NEWS ITEMS ON CAG/ AUDIT REPORTS (17.03.2023)

1. Comptroller & Auditor General lens on e-bike companies claim to
FAME (economictimes.indiatimes.com) Mar 16, 2023

The Comptroller & Auditor General (CAG) is auditing the accounts submitted by
electric two-wheeler makers to establish if they had claimed subsidies under the
government's X10,000-crore clean-mobility promotion scheme without meeting the
condition on local sourcing of components.

It is examining the claims of all the manufacturers that had claimed incentives
under Phase Il of the Faster Adoption and Manufacturing of Electric Vehicles
(FAME II) scheme, senior government officials and top industry executives told
ET.

"The intent of the audit is to ascertain if the claims made were genuine,” said a
senior government official who did not want to be named. "The automotive supply
chain is complex. The CAG is auditing accounts submitted to establish whether the
companies who had applied for the incentives under FAME Il were violating
specified localisation norms."

To be eligible for the FAME-II subsidy, manufacturers must locally source a
certain portion of the components used in their vehicles; for two-wheelers, it is
50% by value. The government has not paid the subsidy to electric two-wheeler
makers since the start of this fiscal year, following complaints that around a dozen
companies had claimed the incentives without meeting the localisation condition.

The audit is based on the formula for domestic value addition defined by the
Ministry of Heavy Industries (MHI), said the officials and executives.

gl

The national auditor did not respond to an email seeking comment till the time of
going to the press Thursday.

The Directorate of Revenue Intelligence and government-mandated vehicle testing
agencies are also separately investigating the allegations that the companies,
including Hero Electric, Okinawa, Autotech and Greaves Electric Mobility, had
wrongfully claimed the subsidy. These companies have allegedly used imported
components, mostly from China, despite their assertions to the contrary when
claiming the incentives.


http://economictimes.indiatimes.com/

Four other electric two-wheeler makers - Ather, Ola Electric, TVS Motor and Vida
- are separately under the scanner for alleged mispricing of their electric vehicles to
become eligible for subsidy under the scheme.

The companies have denied any wrongdoing.

"The issue at hand is how to determine the localisation levels,” a senior industry
executive said, speaking on the condition of anonymity. "A tier-1 vendor may be
producing components locally, be 100% indigenised. But the sub-components
supplied by the tier-11 vendor may be manufactured using raw materials imported
by a tier-111 supplier,” this executive said.

The government, he said, is of the opinion that the entire value chain be evaluated
to determine the localisation of content.

The government has suspended disbursal of Rs 1,300-1,400 crore to two-wheeler
makers under the FAME-I1I scheme this fiscal year.

The subsidy is accounted for in the retail price of the vehicles and the government
usually reimburses the amount to the manufacturers within 45-90 days on the
submission of proof of sale. With the reimbursement getting stuck, some
companies have complained of a cash crunch.

The government had earmarked Rs 10,000 crore under the second phase of the
FAME India initiative to incentivise the purchase of 7,000 buses, 55,000 passenger
cars, half a million three-wheelers and 1 million two-wheelers with electric
powertrains.

Given the alleged irregularities against electric two-wheeler manufacturers, the
MHI is examining options of tweaking the allocation of the funds to focus more on
replacing diesel buses in public transport.
https://economictimes.indiatimes.com/industry/renewables/comptroller-
auditor-general-lens-on-e-bike-companies-claim-to-
fame/articleshow/98711319.cms?from=mdr

2. Dubious ranks (telegraphindia.com) 17 Mar 2023

Last year, the media highlighted instances where little-known private
institutions had higher NAAC scores than the Indian Institute of Science,
Bangalore, one of the country’s top-ranked universities
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The University Grants Commission established the National Assessment and
Accreditation Council in 1994 to evaluate the performance of higher educational
Institutions. In less than three decades, it is embroiled in a quagmire of allegations.
Last week, the office of the Comptroller and Auditor General flagged glaring
“discrepancies” in the NAAC’s assessment process. This follows the March 5
resignation of the NAAC chairman, Bhushan Patwardhan, days after he alleged in
a letter to the UGC that universities were obtaining “questionable grades” by
employing unfair means.

Patwardhan, who was appointed in February 2022, suggested that vested interests
were manipulating norms governing the accreditation processes. “Based on my
experience, various complaints from the stakeholders, and review committee
reports, | had expressed my apprehensions earlier about the possibility of vested
interests, malpractices, and nexus among the persons concerned, offering thereby a
green corridor by presumably manipulating... processes leading to the awarding of
guestionable grades to some HEIs. Mainly due to this, | had also suggested the
need for an independent inquiry by appropriate high-level national agencies,” he
wrote.

These malpractices include institutes using expired NAAC grades, plagiarising
self-study reports and claims that grades could be purchased. Last year, the media
highlighted instances where little-known private institutions had higher NAAC
scores than the Indian Institute of Science, Bangalore, one of the country’s top-
ranked universities. The inquiry committee commissioned by Patwardhan found
that the NAAC’s accreditation process was mired in irregularities. Assessors were
being allocated “arbitrarily”, the panel claimed. The report said nearly 70% of the
experts from the pool of around 4,000 assessors had not received any opportunity
to make site visits, while some had visited multiple times. Among the other lapses
were unauthorised individuals having full access to the NAAC’s internal system.

The director of the NAAC, S.C. Sharma, has asserted that its entire process of
assessment and accreditation is “transparent” and ‘“cannot be compromised.” A
senior professor at Jamia Millia Islamia, a Central university with an A++ NAAC
grading, said they were thoroughly trained and ready when the NAAC team visited
in 2021. “Though we were on tenterhooks, the university infrastructure was in
perfect condition,” he added.

A professor of English in a Bengal government college, Niranjan Goswami, said,
“I am principally involved in the NAAC documentation process for my
department. The committees entrusted with each criteria notify us from time to
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time. We produce and scan data and send them. Some of the data are kept in a
digital repository. Some kind of accreditation process is essential for keeping
quality intact. NAAC accreditation keeps us on our toes and creates a sense of
competition and urgency. The link of corruption with any kind of grading is
inalienable perhaps with the South Asian psyche. What’s more important than
corruption is that accreditation should not be done with the hidden agenda of
eliminating colleges from access to resources and making higher education
unavailable to the poor by shutting down colleges based on performance.”

Another concern arises when institutes award honorary doctoral degrees to semi-
lettered politicians. Desperate, flush-with-funds institutions could well extend such
appeasement yardsticks to academic assessors too. Where does that leave the
NAAC’s ‘vision’, ‘mission’ and ‘value framework’? Will cleansers of corruption
like Patwardhan be replaced instead of addressing the rot that has set into the
system? In such a compromised climate, who can blame us for regarding the
grades of genuinely stellar institutions with suspicion?
https://lwww.telegraphindia.com/opinion/dubious-ranks-naac-in-a-quagmire-
of-allegations/cid/1923057

3. Landmark judgement on independence of EC (dailypioneer.com) 17
Mar 2023

A Constitution Bench of the Supreme Court headed by Justice KM Joseph in
Anoop Barnwal vs UOI has directed the Government that till a law is framed by
the Parliament for the appointment of CEC and Election Commissioners, their
appointment will be done by the President on the advice of a committee consisting
of PM, Leader of Opposition in Lok Sabha and the CJI. The court was quite
peeved that despite a clear stipulation in Article 324(2) that the modality of
appointing CEC should be framed by the Parliament, no such Standard Operating
Procedure (SoP) was in place.

The Election Commission Act of 1991 which delineates the service conditions of
CEC/ECs provides nothing in terms of the selection process. As a matter of fact,
even the Cabinet is not engaged in the selection process as per Article 77 of the
Constitution (Transaction of Business Rules), but just the Law Minister and PM. In
view of the Bench, the Supreme Court was filling up a big vacuum in law. As the
free and fair election is a basic structure, in 378 highly readable pages the judges
have provided a flavor of the debate in the Constituent Assembly and reports of
various committees, pertaining to what constitutes independence of the EC in a
democracy like ours.
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It notes how Prof SL Saxena, a member of the Constituent Assembly, had clearly
foreseen how such a power in the hands of the PM can be abused and suggested
that the nominees of the PM must be approved by a two-thirds majority in both
Houses of the Parliament. Both KM Munshi and KT Saha supported KT Saha. SP
Mukherji, another member, suggested that minorities should be adequately
represented. However, these suggestions were not incorporated, except to leave it
tothe Parliament to draft an appropriate law.

In 1990 the Dinesh Goswami Committee suggested that the CJI and LoP should
select the CEC. The NCRWC (2002) suggested a broad-based committee
comprising the PM, LOP of both Lok Sabha and Rajya Sabha, and Speakers of
Lok Sabha and Rajya Sabha. The ARC (2009) suggested a collegium system like
the CVC where the PM, CJI and LoP are members. The Law Commission in 2015
also suggested a collegiums system for the Director CBI to select the CEC and
ECs. The Supreme Court has opted for the collegium model of CVC to select CEC/
ECs. The judges expatiated on their definition of independence for CEC, which
goes beyond administrative competence and honesty. The independence in
question is ‘what is right and wrong’. It notes that a ‘person who is in a state of
obligation fails the nation’ can have no place in the conduct of elections.
Uncompromising fearless application of rule of law must not be overshadowed by
a person/ a yes-man who will decide the fate of democracy. It was Ahron Barak,
the famous President of the Supreme Court of Israel, who wrote: Democracy is a
complex normative concept. The sovereignty of the people is exercised through
free elections.’

The Court brings up the selection process of Election Commissioners which is a
consultative process. In the USA, the Federal Commissioners are appointed by the
President with the advice and consent of the Senate. In Canada, the CEO is
appointed by the House of Commons and he reports directly to the Parliament.

The Court then ventures into the vexatious area if it is usurping the legislative role
of the Parliament and treading upon the concept of separation of powers, which is a
basic structure of the Constitution. The judges observe that ordinarily, the court
cannot usurp legislative power or function. However, where it notices legislative
inertia in terms of fundamental rights and constitutional goals ‘where there is a
veritable vacuum,” the court will not be shy ‘from suggesting the legislative
changes. Drawing on the concept of constitutional silence, the judges observe that
the interpretation of the Constitution cannot be frozen by its original
understanding. A case in point is the judgment of the court unequivocally asserting
that the Right to Privacy is part of the Right to Life in the Puttaswamy Case
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(2017). Another landmark judgment drawing upon guidelines to deal with sexual
harassment of women in public places is the Vishakha Rani Case (1997). Benjamin
Cardozo, the celebrated Judge of the US Supreme Court, had observed: ‘Judges
legislate only between gaps. He fills the open spaces in law’. Justice Joseph and his
brother judges seem to follow in the footsteps of Cardozo. Judge-made law is now
well-received throughout the world.

The judgment touches on two more aspects in regard to the functioning of the
CEC. It notes with dismay that expenditure pertaining to the CEC is not charged
expenditure, unlike judges of the Supreme Court and High Courts and the CAG,
whose salary, etc are not put to vote in terms of Article 112(3). It implores the
Government to do away with the anomaly as it will go a long way in protecting the
independent functioning of the CEC. The Court, however, skirted the issue of
scrapping the provision of CEC recommending the removal of other ECs in Article
324(5).

All the same, this judgment deserves three cheers for putting its thumb on a very
regressive system where CECs /ECs have become handmaidens, if not
cheerleaders of the Government in power. With its dubious reputation of using
independent institutions to settle scores with political adversaries, a pliant CEC
hand-picked by the party in power is a clear negation of independent and impartial
conduct of the election. It may be recalled that the Supreme Court had famously
struck down the selection of PJ Thomas as CVC in 2011, as it was an integrity
institution. And Thomas was facing a chargesheet in the CBI Court. The CEC and
ECs can also be viewed as integrity institutions. The Court has rightly highlighted
that the nominees to the post of CEC /ECs are not only administratively competent
but fiercely independent to uphold constitutional morality, equality, and rule of
law. One hopes the Modi Government puts in place transparent guidelines for
selecting sentinels for the Election Commission, without further vacillation.
Further, a similar collegium system should also be put in place for selecting the
CAG, who has a critical role in exercising financial vigilance over Government
programmes, procurements and contracts.
https://www.dailypioneer.com/2023/state-editions/landmark-judgement-on-
iIndependence-of-ec-landmark-judgement-on-independence-of-ec.html
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STATES NEWS ITEMS

4, Uttarakhand Govt tables CAG report in assembly (theprint.in) 16 Mar
2023

Uttarakhand Government tabled the report of the Comptroller and Auditor General
of India in the assembly during the ongoing budget session on Wednesday.

As per the 210-page CAG report, there has been a loss of crores of revenue due to
the non-imposition of fines on mining corporations. The audit pertains to years
ending 31st March 2020 and 31st March 2021.

Factors like the Culture department, forest fire, old age pension, helicopter
companies, failure to pay TDS, and penalties have been prominently mentioned in
the CAG report.

The CAG report states that the failure of the District Mining Officers of Bageshwar
and Chamoli to impose fines on illegal mining stockpiles resulted in a revenue loss
of Rs1.24 crore.

The report also mentions that due to the non-imposition/under-imposition of
penalties on excess storage of minor minerals, the department suffered a revenue
loss of 2.72 crore.

The CAG report said that the Uttarakhand Civil Aviation Development Authority
has failed to recover an amount of Rs 2.69 crores as operating charges from the
helicopter companies.

Similarly, poor financial management by the Culture Department resulted in an
unfruitful expenditure of Rs 57.61 lakh and the creation of liabilities of Rs 31.52
lakhs.

Uttarakhand Finance Minister Premchand Aggarwal on Wednesday presented a
budget with a total income expenditure of Rs 77,407 crores for the financial year
2023-24.

Accordingly, the state’s per capita income (provisional) in the year 2020-21 has
been estimated at Rs 185,761, while in the year 2021-2022, it is estimated at Rs
205,840. Earlier on March 13, the budget session of the Uttarakhand Legislative
assembly  began in Chamoli  district’s  Bhararisain,  Uttarakhand.
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https://theprint.in/politics/budget-session-uttarakhand-govt-tables-cag-
report-in-assembly/1448059/

5. CAG Report: 53 @IS &I §PRIGR HUAT TR AIEE UJIVNL,
YA T HIA & dravlg =g forar dicae (jagran.com) 17 Mar 2023

eI CAG Report: SHoll FH & USRI AR YA 7 &R I &
STagG Uh hU-l IR AEREM I8 | PRI 53 DHRIS Pl IDHRGR DUl BT Y
IR-9R AdHidd fodT ST 87|

&7 B! RUK & 39 91d g gofl g1 o St | & siftrerieal @t
YHT Teg & WA g1 T81, SRS oid fdgqd i fAiies (@oiaeud) &1
I ATRATE! IOTR 85 &1 S0H &R SH HH H 31 HT 3ATHad 1 [y TH 9
7T &1 Tig T PRI TYY BT THIH g3l

fOIE & qarfas, Soil 1 3 SR fooied & faw! & forg Ae fohue Teif
(3118) Ursde faftes g 9 od # a9 firda TR fofies o1 & 9y
ey faaT| ey & YR ¢F [ & dlq S 4RI W 15 Ufa<rd
gicay & X ¥ fade Yram SfyR Tl 59 ®H ¥ 10 G 300 ey
BRFsER GRRISERERT

HU Bt g BT A7 &1 foran

3MfSe & uran 4T {6 A1 TdeR 2016 SIEY & AR HUHT TRTES & HIeqH 4
1 T8 Soll & (o1 FHoll (A7TH B THI TR YT g [l ST @l ATl 27 A
2020 ¥ 21 S 2020 &1 3G H DUl TR dhRT 75.74 HIS ST 8l 47|

HH B R T X T YIAH HH & dIaeg Holl H B R a3
3dfed Hral &1 Ffder &1 Jedie &Xd §U HU-! B 9o &1 U o) [l
3R &7 AR & e URA1d & YR IR I 1dfed faba|

3P d1G Soll Grad 5 BH & [9vg didd g6/l & Huer & fau affa &1
T34 T 3R WY A Ho-t R GaALA 54.77 BRI 3R N & 20.97 FRAS
¥ D 75.74 BRAS IH Bl Y B |
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THTRI B T {6 HU-T it 718 fooTell o ATuel IR FRIRT &1 YT el B
el A1 1y g SeT-3ra fafyal # arafdsd ¢F MR T HIht HH YRR &I
YT fobdT ST g7 AT

2P §1G HUl Bl 3R F 30 T 2021 Th Hhdd 27.35 PRIS ST TH &l
YA foar 11 Soll 8 1 3R § HUHT BT ST Alfed Woll T 3R
fedaR 2021 % BH T 27.32 TRIS AU T 25.62 BRIS DI TAUTH Pi
SRIRT QY 21 577 Bt RUd R o= A i gy 3, dAfde 25.62 a3t
SHT fads Y YR R P1s ufafear gt <t g

3T & 3MTHA- H AP d geidiedud, di¢ di- HRAS BT °lel

&7 B! NUIE & IR IRES od fdgga fm faftes gordieue) ad
2025-16 ¥ I8 2018-19 & GRIM ¢ HTUH HHR BI UM o O1T O S
D1 Bl 3Tha el DR IR | FATH B 59 b & HRUT UH B YA H Faid

e dF PIs IW N Bl HfdRed  YIdH AT US|

https://www.jagran.com/uttarakhand/dehradun-city-cag-report-ujvnl-kind-to-
company-that-owes-53-crores-rupees-23358805.html

6. CAG Report: HiuHSTHars H 98 YU &1 G, Jxdl ATHA
WUTH UETE 78 @G BUYY (jagran.com) 17 Mar 2023

G8RIGT: CAG Report: SaRIGS & Ure! fofd ¥ TluHGITHag & dgd d8®

AT & SReTRAT 7 SPhaR @i 78.91 ARG IUI B SfId Y UgarT| 3D

gq%;a SHER & Y TG AU &7 SIa fohar iR R it Ingelt o
|

1 A Ug gudl YUHSITHATE & DicgR iR T W udhsTl &1 &1 KU &
qalfe®, R s H RAuH-SaQR ¥ Wdid-TTedic Alex A1 & Ti™
TRUT o (A1 BT e AT 2015 T a1 71 AT 10.23 TS 0T & 39 HH
DI BRast 2018 H QX1 foba 11 e 0T & ol IJeR I 99 (ASH Dl
1Y R 9818 9 arelt gMeR ARl R 9t ¥ foedr ST Tl

g% a1 Wt ffaer & 9@ 33T wnilt &t SR R ff TR | ShaR A 39 A
o fe1T 1300 T Ufd gHIcR i &R &1, SNt fb od Usg & SYfd W ¥ 2.7
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gfaerd Sifde At 1y o RITHT GrElt ¥ 271 Ufawrd $if¥e | 3ifdeiial 3 fomr
ot Teia & 359 WieR o ol

TR g8 fob IhaR A Wikd 1300 TYF Ufd gHdier &t Tet Il &1 ST
far ot et =g arEl 9 e 59 wme ifYeial A fidfiyrg &R
SPHaR P 78.91 TG 39U &1 I a1y Ugdn faar| &1 7 g+ fewuft &
Pl 6 39 sifFaftadr & fore SiffeRal R fSWieRt au &1 St =T
UHUN YT &I HeiHd g1 Sardl T, dfdh dls BIRATs ol 1 off Iapt i

https://www.jagran.com/uttarakhand/dehradun-city-cag-report-big-scam-
revealed-in-pmgsy-pradhan-mantri-gram-sadak-yojana-23358797.html

7. CAG Report: 3g7gH ¥ §3IT 37 ARG & &I Y T, T 45
PRIS $UA &b ST BT AT (jagran.com) 17 Mar 2023

GEXIGT: CAG Report: Jferd 3R TR &1 A1 & -i1d 1all § Y T &l
PRIGR HAd-Tadl 8T 81 319Y T DI APHR U1 g Fd1d 3§ il

YBRY 3R WU Ugelt IR B 1 e & T ¢ 5|

T P o 3G Wi arelt g1 i, a8 2017-18 ¥ T 2020-21 & &
37.17 ORa Hife® e 3dY W &I IP HI T8 &1 39 Y T4 ¥ Afeal &
RS T I Ugd JHAM o SHATdl 45.69 RIS BT o JRd &1 Aud Hi

TS TS & |

3y W P RURT TP TR o W 71 B S = i, SHRAT 3R Pegld &
o1 forar| uieror 3rafd) (48 AIE) & SRME A &8 T4 & fau d¢ A1 BTt dF A
fyrAre JRfT foRivsl & T1y Tedse s & 1Y eRIddg 9d vt S|

39y T & fore Ryth a-e W1 (St dg W 1.5 Hiex d) Bl ol fordm |
s T & # € 319y W9 &1 3ibel AieM dTel gl Jedrse A& |
T T foh SRIFBTA | 1 818 & oM T 3{d¥ T4 SIRY &7 91 g fob
o GR & 3o &I 916R ey W Yferd &1 SRars &I HAT BT U],

IH W A1fthar & forg ofid g &t S|

TSR TR A i} BT 3/dy iAo T Tud
T 3 U b RfYe IRt Fmfor weilRit 9 Y siay wf=er &1 uanT foan
Fiifes aifAfa Toa fafte TRl A fomr urg & 37.17 org difs e 9sft &
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SN BT (A <t 39 TRE W AU IR 26.02 RIS ST DI et Bt
STHT RT3 off Ah1 |

g1 I8 TIfeY T fh 31y W4 WR Ui 7T 31dds aya foar S =nfee i
S Feld TRBR Dl 104.08 FRIS FUY BT IHAH Ugdl | Y 3fcAdl AlAd
o fafird Wl & srdy U off ure e, St S 91t 5|

Qe IRl & 219 fagsar, Usiiepd Rk 34

T = U T a1, e, TR, FoRT 31 & 219 HRIGRT shgde! ¥ Usiigd g
g% Ioef S W= wrafed H Rt 34 &7 8 UsitRur g1 39 Iad 3aY
G I ot f9eh! HA Il &) Uhed | SifYeR TTHm 8 3 B

foranfirert ST Yffer «R Jard

P 7 Pl fb a¥ 2017-18 T 2020-21 F SRF HT TN 3(dY T & forQ
eIt WY IR R PieR g1 390 3femar fSre @F iR, a7 faum,
gRkagH, difAfa, gy a0 91 g gfer &1 YiHeT &f W wow | wer fdbar
|

&7 4 fou gama
G HATT 3R HRAE @H &R &1 3R I [AHRId & T8 W9 FHREL

Wﬁwmlmwmwmﬁ&ﬁawﬁﬁmﬁm
|

-FHior TRt $haR &1 YA ¥ Ugd W AUl & 9 S Feddl &1 Gl
S R |

-Fior Toish, forer TR @ 3= faumT 39 & e 9141 SgreT faumT
9 ot ggan feran S|

9 & HeEmH ¥ @ & ® FIRE @R S|

https://www.jagran.com/uttarakhand/dehradun-city-cag-report-illegal-
mining-of-37-lakh-rupees-in-dehradun-23358794.html
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8. CAG Report: IERIES & $ AP 7 Id IRPR Bl TS
Iud, ¢ STd 21 W & Tad Rbs (Jagran.com) 17 Mar 2023

AERIgT: CAG Report: U=l o I[oid § TG UHHT 3@ dTdd T HR [T
(T SHLHeh) B SRITRA! &1 R IR S § AroRaTe! §dl o X861 ¢ | S99
Gaftrd HRISINGT B fId aTH Ugd 8T 8, Sdidh TRBR ! Iud A 36! g

I ot oI | U T | o Ieg R el 3 faftre Ame | 21.32 RIS
¥U & TTad Nive OR & 4T U1 I8 ifaffaar Sars 2017 ¥ Ridsx 2021
o ST Y & SMTYf SR fOuRid Yoo WRa1 a1 AHal § g TS|

200 HIHA! B SIid Bt T8

T P RUIC & Garad, YA & Y T 39 F Fafd 200 AHA! P1 ofid B!
T3 | T &R 3MMY[d & UHUT TaUIc] ¥ Galed 8Id &, Sif ]} HR oadl &
SR T 3MTd & | TRTAIR Ford AT &t 3Mmyfef o &, SUh! RIFK Wilg WR fau

T ¢ T RN e UId d gl

mmaﬁawmm@;ﬂw@w Phiec doR) T gof
gIH1 =feU | graifb, Y meﬁm%a@mﬁﬁé@wﬁﬁw&m@ﬁ%
a1 TOER! B 5.72 FRIS TYA BT 3 Rbs & fea|

SR W, fAuRId Yeth TRTT aTdd TR0l H 9 I o o8 Tgerd It IR
3{TT-3QT < BIdT &, SIaidh FMiHd a%g TR e <o Bidl ¢ | §9 kg s
IR JUR A1 & $HR & HHad Tgad A & HR 3HF 8 9 ¢ | g,
ohiec WoR ¥ Y 9 AT 5

T4 Odl § 9% dOR - § Tgad Iei & J9id HuiHe & Sedr 18
WEWWWW%lWW%WﬁWMﬁW%GW
89 duHe ¥ Ut Rbs SRt &= faan| fories =eid faur @l 15.6 HRie TW
CIGERRGURIEY
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9. CAG Report: To8I &I fat@ar 43F iy yawal ! ¢ fau didlea
IS & ATH (amarujala.com) 17 Mar 2023
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https://www.amarujala.com/shimla/cag-report-widow-pension-to-men-and-
benefits-of-bpl-schemes-given-to-dhannaseths-2023-03-16

10. In Punjab, crores spent to buy ‘excess’ chairs even before polytechnics
were built, says CAG (indianexpress.com) March 17, 2023

The CAG report raises questions on the former SAD-BJP government for
purchasing the chairs ‘in excess of immediate requirement’ and the former
Congress government for not returning funds to the Centre.

SAD-BJP governmentThe Comptroller and Auditor General (CAG) has now raised
guestions on the former SAD-BJP government for purchasing the chairs “in excess
of immediate requirement” and the former Congress government for not returning
the money to the Centre. (File photo)

The technical education department in Punjab procured 3,780 two-seater
desks/chairs for Rs 2.31 crore when the department actually only needed 1,512
such two-seaters and when the polytechnics for which the furniture was being
procured were still under construction. The Comptroller and Auditor General
(CAG) has now raised questions on the former SAD-BJP government for
purchasing the chairs “in excess of immediate requirement” and the former
Congress government for not returning the money to the Centre.

Objecting to the procurement of the two-seater desks/chairs, the CAG said these
were in “excess of immediate requirement, even before completion of civil work of
the polytechnic buildings, in contravention of the Punjab Financial Rules”. This
resulted in an unnecessary expenditure of Rs 1.39 crore.

According to the CAG report, the procurement was done under the Centre’s
nationwide scheme, ‘Sub-Mission on Polytechnics’. In 2009, seven districts in
Punjab were identified for setting up new polytechnics under the scheme —
Barnala, Faridkot, Fatehgarh Sahib, Kapurthala, Mansa, Muktsar and Nawanshahr.
“Accordingly, Gol released central assistance of Rs 70 crore (Rs 56 crore for civil
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works and Rs 14 crore for M&E) between July 2009 and June 2016, leaving a
balance of Rs 16.10 crore for the purpose,” the report says.

The ordered desks/chairs were received in March-April 2014, 540 two-seaters at
each polytechnic. However, the excess number of 2,268 desks/chairs lay idle or
were used for unintended purposes in the polytechnics for more than eight years,
the CAG has observed.

From March 2007 to 2017, the SAD-BJP government led by Parkash Singh Badal
was in power in Punjab. In March 2017, the Congress government led by
Amarinder Singh took over the reins.

In 2009, the chief engineer (buildings) of the state public works department
worked out the estimated cost of civil works for all seven polytechnics at Rs
130.41 crore (Rs 18.63 crore per polytechnic) to construct a four-storey main
building and workshop, meeting All India Council for Technical Education
(AICTE) norms. However, in January-February 2010, the department began
construction work on single-storey buildings (with a foundation for additional
three storeys) and the workshop for seven polytechnics with the available funds of
Rs 56 crore (i.e. Rs 8 crore per polytechnic). This work was completed by 2013-14
for Rs 59.43 crore, the CAG report says.

In the meantime, in November 2011, the department notified five courses with an
annual intake of 60 students per course, per polytechnic. However, in November
2012, the AICTE, considering the available infrastructure, approved only two
courses with an annual intake of 60 students per course per polytechnic from the
2012-13 session, initially in mentor institutes (second shift) for two years, and
thereafter, in newly constructed polytechnics. The requirement of funds to build
the remaining storeys escalated to Rs 115.29 crore by October 2015 due to time
overruns, the report says. All this was during the SAD-BJP government’s tenure.

However, even in 2022, the polytechnics remained incomplete for want of
additional funds from the Punjab government. The institutes continued to run two
courses from the partially constructed buildings with an annual sanctioned intake
of 15-60 students per course. After observing that the construction was not being
done as per AICTE norms and the lack of an undertaking from the government or
department on further construction, the Centre did not release balance funds of Rs
16.10 crore. In November 2016, the Centre instead asked the department to refund
the already released central assistance of Rs 70 crore along with interest, if any.
The subsequent action of the department was awaited as of November 2022, the
report points out.
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The CAG has said that knowing that without completion of civil works as per
AICTE norms, the polytechnics cannot run to full capacity, and without obtaining
even an assurance from the finance department on funds to complete the civil
works, the department in March 2014 still placed a supply order for 3,780 two-
seater desks/chairs.
https://indianexpress.com/article/cities/chandigarh/punjab-cag-sad-bjp-
government-8502650/

11. 3 protected monuments continue to be under ‘unauthorised possession’:
CAG (timesofindia.indiatimes.com) Mar 17, 2023

BHOPAL: Comptroller & Auditor General (CAG) in its report tabled in the state
assembly for the year 2020-21 said that in the inspection carried out with the
official of directorate of archaeology of the state, it found that “unauthorised
possession” of people on seven of the heritage buildings continues to be there years
after they were notified as “protected monuments”. They include three heritage
buildings of Bhopal — Sadar Manzil, Moti Mahal and Baradari (Chhatri) in
Bhopal.

The report further said that those having “unauthorised possession” over these
buildings include district administration, local bodies, private companies and
individuals. Such heritage buildings are not under the control of the directorate of
archaeology even after being declared as protected monuments, said the report.

The report pointed out that section 3 of the Madhya Pradesh AMASR Act, 1964,
provides that the state government may issue a public notice on its intention to
declare a building or archaeological place or remnant a protected site two months
before it’s actually done, anyone can lodge an objection over government’s
notification within 1 month after it’s published and after two months, the state
government may declare the site a “protected site” after considering objections
received over the proposal.

However, if the building or site declared a “protected site” is in the possession of
some person or agency or organisation before it’s declared a “protected
monument”, there is no provision to evict them from the building and the only
option is to persuade them to vacate the heritage building through civil
administration but it seemingly is not fetching desired result, said the report. The
details given by the department of culture on efforts made to free these “protected
sites” from people and agencies who have “unauthorised possession” clearly shows
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that the efforts to evict them were inadequate and there was lack of coordination
with the district administration in doing it. Since these heritage buildings couldn’t
be freed from “unauthorised possession”, they couldn’t be taken control by the
directorate of archaeology and their conservation work couldn’t be undertaken,
said the report. https://timesofindia.indiatimes.com/city/bhopal/3-protected-
monuments-continue-to-be-under-unauthorised-possession-
cag/articleshow/98720411.cms

12.  ‘None of 2357 samples of GST transitional credit verified’
(timesofindia.indiatimes.com) Mar 16, 2023

Bhopal: Comptroller & Auditor General (CAG) in its report for the year 2020-21
tabled in the state assembly during the current budget session pointed out that none
of the 2,357 samples of transitional credit under GST which the CAG saw had
been verified by the state commercial tax department even after a lapse of more
than 3 years from availing transitional credit by taxpayers.

The report said that the subject specific compliance audit of the commercial tax
department was conducted regarding carry forward of the input tax credit (ITC)
earned under the existing laws to the GST regime. Scrutiny of 2,357 sampled
claims in 45 circle offices, showed 314 instances of noncompliance having an
overall revenue impact of Rs 86.93 crore.

It further said “All of the 2375 selected cases of transitional credit under the
jurisdiction of 45 circle offices were not verified by the department even after a
lapse of more than 3 years from availing transitional credit by taxpayers”.

The report said that in 136 cases of transitional credit in 40 circle offices, the
taxpayers had claimed transitional credit of Rs 77.02 crore against eligible VAT
credit of Rs 5.75 crore which was shown as carried forward in VAT return of first
quarter of 2017-18. Thus, the taxpayers had claimed transitional credit amounting
to Rs 71.21 crore in excess of balance credit of VAT return.

In 22 circle offices, 41 taxpayers had brought forward the credit amounting to Rs
19.05 crore in VAT return of first quarter (April to June of 2017-18 against the
balance credit of Rs 10.49 crore which was shown as carried forward in VAT
return of 4th quarter (January to March) of 2016-17. Thus, the taxpayers had
claimed excess credit of ITR amounting to Rs 8.56 crore in VAT return of first
quarters (April to June of 2017- 18). In 68 cases of 25 circle offices, taxpayers had
not filed the quarterly returns of VAT for the last six months (either fourth quarter

17


https://timesofindia.indiatimes.com/city/bhopal/3-protected-monuments-continue-to-be-under-unauthorised-possession-cag/articleshow/98720411.cms
https://timesofindia.indiatimes.com/city/bhopal/3-protected-monuments-continue-to-be-under-unauthorised-possession-cag/articleshow/98720411.cms
https://timesofindia.indiatimes.com/city/bhopal/3-protected-monuments-continue-to-be-under-unauthorised-possession-cag/articleshow/98720411.cms
http://timesofindia.indiatimes.com/

of 2016-17 or first quarter of 2017-18 or both). However, the taxpayers
“irregularly” claimed transitional credit amounting to Rs 3.97 crore, said the
report. https://timesofindia.indiatimes.com/city/bhopal/none-of-2357-
samples-of-gst-transitional-credit-
verified/articleshow/98720416.cms?from=mdr
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13. India approves capital acquisition of military hardware worth Rs 70,584
crore (economictimes.indiatimes.com) Mar 16, 2023

India on Thursday approved the capital acquisition of indigenously-developed
military hardware worth Rs 70,584 crore as part of a mega procurement plan that is
expected to significantly boost domestic defence manufacturing. The approval to
the procurement proposals was accorded by the Defence Acquisition Council
(DAC) chaired by Defence Minister Rajnath Singh, officials said.

The go-ahead to the fresh procurement proposals came amid the nearly threeyear-
long standoff along the Line of Actual Control in eastern Ladakh with China.

"The DAC accorded Acceptance of Necessity (AoN) for capital acquisition
amounting to Rs 70,584 crore and all the procurement will be made under the Buy
(Indian-Indigenously Designed, Developed and Manufactured) category," a
statement released by the defence ministry said.

Out of the total proposals, Indian Navy proposals constitute more than Rs 56,000
crore, which largely includes indigenous BrahMos missiles, Shakti Electronic
Warfare systems and Utility Helicopters-Maritime.

"While this additional procurement of BrahMos missile system will enhance the
maritime strike capabilities & Anti-Surface Warfare Operation, the addition of
Utility Helicopters will multiply the operational readiness of the Indian Navy in the
domain of Search & Rescue operations, Casualty Evacuation, Humanitarian
Assistance Disaster Relief (HADR. Similarly, Shakti EW systems will equip and
modernise the frontline Naval ships to counter any Naval Operations by the
adversaries," the statement further said.

The DAC also approved Indian Air Force’s proposal for long range stand-off
weapon, which will be indigenously designed, developed and integrated on SU-30
MKI aircraft.
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For the Indian Army, the apex procurement body approved procurement of
155mm/52 caliber advanced towed artillery gun system along with high mobility
vehicles and gun towing vehicles.

"It also accorded AoN for procurement of advance light helicopters MK-11l from
Hindustan Aeronautics Limited for the Indian Coast Guard. The helicopter will be
able to carry a suite of surveillance sensors which will enhance the surveillance
capabilities. It will also give full night capability and Instrument Flight Rules
capability for operations of the Indian Coast Guard," the statement added.

With this, the total approval granted for capital acquisition in the financial year
2022-23 stands at Rs 2.71 crore, of which 98.9 per cent will be sourced from
Indian industries, the officials said.

"Such quantum of indigenous procurement will not only galvanize the Indian
industries towards achieving the goal of 'Aatmanirbhar Bharat' (self-reliant India)
but also reduce India's dependency on foreign vendors to a large extent," Singh's
office tweeted. https://economictimes.indiatimes.com/news/defence/india-
approves-capital-acquisition-of-military-hardware-worth-rs-70584-
crore/articleshow/98698530.cms?from=mdr

14.  Govt plans to shut down 2 plants of Hindustan Insecticides; cites losses
(business-standard.com) Updated: Mar 17, 2023

The government on Friday said it is planning to shut down the operation of state-
owned Hindustan Insecticides Ltd's (HIL) two plants located in Kerala and Punjab
due to losses incurred for the last several years.

Minister of State for Chemicals and Fertilisers Bhagwanth Khuba, in his written
reply to the Lok Sabha, said: "Yes Sir", when asked if the government proposes to
close down the operation of Kerala and Punjab plants of HIL.

He also said that the government is aware of the reports that the salaries of
employees have not been disbursed for the last five months.

To address this, the government has proposed the closure of the two units of HIL
I.e Bathinda in Punjab and Udyogamandal in Kerala, he said.
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"Accordingly, a proposal seeking funds from the government has been made to
cater to meet the expenditure arising on account of VRS/VSS and payment of
balance dues of the employees of both units proposed for closure," he added.

Khuba further said the two plants in Kerala and Punjab are "incurring losses for the
last several years" and are "unviable" to be operated due to various reasons.

Due to the gradual reduction and ultimate stoppage of DDT production at the
Kerala plant, the utility cost distribution to agrochemicals has resulted in a high
cost of production, he said.

Moreover, due to locational disadvantage, inbound and outbound transportation
costs were "abnormally high". Low capacity utilisation resulted in a high fixed
overhead cost per unit, he added.

Whereas the Punjab plant is an agrochemical formulation plant for solid and liquid
pesticides.

The minister said the technical grade of pesticides are transported from the
company's Maharashtra and Kerala plants and formulated in Punjab, which makes
the overall proposition "unviable".

The Punjab plant is also "suffering losses" due to low automation, manual packing,
excess manpower and non-availability of raw materials.

"Due to the above-mentioned reasons its operations have become unviable," the
minister added.

Asked if the government will consider the redeployment of employees of both
plants, the minister said, "No sir". https://www.business-
standard.com/article/companies/govt-plans-to-shut-down-2-plants-of-
hindustan-insecticides-cites-losses-123031700696 1.html

15.  Versova-Bandra Sealink project cost up by whopping 60% to Rs 11,333
cr (business-standard.com) Updated: Mar 17, 2023

The cost of the Maharashtra government's marquee project, Versova Bandra

Sealink, has shot up by a massive 60 per cent to Rs 11,333 crore, from Rs 6,993
crore in 2019.
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Despite the huge cost overrun of over Rs 4,300 crore in the last four years, there
has been a very little progress on the project.

The project has been mired in legal tangles as certain parties have challenged the
environmental clearance granted to the project.

The matter has now reached the Supreme Court.

The Rs 7,000-crore project, with a length of 17.7 km, was expected to be ready by
2023.

The Maharashtra State Road Development Corporation (MSRDC), the nodal
agency for the project, has now revised it to December 2026.

The VBS project was originally awarded to a consortium of Reliance Infrastructure
Ltd. and Astaldi of Italy, in 2019, through a tendering process.

Reliance - Astaldi JV was the L1 with a project cost of Rs 6,993 crore, while L&T
and ITD Cementation were L2 & L3 with a cost of Rs 7,600 crore and Rs 7,300
crore, respectively.

In 2021, Reliance Infra sold its shares to Astaldi, and APPCO, a Uttar Pradesh-
based company became a new JV partner of Astaldi in the project.

The State Environment Impact Assessment Authority (SEIAA) had issued
Environment Clearance (EC) in favour of the Maharashtra State Road
Development Corporation (MSRDC) in February 2017.

Juhu Moragaon Machhimar Vividh Karyakari Sahkari Sanstha (JIMMVKSS) -- a
fish workers society in Juhu challenged the EC granted to the sealink, in the NGT's
Western Bench, who quashed the petition in August 2022.

Post that, the matter went up to the High Court, and the HC also dismissed the
petition.

After that, another petitioner filed a similar petition challenging the EC granted to
the project in the NGT.
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The MSRDC has now approached the Supreme Court against the NGT taking up
the same issue, which has already been settled by the High Court and NGT's
Western Bench.

While mentioning the MSRDC's petition for urgent hearing in the Supreme Court,
Solicitor General Tushar Mehta informed the apex court that due to the inordinate
delay the cost of the project has gone up to Rs 11,333 crore.

The Supreme Court will hear MSRDC's plea on Friday https://www.business-
standard.com/article/economy-policy/versova-bandra-sealink-project-cost-
up-by-whopping-60-to-rs-11-333-cr-123031601072_1.html

16. ‘Not feasible’: 5 years after launch, UP scraps political institute project
(timesofindia.indiatimes.com) Updated: Mar 17, 2023

GHAZIABAD: The UP government has scrapped a project to set up a political
institute in the city.

Conceived in 2018, the Rs 168 crore project was planned for training aspiring
politicians from across the country. Chief minister Yogi Adityanath had laid the
foundation for the project that year and the cabinet had also approved an initial
provision of Rs 50 crore.

Subsequently, 3.7 hectares were identified by the Ghaziabad Municipal
Corporation in Shanti Nagar and the project was handed over to the construction
wing of the PWD. A wall had also been built around the plot.

“Yes, the political institute project in Ghaziabad has been scrapped. It’s a policy
decision that the government has taken,” said Nitin Gaur, the municipal
commissioner.

A GMC source privy to the development said the project was not found to be
financially feasible.

The municipal corporation is now planning to convert the 3.7 hectares into a sports
complex or a cattle colony.

“There has been no concrete decision so far. But there are chances that a sports
complex or a cattle colony might come up on this land,” Gaur said.
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The existing cattle colony in Nandi Park, which is spread across 40 acres, is
packed to capacity. “According to the latest data, there are 1,658 stray cattle there.
There is no problem with the land, but the area where the cattle are fed and kept is
crowded. So, the possibility of using this land for setting up the cattle colony looks
quite high. That has to be vetted by the board as such decisions cannot be taken by
GMC alone, more so when the civic polls are due this year,” he added.

A substantial amount of money was spent on freeing the land earmarked for the
political institute and preparing the detailed project report. In 2020, GMC had
faced a massive protest for days while trying to free a portion of the land from
encroachers. Plus, there were instructions from the government to expedite the
project. When the land was freed completely in 2021, a boundary wall was erected.
https://timesofindia.indiatimes.com/city/ghaziabad/not-feasible-5-years-
after-launch-up-scraps-political-institute-project/articleshow/98720076.cms
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