised database called the Central Identities Data
Repository that stores every individual's demographic and biometric information. The
aggregation of personal information in one centralised database makes it vulnerable to
exploitation, making it a valuable target for hackers, states and identity thieves.

"Additionally, research suggests that in addition to external threats, centralised databases are
also vulnerable to errors and misuse by custodians of the database themselves. Besides
structural vulnerabilities, the use of the Aadhaar number as a ubiquitous, universal identifier
further heightens the risk of identity theft,” she argued.

Vinay Kumar, a Bengaluru-based activist for Aadhaar reforms, underscored the need for a
better public understanding of the importance of privacy and how Aadhaar undermines it.

"Since its inception, we have seen several cases of identity theft and fraud through Aadhaar
being reported, yet UIDAI maintains on their website that 'till date, no Aadhaar holder has
suffered any financial loss on account of such misuse'. A simple search on the internet will
throw up many cases of people who have lost money by misuse of their Aadhaar. It is well
known that the design & implementation of Aadhaar is flawed and to make matters worse we
do not have an adequate legal framework to prevent its misuse,” Kumar told News?9.
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Regarding the possibility of missing Aadhaar cards winding up with terror suspects, he said:
"Impersonation for terror activities is a serious issue although they have not happened as
frequently as the other Aadhaar-related fraud that we see every day. If only we did not ignore
the common misuse of the Aadhaar that happens around us, we wouldn't have allowed such a
weak system to exist. The government has made people vulnerable by forcing a single
identification and authentication mechanism without adequate data protection and privacy
protection measures.”

What's the government's defence?
For the better part, the Central government has argued that Aadhaar data is safe.

In a response to a question raised in the Lok Sabha in 2019, the then Minister of State (MoS)
for Electronics and IT, SS Ahluwalia, said that Aadhaar data including biometrics "is encrypted
by 2048 bit encryption key".

He contested that "no incidents of a breach in security or theft of data were reported in respect
of Aadhaar data from UIDAI CIDR" at the time.

"Various policies and procedures have been defined, which are regularly reviewed and updated
thereby appropriately controlling and monitoring any movement of people, material and data
in and out of secured and well-guarded UIDAI premises, particularly the Data Centres,"
Ahluwalia said.

"UIDAI constantly strengthens and reviews its infrastructure and ecosystems in line with the
best international security practices and technological standards. UIDAI has multi-layered
security and privacy considerations built into the core strategy of Aadhaar with three basic
doctrines of minimal data, optimal ignorance and federated database which give a higher level
of security."”

Is there a failsafe?
While the UIDAI claims the data is "safe and encrypted", a fair share of responsibility also lies
with the end-user.

After the incident in Mangaluru, Karnataka ADGP (Law and Order) Kumar urged the people
to immediately inform the place when they lose an important document like the Aadhaar.

"When someone misses an Aadhaar card, it should not be taken very lightly. It is important to
intimate the police. Otherwise, the person who has lost the Aadhaar card will be in trouble
when anti-national elements use it," he said.

"In this case, we had the suspect. Otherwise, the first thing we would've done is to go and
question the person whose name is on the Aadhaar card. Hence, it is our request to the public
not to take it lightly if an Aadhaar card goes missing."

The ADGP also advised the public to use the "lock and unlock facility on the UIDAI website"
to prevent misuse and verify the backgrounds of tenants before renting a place.

Identity theft is also punishable under the law.
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As per Section 66C in The Information Technology Act, 2000, a person engaging in identity
theft "shall be punished with imprisonment of either description for a term which may extend
to three years and shall also be liable to fine which may extend to Rs 1 lakh."

As per the Aadhaar Act, 2016, impersonation by providing false demographic and biometric
information is an offence punishable by imprisonment of up to three years or a fine of Rs
10,000 or both.

Similar punishment is carried for appropriating the identity of "an Aadhaar number holder by
changing or attempting to change the demographic and biometric information of an Aadhaar
number holder".

Recently, UIDAI also shared some measures to prevent the misuse of Aadhaar details. Some
of them are locking the  biometrics and using a masked ID
card. https://www.news9live.com/state/karnataka/mangaluru-blast-case-raises-concerns-
over-how-aadhaar-is-vulnerable-to-impersonation-for-terror-activities-209632

12.  Under Opposition fire, Punjab govt asks CAG to tweak fiscal accounts
format (hindustantimes.com) November 24, 2022

The Punjab government, which drew flak from the opposition parties over its financial
performance in the first half of 2022-23, has asked the Comptroller and Auditor General of
India (CAG) to modify its format for financial accounts of the state, citing the likelihood of its
“misinterpretation” in the current format.

The state’s finance department is learnt to have conveyed its reservations to the office of
Principal Accountant General (Accounts and Entitlements), Punjab, about their way of
presenting the financial accounts of the state, especially comparative data.

“The present format for preparing accounts and fiscal parameters does not give the complete
picture. We have requested them to simplify the report so that it is self-explanatory and the
possibility of its misreading by anyone is minimised,” said two officers privy to the matter,
who did not want to be named.

A senior officer in the PAG office said the finance department of the state government took up
the report on fiscal indicators and suggested changes for proper comparison of fiscal
performance with that of the previous period. “Their suggestions are under consideration. We
are contemplating making some modifications but will need approval from the office of CAG
as the same format is used across the country,” he said on the condition of anonymity.

The state authorities took up the matter with the office of PAG, which is responsible for
compiling accounts of state governments, three weeks ago after unaudited provisional
unaudited figures for the first six-month period (April-September) of the new Bhagwant Mann-
led Aam Aadmi Party (AAP) government were released. The government came under fire from
the opposition parties, particularly the Congress, for, what they termed, the “shrinking” revenue
collections besides other parameters.

A finance department official said that comparative data related to the percentage of actual to
budget estimates was misread by some sections, creating a skewed impression, as targets in the
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current year were high than the previous fiscal. “In the first half of 2022-23, for instance,
against the full-year target of 260,345 crore, tax revenues stood at 325,584 crore and were
significantly higher than the figure of 321,057 crore in the corresponding period of last year.
However, the percentage of actual to budget estimates, which were 42% for both periods,
created an erroneous impression in the absence of budget estimates and actual collection for
the first half of 2021-22,” the officer said, explaining the rationale behind seeking the change.

The state of finances is a politically sensitive subject in debt-ridden Punjab, where successive
governments have presented white papers after taking over the reins of the state and blamed
their predecessors for the dismal fiscal
health. https://www.hindustantimes.com/cities/chandigarh-news/under-opposition-fire-
punjab-govt-asks-cag-to-tweak-fiscal-accounts-format-101669232533282.html

SELECTED NEWS ITEMS/ARTICLES FOR READING

13.  Centre asks ministries, depts to identify new assets for
monetisation (business-standard.com) November 24, 2022

The report said the govt has been able to garner only Rs 33,443 crore in revenue from
assets sale in the first 7 months

Falling short of the budget target for asset monetisation for this fiscal year, the Centre has asked
its ministries and departments to identify new assets that could be monetised quickly to meet
the shortfall, The Economic Times reported.

The report said the government has been able to garner only Rs 33,443 crore in revenue from
sale of assets in the first 7 months, when the target under the National Monetisation Pipeline
for the fiscal year ending March was Rs 1.6 trillion.

It said at best the government is likely to get Rs 1.24 trillion from assets sale, way short of the
budget estimate.

"There are a number of ministries that have not been able to achieve the target... They have
been asked to identify additional or alternative assets to speed up the (monetization) process,"
a person familiar with the mater told ET.

It’s also likely to push ministries to meet targets. The government may link their budgetary
allocations to their performance in monetising their assets, the person added.

Some ministries — such as telecom, railways and petroleum — have reportedly decided to delay
the asset monetisation process until the next financial year.

For the telecom ministry, assets identified for monetisation include BSNL’s towers. This
monetisation bid is expected to be launched this fiscal but the revenue will only come during
the next financial year.

The railway ministry plan to monetise stations has also hit a roadblock. Its other options for
monetisation include goods sheds, hill rail and stadia.
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"Stations, the largest asset class, have been dropped and now those that were earlier proposed
on PPP mode are being taken wup under the EPC mode,” an official
said. https://www.business-standard.com/article/economy-policy/centre-asks-
ministries-depts-to-identify-new-assets-for-monetisation-122112400288_1.html

14.  Tax collection to exceed Budget estimate by nearly Rs 4 lakh crore:
Revenue Secy (financialexpress.com) November 23, 2022

India’s tax collection will exceed the budget estimate by nearly Rs 4 lakh crore in the current
fiscal on the back of buoyant income tax, customs duty and GST mop-up, Revenue Secretary
Tarun Bajaj said on Wednesday.

In an interview to PTI, he said the growth in tax revenues will continue to be higher than the
GDP growth, helped by formalisation of the economy and better compliance.

For this financial year ending March 2023, the tax collection target set in the Union Budget is
around Rs 27.50 lakh crore.

Bajaj said the direct tax collection comprising personal and corporate taxes would be close to
Rs 17.50 lakh crore in the current fiscal. Mop up from indirect taxes (customs, excise and GST)
would be close to Rs 14 lakh crore.

The total tax collection is expected to be about Rs 31.50 lakh crore in 2022-23, he said.

The Budget had pegged direct and indirect tax mop up at Rs 14.20 lakh crore and Rs 13.30
lakh crore for current fiscal, taking the total figure to Rs 27.50 lakh crore.

“We are using a lot of data. We have data from income tax and GST departments, and MCA
(Ministry of Corporate Affairs). We are also getting data regarding high value expenditure.

Formalisation of economy and technology has helped improved compliance,” Bajaj said.

Last fiscal, the direct tax collection grew nearly 50 per cent to Rs 14.10 lakh crore compared
to 2020-21.

“The trend of higher tax collection than GDP growth will continue,” Bajaj said.

He also said that even though there was a reduction in customs and excise duties during this
fiscal, the government will be very close to the target set in the Budget.

The Budget has set a target of collecting Rs 2.13 lakh crore and Rs 3.35 lakh crore from customs

and excise duties, respectively. https://www.financialexpress.com/economy/tax-collection-
to-exceed-budget-estimate-by-nearly-rs-4-lakh-crore-revenue-secy/2888917/

15.  Goldman Sachs sees India’s GDP growth falling to 5.9% in
2023 (financialexpress.com) November 24, 2022

India’s economic growth rate may fall to below 6% in calendar year 2023 but inflationary
pressures could ease marginally, according to a new report by Goldman Sachs. The agency has

15


https://www.business-standard.com/article/economy-policy/centre-asks-ministries-depts-to-identify-new-assets-for-monetisation-122112400288_1.html
https://www.business-standard.com/article/economy-policy/centre-asks-ministries-depts-to-identify-new-assets-for-monetisation-122112400288_1.html
http://financialexpress.com/
https://www.financialexpress.com/economy/tax-collection-to-exceed-budget-estimate-by-nearly-rs-4-lakh-crore-revenue-secy/2888917/
https://www.financialexpress.com/economy/tax-collection-to-exceed-budget-estimate-by-nearly-rs-4-lakh-crore-revenue-secy/2888917/
http://financialexpress.com/

pegged India’s GDP growth rate in 2023 at 5.9% from an estimated 6.9% in 2022, as the boost
from the reopening fades and monetary tightening weighs down domestic demand.

For the fiscal year 2022-23, the investment bank hasn’t cut the GDP growth estimate for India,
unlike many other agencies — the country’s economic expansion in the year has been pegged
at 7.1%, marginally higher than 7% forecast earlier. The GDP expansion, however, would be
significantly lower at 6% in 2023-24.

Consumer price index-based inflation, on the other hand, will moderate from an average of 7%
in 2022-23 to 5.6% in 2023-24.

“We expect growth to be a tale of two halves in (calendar) 2023, with a slowdown in the first
half as the reopening boost fades and monetary tightening weighs on domestic demand,”
Goldman Sachs economists said in the India 2023 Outlook. It, however, expects growth to re-
accelerate in the second half as global growth recovers, the net exports drag declines and the
investment the cycle picks up.

It also estimates that the government will continue its focus on capital spending, and sees signs
of the nascent investment recovery continuing. “We forecast around 7% year-on-year growth
in both consumption and investment with the risks to investment growth tilted to the upside, if
manufacturing in India picks up, as ‘Make in India’ efforts come to fruition,” it said.

The agency has also highlighted conducive conditions for an investment cycle recovery. De-
leveraging by manufacturing companies, recovery in capacity utilisation, the government’s
focus on capital expenditure and a well-capitalised banking system are four key factors that are
expected to help in a cyclical revival in the corporate capex cycle.

FORECASTS FOR INDIA
(26 growth, y-o-y, FY23)
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The Reserve Bank of India has pegged real GDP growth at 7% in 2022-23. In the Monetary
Policy Report for September 2022, it has projected CPI inflation to average 6.7% in 2022-23
and at 5.2% in 2023-24. Goldman Sachs expects headline CPI inflation to ease but remain
above the RBI’s tolerance limit of 6% in 2023.

“We forecast headline CPI inflation to decrease to 6.1% year-on-year (average) in 2023 from
an estimated 6.8% in 2022, as we expect food prices to remain contained on the back of active
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intervention by the government through subsidies and other measures,” it said. It has forecast
the current account deficit at $ 124 billion (3.5% of GDP) in 2023, due to slower global growth,
a relatively resilient domestic demand recovery and elevated oil prices.

Further, it expects the RBI to hike the repo rate by 50 basis points in the December 2022 policy
meeting and by another 35 basis points in February, due to upside risks to core services inflation
as confirmed in the most recent inflation data, and India running negative real rates. It has
forecast only 35 basis point of rate hikes in 2023, which would take the repo rate to 6.75% by
February 2023.

However, if inflation pans out as per its forecasts, and reaches 5.3% y-o-y (average) by the
fourth quarter, it has forecast the RBI to cut the policy repo rate by 25 basis point in the fourth
quarter of 2023. The Monetary Policy Committee of the RBI will hold its next meeting on
December 7. https://www.financialexpress.com/economy/goldman-sachs-sees-indias-
gdp-growth-falling-to-5-9-in-2023/2889132/

16. A burdened judiciary needs
help (thehindubusinessline.com) November 23, 2022

Judiciary is the most trusted institution of democracy. But higher the trust, greater is the onus
to maintain it. One of the important aspects of institutional independence is the duty of the state
to see that judges are not overburdened with case loads. According to the data provided by the
Ministry of Law and Justice regarding the pendency of cases (unstarred question in the Rajya
Sabha, no 595, July 21, 2022), the number of cases pending in the Supreme Court is 72,062, in
the High Courts it is 59,45,709 and in the District Courts it is 4,19,79,353 — which is alarming.

A very heavy docket sometimes puts the judge under pressure to dispose of more cases than is
desirable; this results in the judge not considering the real issues involved. It is well known that
“justice hurried is justice buried”. If the judge does not give a proper hearing or conduct a trial
in a proper manner, the litigants will lose faith in the system. Further, such hasty disposals only
increase the burden of the appellate courts.

If there is a delay in disposal of the cases, the public is entitled to know the reasons. However,
the enormous burden imposed upon the judiciary by the increased inflow of cases caused by
the newly enacted laws is not readily visible to the general public. As the judiciary is blamed
for backlogs and delay in adjudication, ‘judicial impact assessment’ is the only viable solution.

Judicial impact assessment

Judicial impact assessment, simply speaking, is an exercise to assess and analyse the additional
resources the judiciary might need to handle litigation generated by the newly enacted laws.
The key element here is the ‘methodology’ for estimating judicial workload resulting from new
legislation and determining the additional costs involved in judge-time and support services.

The concept was mooted for the first time by Justice Warren Burger, former Chief Justice of
US (1969-86). In India, the Supreme Court in the Salem Advocates Bar Association case
(2005), for the first time, considered the need for “judicial impact assessment” in our country.

It was suggested that the financial memorandum attached to each Bill must estimate not only
the budgetary requirement of staff but also the expenses arising out of the additional cases,
when the Bill is passed by the legislature.
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The budget in this regard must mention the number of civil and criminal cases likely to be
generated by the new Act, the number of courts that are necessary, and the number of judges
and staff required and the necessary infrastructure.

More than a decade has passed since the Salem Advocates Bar Association case, but not much
has changed in this regard. The judiciary at all levels is reeling under the pressure of mounting
arrears of cases.

From an analysis of the data given on National Judicial Data Grid, it is clear that the annual
filing is in excess of the annual disposal, so the pendency is bound to increase year after year
unless the number of courts are not correspondingly increased at all levels. The entire burden
of establishing district courts must not only be on the State government; they should be a
concurrent obligation on the Central Government as well to meet the expenditures of the district
courts.

Generally, the plan for the budgets of the district courts in India are made by the Registry of
the high courts. These are manned by judicial officers who do not have much expertise in the
matters of the preparation of budgets and accounts.

The services of experienced members of the account services can be availed. They can work
under the supervision of the High Courts. At present, there is no systematic planning for the
budgetary requirements of the district courts in India.

‘Judicial Impact Assessment Offices’ must be established in all high courts with its
headquarters in the Supreme Court, which must be entrusted with advisory and support services
and must focus solely on planning and budgeting.

In the district courts, the court managers must be assigned this responsibility. These offices
must regularly monitor the filing under every enactment and analyse the rate of filing under
various enactments, which shall help in estimating the budgetary requirements for the future.
Such offices must be staffed with an interdisciplinary team drawn from law, judiciary,
economics, statistics, computer science, sociology and
management. https://www.thehindubusinessline.com/opinion/a-burdened-judiciary-
needs-help/article66175313.ece

17. Rafale-M for Indian Navy? French Defence Minister to Board INS
Vikrant on 27 November, Report Says (swarajyamag.com) Nov 24, 2022

French Defence Minister Sebastien Lecornu, who will be in India later this month, is set to go
onboard aircraft carrier INS Vikrant off the coast of Mumbai on 27 November, the Hindustan
Times has reported.

The Indian Navy is currently evaluating French aircraft manufacturer Dassault Aviation's
Rafale-M and US-based Boeing's F/A-18 Super Hornet to augment its dwindling fleet of
fighters currently made up of the troubled Russian-origin MiG-29Ks.

Both Rafale-Ms and Super Hornets have demonstrated their ability to take off from a ski-jump

platform of the kind that Indian aircraft carriers have. Ski-jump tests were carried out earlier
this year at the shore-based facility at INS Hansa in Goa. Rafale-Ms and Super Hornets are in
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service with the French Navy and the US Navy, respectively. The two navies operate these
from their nuclear-powered aircraft carriers.

Unlike India's two carriers, which use ski-jump (short take-off but arrested recovery or
STOBAR) to help aircraft take off from their decks, the US and French carriers use catapult-
assisted take-off (catapult assisted take-off but arrested recovery or CATOBAR) to operate
aircraft.

In the STOBAR system, aircraft are launched from a carrier using their own power with a ski-
jump ramp on the bow of the carrier assisting take off. However, in the CATOBAR system,
mechanical assistance is provided to the aircraft for take-off using a catapult, which is built
into the carrier's flight deck. In both these systems, arrestor wires, which rapidly but smoothly
decelerate an aircraft as it lands on deck, are used for recovery.

With the induction of the first indigenous aircraft carrier Vikrant on 15 August this year, the
Indian Navy will have two aircraft carriers but not enough fighters to keep both warships
operational.

In 2017, the Navy had projected a requirement of 57 new fighters. But it has since downsized
the requirement to 26 fighters as an indigenous fighter for aircraft carriers — the Twin-Engine
Deck-Based Fighter — is being developed by the Aeronautical Development Agency.

Dassault's Rafale-M has an edge over Boeing's F/A-18 as the Indian Air Force has already
inducted two squadrons of the fighter, has set up maintenance facilities in the country and may
contract for more Rafale.

India's rapidly expanding defence partnership with France, which also has interests in the
Indian Ocean, will also be considered when New Delhi decides on the procurement of
fighters. https://swarajyamag.com/news-brief/rafale-m-for-indian-navy-french-
defence-minister-to-board-ins-vikrant-on-27-november-report-says

18.  Recession unlikely in APAC region in 2023:
Moody’s (financialexpress.com) Updated: November 24, 2022

A recession is unlikely in the APAC region in the coming year, although the area will face
headwinds from higher interest rates and slower global trade growth, Moody’s Analytics said
on Thursday. In its analysis titled ‘APAC Outlook: A Coming Downshift’, Moody’s said India
is headed for slower growth next year more in line with its long-term potential.

On the upside, inward investment and productivity gains in technology as well as in agriculture
could accelerate growth. But, if high inflation persists, the Reserve Bank of India would likely
take its repo rate well above 6 per cent, causing GDP growth to falter. In August, Moody’s had
projected India’s growth to slow to 8 per cent in 2022 and further to 5 per cent in 2023, from
8.5 per cent in 2021.

It said the economy of the Asia-Pacific (APAC) region is slowing and this trade-dependent
region is feeling the effects of slower global trade. Global industrial production has remained
“fairly level” since it peaked in February just prior to Russia’s invasion of Ukraine. “China is
not the only weak link in the global economy. The other giant of Asia, India, also suffered a
year-to-year decline in the value exports in October. At least India relies less on exports as an

19


https://swarajyamag.com/news-brief/rafale-m-for-indian-navy-french-defence-minister-to-board-ins-vikrant-on-27-november-report-says
https://swarajyamag.com/news-brief/rafale-m-for-indian-navy-french-defence-minister-to-board-ins-vikrant-on-27-november-report-says
http://financialexpress.com/

engine of growth than does China,” Moody’s Analytics Chief APAC Economist Steve
Cochrane said.

On the regional outlook, Moody’s said even though India, as well as other major economies of
APAC region are expanding due to their own delayed reopening from pandemic-related
shutdowns, the expected slowdowns in Europe and North America, along with China’s
sluggish economy, will cause 2023 to be a slower year than 2022 for economic growth.

“That said, a recession is not expected in the APAC region in the coming year, although the

area will face headwinds from higher interest rates and slower global trade growth,” Cochrane
added.

In its World Economic Outlook released last month, the International Monetary Fund (IMF)
had forecast global growth to slow from 6 per cent in 2021 to 3.2 per cent in 2022 and 2.7 per
cent in 2023.India has emerged as “a bright light” at a time when the world is facing imminent
prospects of a recession, IMF chief economist Pierre-Olivier Gourinchas had
said. https://www.financialexpress.com/economy/recession-unlikely-in-apac-region-
in-2023-moodys/2889867/

19. Gamut of options in green
policy (thehindubusinessline.com) November 23, 2022

India has recently updated its Nationally Determined Contributions (NDCs), a set of long-term
goals to cut carbon emissions under the Paris Agreement.

According to the updated NDCs, India is committed to bringing down the emissions intensity
of its GDP by 45 per cent by 2030 and achieving 50 per cent electricity from non-fossil fuel-
based energy resources by 2030.

These commitments aside, the country’s growing economy will continue to demand higher
levels of fossil fuels, resulting in a corresponding rise in GHG emissions.

According to published data, India’s energy and industry-related carbon emissions are
projected to double by 2050. Therefore, there is a need to have stringent policies and a
regulatory framework that has a fair mix of carrot-and-stick approaches that incentivise green
investments or a switch to clean energy and penalises defaulters.

Parallelly, India could consider cutting down subsidies for the fossil fuel industry. Fossil fuel
subsidies were nine times higher than renewable energy subsidies in FY20-21. In addition,
newer avenues, such as carbon trading, if adapted to suit India’s unique framework, can be a
valuable tool in the arsenal to mitigate and adapt to climate change.

Governments globally are deploying a range of “carrot and stick™ strategies — from green
taxes on harmful environmental activities to tax rebates for meeting the new environmental
standards. Denmark, for instance, has approved a new corporate carbon tax, which is reportedly
the highest in Europe. On the other hand, China has incentivised the three major bus operators
to transition to electric vehicles through an annual subsidy of US$75,500 for each vehicle.
India’s journey

The Centre and State governments have been offering incentives to EV manufacturers and tax
exemptions to EV buyers. The Centre has issued a Production Linked Incentive (PLI) scheme
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that sanctions $3.5 billion for manufacturing EVs and components. This supply-side initiative
is over and above the PLI scheme of $2.6 billion that was already approved for advanced
chemistry cell battery manufacturing.

Adding these to the FAME-I1I customer incentives on EVs, the Centre is offering substantial
benefits across the market. States such as Assam, Andhra Pradesh, Haryana, Goa, Gujarat,
Karnataka, Orissa, Madhya Pradesh, Telangana, and Tamil Nadu also offer subsidies across
the EV supply chain.

In addition, some States have implemented strategies that are more punitive in nature. For
instance, the Goa government has been levying a ‘Green Cess’ on products and substances
causing pollution since 2013. Similarly, the Uttarakhand government had initiated an ‘Eco Tax’
system on vehicles entering the hill station of Mussoorie.

State governments will have more options once the Energy Conservation (Amendment) Bill,
2022 is passed. The Bill empowers States to change building by-laws so that real estate
development takes steps to be more energy efficient and sustainable. While various measures
are being taken in different sectors, to achieve deep impact, there is a need to build a
comprehensive regulatory framework that includes a balanced approach to corporate
participation in meeting the country’s climate targets.

For example, the EU taxonomy classifies economically viable environmental practices. Such a
classification provides clarity to businesses as well as policymakers on which economic
activities are considered environmentally sustainable and which are not. Having clarity has two
direct advantages.

One, it allows investors and businesses to adopt appropriate and genuine sustainability
strategies. Two, it synchronises policymakers and businesses, thus avoiding regulatory friction,
greenwashing, market fragmentation and misdirected capital investments.

Policy measures

The climate change challenge can be addressed through two policy alternatives — market-
based instruments and regulatory measures. While the regulatory measures focus on setting
limits or standards for emissions, the market-based instruments include subsidies, penalties,
and taxes.

The market-based instruments will nudge businesses to align investments with climate goals
while encouraging innovation to develop newer technologies that help reduce emissions cost-
effectively. Taxes can also raise additional revenues that can be utilised toward environmental
protection objectives. Learning from international experience, it is time to consider bringing in
carbon taxes that impose a burden based on polluters’ carbon emissions. Implemented in an
appropriate manner, the carbon tax would complement the existing fiscal and non-fiscal
measures. It would also help Indian exporters, who may be subject to the EU Carbon Border
Adjustment Mechanism (CBAM), explore obtaining credits in EU to remain competitive.

On the support side, the government should extend a concessional tax rate to companies
investing in green technologies and allow full deduction toward purchasing green assets. China,
for instance, provides free land, concessional power and low-interest funding to companies
developing solar energy. Malaysia, Taiwan and Vietnam have become solar manufacturing
hubs on government incentives.
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Secondly, the regulators must consider lowering the GST rate on goods and services in the
renewable sector to align them with the country’s ambitious green energy goals. For instance,
while the GST on EVs and EV chargers is 5 per cent, the levy of 18 per cent on EV charging
services is a dampener to the mass adoption of EVs. There is also ambiguity about the Services
Accounting Code (SAC) classification in GST that needs to be clarified by the GST Council.

In addition to developing a comprehensive as well as balanced green tax framework, steps
should be taken to develop a carbon trading market in India. The Energy Conservation
(Amendment) Bill, 2022, is a step in this direction as it proposes creating a domestic carbon
credit trading market and issuance of Carbon Trade Certificates.

The window is closing rapidly against climate change. Market-based instruments alone will
not solve the problem. The government can take a big step by developing a green tax
framework. https://www.thehindubusinessline.com/opinion/gamut-of-options-in-green-
policy/article66175415.ece

20.  BSNL-BBNL merger close to finalisation, Deloitte to submit report on
Friday (business-standard.com) November 24, 2022

Bharat Sanchar Nigam Ltd (BSNL) and Bharat Broadband Network's (BBNL) merger to set
up the country's largest optic fibre cable (OFC) network is reportedly close to finalisation.
According to a report in Hindu BusinessLine (BL), Deloitte has been tasked working out the
modalities and creating a company that would help in expanding the government's digital reach
under BharatNet.

"The valuation report to determine the swap ratio and valuation of assets and liabilities is
underway and will be submitted by November 25 to BSNL, and the draft scheme of merger
along with the Board report by December 18. This has to be undertaken by Deloitte," the source
told BL.

On July 27, the government approved a Department of Telecommunications (DoT) proposal
for the "Revival of BSNL and merger of BBNL with BSNL". BSNL was reportedly made
responsible for fibre services in all villages.

Since August, BBNL has terminated the deputation of 36 Indian Telecom Service officers.
They have joined BSNL. It has been decided that BSNL, BBNL and DoT officials would meet
every Wednesday.

"BBNL relieved 35 ITS officers on September 30 from its strength; all 35 ITS officers joined
BSNL on October 1. Also, to expedite the process of the merger in time bound manner a
Committee has been constituted and to closely watch and monitor the progress and to
supplement the Transaction Adviser’s (Deloitte) efforts, it was decided that the committee shall
have meetings on every Wednesday," another source told BL.

In 2020, Prime Minister Narendra Modi announced that under the BharatNet project, all the
villages in the country would be connected through optical fibre within 1,000
days. https://www.business-standard.com/article/current-affairs/bsnl-bbnl-merger-
close-to-finalisation-deloitte-to-submit-report-on-friday-122112400333_1.html
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