NEWS ITEMS ON CAG/ AUDIT REPORTS

1. Railways commissions four track monitoring machine post
CAG's red flag (economictimes.indiatimes.com) Feb 12, 2024

The monitoring of overall track geometry parameters is undertaken by Track
Recording Cars (TRCs) and Oscillation Monitoring Systems (OMS) at prescribed
frequencies. This ensures the continuous monitoring and maintenance of track
safety by the Indian Railways

Four new Track Recording Cars, which help in carrying out super check of train track
parameters, have been commissioned after a CAG report highlighted the shortfall,
Railway Minister Ashwini Vaishnaw told the Rajya Sabha on Friday. Vaishnaw was
responding to questions raised by All India Trinamool Congress MP Derek O'Brien
who asked, "Whether any action has been taken to complete inspection of railway track
safety in view of CAG's observation that 50 per cent compulsory track safety inspection
of railway tracks have not been completed.”

The Railway Minister said, "Comptroller and Auditor General's report had pointed out
less inspection by Track Recording Car (TRC) during the period of study. TRC is only
a means to carry out super checks of track parameters measured and monitored by
permanent way gang, junior engineers, senior section engineers and tests checked at
assistant divisional engineer level."

"In case of non-availability of TRC, alternative means such as Oscillation Monitoring
System (OMS) is used for monitoring of track. Four new

TRCs have also been commissioned to carry out the inspections to ensure no shortfall
in monitoring of tracks by TRCs," he said in a written reply.

Vaishnaw said the Indian Railways has a set system of scheduled inspections by railway
officials which includes daily inspection by keyman and inspection/monitoring at
predefined intervals by various levels of inspecting officials through on-foot, trolley,
foot plate and last vehicle inspections.

"Detailed inspections are carried out by officials as per schedule stipulated in Indian
Railway Permanent Way Manual (IRPWM) and entered in web enabled Track
Management System (TMS) on regular basis," Vaishnaw said.

He added, "Any shortfall in inspection is reflected in the dashboard of TMS and Alerts
are generated by TMS for controlling officers to take necessary preventive and
corrective action."

He also stated that monitoring of overall track geometry parameters is undertaken by
TRCs and Oscillation Monitoring Systems (OMS) at prescribed frequency.
https://infra.economictimes.indiatimes.com/news/railways/railways-commissions-
four-track-monitoring-machine-post-cags-red-flag/107611801
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2. Indian Railways commissioned four track monitoring machines
following CAG’s concerns, says Ashwini Vaishnaw
(financialexpress.com) February 10, 2024

Vaishnaw addressed queries posed by All India Trinamool Congress MP Derek
O’Brien, who inquired about the completion of railway track safety inspections in
light of the CAG’s observation that 50 percent of compulsory track safety
inspections had not been conducted.

Railway Minister Ashwini Vaishnaw informed the Rajya Sabha on Friday that
following a shortfall highlighted in a CAG report, four new Track Recording Cars have
been commissioned to facilitate thorough checks of train track parameters.

Vaishnaw addressed queries posed by All India Trinamool Congress MP Derek
O’Brien, who inquired about the completion of railway track safety inspections in light
of the CAG’s observation that 50 percent of compulsory track safety inspections had
not been conducted.

The Railway Minister stated that The Comptroller and Auditor General’s report
highlighted reduced inspections conducted by the Track Recording Car (TRC) during
the study period. “TRC is only a means to carry out super checks of track parameters
measured and monitored by permanent way gang, junior engineers, senior section
engineers and tests checked at assistant divisional engineer level,” he added.

In instances where TRCs are unavailable, alternative methods such as the Oscillation
Monitoring System (OMS) are utilised for track monitoring. Additionally, four new
TRCs have been commissioned to ensure thorough inspections and to address any
deficiencies in track monitoring by TRCs, he elaborated in a written response.

Vaishnaw highlighted that the Indian Railways implements a structured system of
scheduled inspections by railway personnel. This system encompasses daily inspections
by keymen, as well as inspections and monitoring at predetermined intervals conducted
by inspecting officials at different levels using methods such as on-foot inspections,
trolley inspections, footplate inspections, and inspections from the last vehicle.

“Detailed inspections are carried out by officials as per schedule stipulated in Indian
Railway Permanent Way Manual (IRPWM) and entered in web enabled Track
Management System (TMS) on regular basis,” Vaishnaw said.

He added that deficiencies in inspections are displayed on the TMS dashboard,
triggering alerts for controlling officers to initiate requisite preventive and corrective
measures. Additionally, he emphasised that TRCs and Oscillation Monitoring Systems
(OMS) monitor track geometry parameters comprehensively at specified intervals.
https://www.financialexpress.com/business/railways-indian-railways-commissioned-
four-track-monitoring-machines-following-cags-concerns-says-ashwini-vaishnaw-
3389958/
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3. Railway Safety Initiative: Minister Vaishnaw Implements Four
New Track Recording Cars After CAG Report Highlights
Shortfalls (swarajyamag.com) Feb 12,2024

After a CAG report highlighted deficiencies, Railway Minister Ashwini Vaishnaw
informed the Rajya Sabha on Friday (09 February) that four new track recording cars
(TRCs) have been put into service, according to a report from The Economic Times.

This action follows queries raised by All India Trinamool Congress MP Derek O'Brien
regarding the completion of railway track safety inspections, given the CAG's
observation that 50 per cent of mandatory track safety inspections have not been
conducted.

Vaishnaw has clarified that the CAG report had noted inadequate inspections during
the study period.

He also emphasised that while TRCs are crucial for comprehensive track parameter
checks, alternative methods such as the oscillation monitoring system (OMS) are
utilised when TRCs are unavailable.

"In response to the shortfall in monitoring track conditions, four new TRCs have been
commissioned to ensure thorough inspections,” Vaishnaw stated in a written response.

Furthermore, Vaishnaw outlined the Indian Railways' established system of scheduled
inspections by railway officials, including daily checks by keymen and inspections by
various levels of officials using different methods such as foot patrols, trolley
inspections, and vehicle inspections.

"Detailed inspections are conducted as per the schedule outlined in the Indian Railway
Permanent Way Manual (IRPWM) and recorded in the Track Management System
(TMS)," Vaishnaw elaborated.

He further highlighted that any deficiencies in inspections are promptly flagged in the
TMS dashboard, triggering alerts for controlling officers to take necessary preventive
and corrective measures.

Lastly, Vaishnaw underscored that the monitoring of track geometry parameters is
carried out by TRCs and OMS at prescribed intervals to ensure comprehensive track
safety.
https://swarajyamag.com/news-brief/railway-safety-initiative-minister-vaishnaw-
implements-four-new-track-recording-cars-after-cag-report-highlights-shortfalls
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STATES NEWS ITEMS

4. Bengal civil servants decry audit report on state’s finances,
CAG official says ‘no error’ (theprint.in) Updated: February 10, 2024

Civil servants held press briefing to say West Bengal had no pending utilisation
certificates, as flagged by CAG in audit report. CM Mamata Banerjee has also
raised issue with PMO.

Kolkata: The sparring between the West Bengal government and the Centre took an
unprecedented turn Friday, when about a dozen top civil servants from the state held a
press conference to denounce the findings of the latest CAG (Comptroller and Auditor
General) report on the state’s finances, calling them “erroneous”.

Among the civil servants who took part in the press conference were chief secretary
B.P. Gopalika, finance secretary Manoj Pant, home secretary Nandini Chakravorty and
secretaries from eight departments.

The contentious CAG report held the state government responsible for not submitting
3.9 lakh utilisation certificates (UCs) in respect of grants given for projects worth Rs 2
lakh crore. The report observes that in the absence of UCs, it cannot be ascertained
whether the recipients (different state departments) utilised grants for purposes for
which they were given. This assumes greater importance as pendency in non-
submission of UCs is fraught with the risk of misappropriation, the CAG said in its
State Finances Audit Report of 2020-2021.

The West Bengal chief secretary, while addressing the media, said the state government
had no pending utilisation certificates based on reports submitted by the eight
departments mentioned in the CAG report: agriculture, minority affairs & madrasah
education, power & non-conventional energy sources, women & child development &
social welfare, health & family welfare, urban development & municipal affairs, school
education, and panchayat & rural development.

“We cannot accept this CAG report, this report is not right. They have calculated the
UCs since 2002, why have they not flagged it to the Accountant Generals who
conducted the audits in the last 20 years? If required, we will speak to them again. We
have submitted all the UCs to the Union ministries after which funds have been
allocated,” said Gopalika.

Pant added that there was a need to “dispel doubts and confusion” over the CAG report.

“UCs have been sent to all the ministries, that is the fact and facts cannot be changed
by way of reporting or representation or misrepresentation. We have copies of the UCs
and we can resubmit them, there is no doubt in our mind. A cumulative number has
been given from 2002-2021 which is misleading and creating confusion,” he said.

ThePrint spoke to senior CAG officials in New Delhi and retired officers who said this
was perhaps the first time a state government had called a CAG report “erroneous”.



A senior CAG official told ThePrint that the state government should directly speak to
the CAG if it found errors, instead of speaking through the media.

“The West Bengal government’s statements against the CAG report are seemingly more
political than factual. UCs are issued by the state government, so naturally the data and
documents are directly taken from the state for audit. So, if the UCs were submitted,
the CAG wouldn’t report otherwise. There is no error. The state government must
directly speak to the CAG instead of speaking through the media,” the official said.

Asked how the supreme audit institution of India ensured zero error before publishing
a report, the official said that thorough checks had been put by the CAG at every level.

“Before a CAG report is submitted, it is scrutinised eight to nine times. There are three
on-field and three office scrutinies. Every corresponding document is supplied for data
in a report,” he added.

West Bengal Chief Minister Mamata Banerjee has also raised the matter of the report
with Prime Minister Narendra Modi. While sitting on a two-day protest in Kolkata, she
said she had written to the PM on 2 February. A copy of the letter with ThePrint reads:
“Such erroneous reports give a misleading picture and are unfortunately being used by
some people for false propaganda against the state administrative machinery.”

Her letter suggested she could send a copy of the submitted UCs to the Prime Minister’s
Office (PMO) if required.

‘CAG reports aren’t incorrect’

The State Finances Audit Report of 2020-2021 was prepared for submission to the
Governor of West Bengal under Article 151 of the Constitution. It was sent to the state
government on 28 February, 2022. ThePrint has a copy of the 184-page CAG report.

The contentious CAG report states that audit scrutiny revealed that as of March 2021,
a total of 3,94,162 UCs in respect of grants aggregating to Rs 2.29 lakh crore had not
been submitted by the West Bengal government.

Major cases of non-submission of UCs since 2002-03 up to 2020-21 pertained to three
departments of panchayat & rural development (81,950 UCs for Rs 81,839 crore),
school education (38,117 UCs for Rs 36,850 crore) and urban development &
municipal affairs (34,837 UCs for Rs 30,693 crore) that accounted for 39.30 percent of
the total UCs outstanding.

A constitutional body, the CAG plays a key role in ensuring public accountability of
the executive.

In 2012, the Supreme Court while dismissing a PIL challenging the CAG report on coal
blocks allotment had observed: “CAG is not a munim ji or an accountant or something
like that... He is a constitutional authority who can examine the revenue allocation and
matters relating to the economy. CAG is the principal auditor whose function is to go
into the economy, effectiveness and efficiency of the use of resources by the
government. If the CAG will not do it, then who else will do it?”



Retired deputy CAG Anupam Kulshreshtha told ThePrint that some other states had
also not submitted UCs and that this was not a new phenomenon.

“The CAG is expected to audit accounts and point out if there is any mismanagement
of public funds, leakages, shortcomings, and corruption after scrutinising the accounts.
CAG reports aren’t incorrect. They are factual. But the issue of non-submission of UCs
is not a new one; it is a problem in every state of the country. If the West Bengal
government has no pending UCs till the report is published, it should release the
evidence.”

The CAG report also echoed in the Vidhan Sabha. The BJP staged a walkout and raised
“chor” (thief) slogans in the West Bengal Legislative Assembly Monday after Speaker
Biman Banerjee rejected its adjournment motion to discuss the CAG report.

The BJP has now sought an appointment with the Governor to seek action against the
Trinamool  Congress (TMC)  government over the CAG  report.
https://theprint.in/india/bengal-civil-servants-decry-audit-report-on-states-finances-
cag-official-says-no-error/1961672/

5. Utilisation Certificate: Govt rejects CAG report claims
(indianexpress.com) Updated: February 11, 2024

Chief Secretary Bhagwati Prasad Gopalika and Finance Secretary Manoj Panth,
while addressing a joint press conference Friday in Nabanna said that “they are
dismissing the CAG report as it has many discrepancies.

The state government has rejected the Comptroller and Auditor General report which
alleges that the West Bengal government has not submitted Utilisation Certificate of
different Central funds.

Chief Secretary Bhagwati Prasad Gopalika and Finance Secretary Manoj Panth, while
addressing a joint press conference Friday in Nabanna said that “they are dismissing
the CAG report as it has many discrepancies.”

“The state government does not accept the CAG report. A total of 8 departments have
been mentioned and it talks about two lakh twenty-nine thousand crore rupees. There
has been a misunderstanding. The 2021 report mentions 20 years, meaning it’s a 20-
year calculation. We cross checked with eight departments, all submitted UC up to
2022,” Gopalika said. “If they were not getting UC for 20 years then why didn’t they
say  earlier... Its is a wrong  report,”  he further  added.
https://indianexpress.com/article/cities/kolkata/utilisation-certificate-govt-rejects-cag-
report-claims-9154065/

6. Chief Secretary refutes CAG report, says all UCs submitted
(millenniumpost.in) 9 Feb 2024

Kolkata: Rebutting the claims of the Comptroller and Auditor General (CAG) report
that the state government delayed submission of utilisation certificate (UC) of Rs
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2,29,099 crore since 2002-03 to 2020-21, the state’s chief secretary BP Gopalika, on
Friday, told the press that the state had submitted all the certificates and that the amount
specified is incorrect.

Addressing the media, he said that the CAG report mainly specified non-submission of
utilisation of certificates concerning eight departments of the state government.

“We had summoned the secretaries of all these departments and sought a report from
them. On scrutinising this report we learnt that the state has submitted all the utilisation
certificates till the specified date and thereafter. Had the certificates not being
submitted, the state would have got further funds from the respective Union Ministries,”
he claimed.

He added that utilisation certificates for a particular fiscal year are submitted in the
following fiscal year or one next to that if some expenditures were made.

Further, Gopalika also refuted that utilisation certificates for an amount of Rs 2,29,099
crore were not submitted. He alleged this was incorrect since the CAG report has taken
into consideration all the years starting 2022-03 and reached this amount. Hence, it is
not that this amount is only for the 2020-21 financial year, he remarked.

He questioned: “If certificates were not submitted from 2002-03, then why didn’t the
CAG for 20 years tell the Accountant General that these were pending and need to be
submitted in the next fiscal year before another round of audit?”

Gopalika assured that the state also has copies of these certificates and are ready to
submit them again if required. He also added that in the last two years about 334 Central
teams visited Bengal to monitor work under various central government schemes. “The
state has given answers to every query presented by these teams,” he claimed.

Recently, Chief Minister Mamata Banerjee wrote to Prime Minister Narendra Modi
refuting the claims of the State Finance Audit Report for 2020-21 by CAG. In her letter,
Banerjee wrote: “It is really shocking to note that the high office of reputed
Constitutional institution like the CAG could make such observations which are
incorrect and have been made without application of due diligence and examination of
the procedures for submission of utilisation certificates as per Government of India
guidelines.” https://www.millenniumpost.in/bengal/chief-secretary-refutes-cag-report-
says-all-ucs-submitted-551497

7. Bengal Chief Secy too refutes CAG findings on non-submission
of utilisation certificates (daijiworld.com) Feb 09, 2024

In line with the ruling Trinamool Congress in West Bengal, the Chief Secretary of the
state, B.P. Gopalika, on Friday refuted the recent CAG findings on non- submission of
utilisation certificates by the state government on fund utilisation under the different
Centrally-sponsored schemes.

Speaking to mediapersons at the state secretariat Nabanna, Gopalika said that there is
no reason to accept the CAG findings in the matter.
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“The findings say that the utilisation certificates valued at Rs 2.29 lakh crore from eight
state government departments had not been submitted. | think there has been a
misunderstanding in the matter.

"It is actually a 20-year compiled report starting from the financial year 2002-03. So
the report is actually a compilation of accounts for 20 years,” the Chief Secretary said.

Now, he added, the question is if the accounts are for 20 years, why the issue of non-
submission of utilisation certificates is being raised after such a long time?

He also pointed out that Central field inspection teams come to the state regularly to
review the performance of the crucial departments like that of panchayat affairs and
rural development, health, among others.

“Whatever documents or information have been sought by such field inspection teams
have already been provided to them. Nothing is pending at our end,” he added.

Earlier this month, Chief Minister Mamata Banerjee had written to Prime Minister
Narendra Modi raising objections to the observations made in the State Finance Audit
Report for 2020-21 of the CAG regarding non-submission of utilisation certificates.

In the letter, the Chief Minister had claimed that on scrutiny of the observations of the
report, it was found that the state government departments concerned had submitted the
utilisation certificates on time to the respective Union ministries in the prescribed
format against the allocations/sanctions made under different Centrally-sponsored
schemes.
https://www.daijiworld.com/index.php/news/newsDisplay?newsID=1166354

8. CAG report raises concern on rising pollution in Kshipra
(timesofindia.indiatimes.com) Feb 12,2024

Bhopal: The report of comptroller and auditor general of India for the year ending
March 31, 2021, which was presented in the state assembly by MP deputy chief minister
and finance minister Jagdish Devda on Thursday, said that despite interventions of
several state government agencies, Kshipra river continues to remain polluted.

It points out that because of the mismanagement of the Kshipra sub-basin and the
indiscriminate exploitation of groundwater, the natural flow of the river has been
reduced.

Attributing pollution of Kshipra to flow of untreated sewage into the river, insufficient
treatment of industrial waste, pollution on banks of the river and decline in quality of
water of its tributaries, CAG report said that flow of water in river has reduced
considerably for which decline in groundwater table is responsible. The report states
that waste of local urban bodies has been flowing into the river. Insufficient treatment
of industrial waste, pollution on the riverbed have led to deterioration of Kshipra water
quality and its tributaries. The water level of Kshipra has come down and the course of
river has been hit.


https://www.daijiworld.com/index.php/news/newsDisplay?newsID=1166354

The CAG has recommended in its report that Madhya Pradesh pollution control board
must ensure proper and sufficient watch on industries. The CAG report on public works
department mentions delay in completion of under-construction bridges in state and
said that out of 72 sample bridges which were examined across five divisions between
October 2020 and September 2021 only nine had been completed on time.

The delay in completion of works which were handed over on contract was in the range
of one month to 68 months. It further pointed out that in Bhopal division, out of 12
sample bridges examined, not a single bridge had been completed on time and the delay
in completion was between eight to fifty-one months. Similarly, in Indore division, only
two of 50 works examined had been completed on time, and the delay in completion of
other works was two months to sixty-eight months.

When asked about reasons for delay, the state government in its reply in August 2022
had said that it was due to delay in land acquisition, Covid 19 pandemic, permission
from forest department, shortage of funds, untimely rains, shortage of workers and
delay by railways. https://timesofindia.indiatimes.com/city/bhopal/cag-report-raises-
concern-on-rising-pollution-in-kshipra-river-in-bhopal/articleshow/107611991.cms
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https://www.agniban.com/cag-report-reveals-scam-in-madhya-pradesh-government-
suffers-loss-of-rs-1400-crore/.

11. Madhya Pradesh: 3mamt # sft smafed g diear smarw, dosh
RalE & %§ wzafat F ga@ (abplive.com) 10 Feb 2024

ALGUSY A dOH IMaTH WA H Fg T3 & Gordy §U . Aurasm a7 & N
e & f3edy WA Ferder &asr (Jagdish Devda) & Hwsh & ROE geor qv 1@,
3eglel WA 37elaT-37elT Yfddest Tedd v, 30 ROéw & dargd vd arfior fasme &
dgd due JEard faavor (@rer 2016 & 2021) $r a3 39PR & 315 §.

diwsh & RUIE (CAG Report) # g WRIEe, Tarac st fqemer afgd 3R o oo
e fr DT F SGRT & sTAH g Tor GEATIT T HRIYUTSN, Fareesr aF
3R ey wfaafea gaeont fr RuE & uir arer o1 s3ikr & RUE & w3 zafzay 399
g &

UH EE AT | ST

At i RAE & ITaR A 2016 & 2021 & SN AT v H NUHA 1A Aofall
F 3T F1 ot AT FT A1 G T3, SEfeh % AFl A dF Uh-Tsh gRaR & die-
AT SR NTH AT QAT F e foTr T & RAE 7 99 g s & 3nfde
dR & AT FS olell o SH ASTAT HT eI BRIET IO[AT 8.

FI Al o ff T A= &1 oo
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Aes RO & Hardsd w9 a7 goR @er W 8 §, S FR-ash 3R Tl T &
Fifers &, JaciE 3% 3eaiel UIUA HETE Al &1 o forr. diew smara @ feed
15 &t & &1 o1 e §, QAfdet 13 om@ omrdt 00 § foed gl fared Ao & o
e & JhT 1500 T T SR FAT UST. STefeh 25 o Tliehel Heblell & & 8 oW
Tt @ 15 et & i} & forea A w18,

ITH TEE & ol HehleT 3R

ALY TAereTdem & weqd divsh RUE & AR e # Fof Tiehel Harar & & 18
B A 4.64 TG AR 3R & 15 g TIT F G AR A& & 908 L
Safer RAE & garar = § & v & 9RaR I Y & 3 AFF d ¢ v 7w §.

https://www.abplive.com/states/madhya-pradesh/madhya-pradesh-pm-awas-yojana-
allotted-to-ineligible-people-deputy-cm-jagdish-devda-cag-report-ann-2608344

12.  MP CAG Report: 37 ROIE & 7ew waor & e’ F1 gorr,
TIHR FI 1400 FAT HT JHAE (abplive.com) 09 Feb 2024

IR & fAgeas 1d Ago@raieTs (CAG) T RAIE 7 7T yeer & s fqeman 7 grhdr
F FAHS THA 30 §. 38 RUC Fr Far o fid TTr 2023 F ART AG H 92w fvar am,
a1 RIS A oAiawor gaeh wrdf, Fe yger Nsseggr f@ermer, St 30 3eer s
U F# #H HiAFfATar Hr a1 FE TS §.

For & F RO faedlr a¥ 2021 & favw ol f 3. 30& HAaSF, F FAT # o A
el el AT 0. I & FF 3cesT 3 TS Tl H HA A 78, 360 TEHN
HT 1400 FA3 T9A HT JHAT g3 RN 7 3 St amm g 6 Gt oF @z A
T[T & Y Wseeg H e RUE U $1. s @gr a/r ¢ fob gsoh foAor &
AAST SHERT T AT W A F & [AFAT T ATl 16T foham arm.

ST dotg & Torenly WX Afaled fada iR ggr. dseal &1 a3« 7 faafAdaar sk
IS, TS AT & SR T THEhRerT 3R Fzarget & grea 787 fhar 3R a5
fvAor fr foRmER GO ATest & Aded A g3 IR FfT FrAeR ool @ Herst
H 5P ITd ek e AATOT fasmmer & aeer der fomaT.

Far AT 7 Ier Fr greq RaE

s@w%ﬁ@éﬁm%ﬁwﬁaﬁa@mwmﬂgﬂ%sﬂﬁqﬁﬁm
T g 6 Serell i RPufa A gur & v Fur s A o 99 FR W asEs f I
RAYE & suhr aote adra gU el 1T & foh o1 @A & &er etee W Fe fhar ar,
A o fawarfaar B 919 & sEH golg @ AURIEOT & w1 X ge. S A A
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g RAE & off g @A sl 718, GURIYT & AT & Teld SeT8 S Tl fhar
araT.

PHE & 3Teld &7 & Jgamar a7 SehaRT T el

58 AN Eefddl & 3egfd 3R 3o afafaftt o« ts @ dar @ R s &
@ IR A feems sl a8, sHd Refee A W1 & & $uar AT & &z @ d@igey
mwwmm.mwmﬁ?@ﬂa-mﬁaémmgé% Eear
T ao7 fJHwT & 16 &or & 39 afafafear 7 50 s 39 ¥ e o FRar. saq
RAE & wgr 1 § 7 fivas [Jamer (PHE Deapartment) & woff fQaaRE Buifoe @
ShERT I 3AY &7 T BRIST qg%nm IR .
https://www.abplive.com/states/madhya-pradesh/mp-cag-report-revealed-for-march-

202-campa-nidhi-1400-crores-corruption-in-roads-and-plantation-in-madhya-pradesh-
2607550

13.  Fer R & g, awer & @t f wwl F 33E ufoeT

(thenaradmuni.com) 11 Feb 2024

ALAYSY H o W TAC RS &uel & HHAT P A &of H HN [T Ihert o
Ted ShERT T Sell Ao @S foh el Tehol ATdET # EST o shael Fiehel foha
gfed aeTd & 24.88 Ufaerd 3186 i W SHT ¢ ATl F5 g Vo SheR Pl FIH &
fear St w& d/g 7 & Sige I T W H T 96K @ AR SheR & gfiea o
gt forar |

HeIfTTeh o @m qleteh & Hhetor & g HAIfATA3T F71 Gorrar g3m &1 oheh faor
T & &Y § F Ueahel Slell 9Iod @l IR 38 TR o1al fohdl ST, 39 @riell &7 sTgf
3T 3R A9 el AT i AU gEY R & T F aig o Tk el wred @ ar
FeTH UITSRT dlell @roled 3R 38 TAHR el HI AURIOT of TohdT g1 aAfched TAC
& HRUNA SR & 48 S 51 W@ TUV HiT AR ¥ Tofel aTell Tehlshd FTAC U
sicas 9igd WOT & fa & foT T T3Sy ST 7| S8H hdd Tdh SheR o arell
G| AT AHA & AN HT ool FId §U Tgel & Stell 7 3§ THR FT forar
T 3R SH 60 FS 58 W@ YT A AT T S fF o @ 24.88 wfdera HfUw A
g% fov watd ISR a5 3ifcT o a6 ¢ 91T &6 dgelr dielr A SFr a7 TR
R arm|

FH TS T SHeR &l T8l 8T &5 TAE TAE FRUNAA e o drend g v
AT & TS SCalloic IRAET YUTAl IR adet T IReedar &r 2t 37 gomely & T
TIEAT W T fRar S ar| s@a TAC aRuad #ae, Recfadea asa €18, daraer
dI5 T I A| e & YR W vl Sellgrar & & fear a:=r 31K 40 56
TG UV T ST AT IAT| SheR Y 38 FH & T 23 FU3 38 A1G TIV M I
o 91AT| SHF ST SheR HH T g1 Y TR AN 3HeRT Sehl HATCH el TS|
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ST H 9T AT R SheR o USer dier asf & aiifs¥ o eeisiar & 3R Rod
Il ast & aRTeT FHT FRT FT Theldl Jdeh el HI He3Tde] TG IS gEAAST g
e a1l O SHER F FH AT AT ST FH BT QU F H FEHA & A ATl SHAR
HIA QA AE H IR0 3R FFST AT F dgd S dra A FACT HEA 9371 e
gfshdT FT dTeld Xl H THEE! SR T TAheIdl & HROT 23 FRIs 38 oG TIT Hl
Td dhN g IT| THHIT A o RE 2 FS 3 W TUU HT 96T HI0T Y HH G

T H Rbadar & v Skher F  efza off F& Fam
https://www.thenaradmuni.com/news/cag-report-reveals-officers-flouted-government-
instructions.

14. RO # gam a1 Garwr MP & RAemsh v Rega 7 & fA#o
g HaTed H WSEBAT (thenaradmuni.com) 11 Feb 2024

Tezar ya f{mfd S qrex vee & AT 3R gares 7 38 @f@aat & aR 7 o
FA SIS SIS A IRAR HT U RUIE &Y FAUT=@sm 7 A har §IS=ary & Harids
CAG # 38 RAIE &I AT 2021 d% & AT a¥ & 3MUR ) IR Far g1 57 Rad
& IAAR TIRR F 2 §IR FS AT F SAIGT FT Jhdllel 35T IsT & fFTad Feh Fel
Teh S I ISR I g3 fowns & @ B

Narmada-Kshipra Link RIS X & Tarer

STy & Hfddh CAG & woier fargr fofen aR@srr & det off 58 aler ver R
ger Fr &, o gH &g 7T § P TR 7 AHeT T gy T 7 9l W 38 Udh SRgAE!
AEr H eolel I HIRAA FI, dfthe] 3HH WA [ G & e 517 A a1 &
CAG & 37 RUIC & f&ur & I A & T WHR & vl & foar Fdaa &t
AT IR B

qEgHAT FT wyom 3 CAG Fr RaE &1 @

HEHA ST, AIgel Aled & 7 SAal Y 3ol H BT A FAT TA6 AT AT 3@ H
T T FAr WIfeUT S T TaT Rar a1, dAfhd CAG & RaiE & WHR & 39
U A FeeR H Tl R fear 3R 3 Fardr &1 ATHAT HAT &1 IR § Fr 39
RAIE & 37em@r, CAG & TER I &5 A3t W 8 & JareT 3310 ¢

CAG #r RUIE & 3raR:

CAG o gamar f& e & St ureaX cofie & #or # g8 ¢l & &RoT, AR HT 87
oJehe] AT ET ¢ TAIHTET o T SheR T HIA & Tieh H Al HT gofg I forsrell &
HAT I QY HE F AT grgde ey @ Aan fstell TS 78| fFqH THN &1 @
qedr EC T IR hTHY o] e 33T RE

https://www.thenaradmuni.com/news/report-reveals-irreqularities-in-construction-
and-operation-of-mps-singaji-thermal-power-station
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15. MP & t&-t& 9RaR F da-disr I @er PM 39/ &1 o,

CAG RI¢ & 93 T W Here HT AT (humsamvet.com) Feb
10, 2024

st i RO & ITaR @ 2016 & 2021 & SNt AL wger # oA 37ard Aretel
H 379rat @ o ST T AT T AT, SR F ATHA H A Th-Ush IRAR &l fiel-
AT SR NUA ErE AT FHTATH T =T B

#aTel| ALY Y& H NUH A Aol & 3Hifse 7 S a3 arsafsai & gow gu &
fIUTATeT & o TF F SR U & B v Fardrer &asr 3 CAG $ir Rare ued
W @I 3egi AT IeET-3709T TicldesT FEd Ul 37 RuéH & garad va aareior
e & dgd v 3marE fAaReT (@rer 2016 & 2021) & Isaf3AT 39PR Fir 78§
Y & g AT ¥ e s AT 3R aew w7 o el sfafRaar ads o
gl

st i ROE & TR Ao 2016 & 2021 & GRIeT HET T H NUH 7a Frofall
H 39mET @ o ST T AT AT IAT| HS AT H dl Ueh-Ush IRAR & diA-died
IR A HETH QST T o1 A 7 g1 NI & I8 919 I s § & 3nfde
dR @ ASlgd % N o $H AT H1 ITed i ¥ Il 351 g

Aosht RAE & Farfas 09 & gk & & o §, S #R-ad IR T aF &
Alfoleh §, Sds[a $H% 3egial UIUH AT ANl T oed fordr| foA e @ fohed
15 &7 & &F 1 e €, dfeet 13 om@ ot o1 § Ot gl fored Aot & &
f&eT & ot 1500 e & SASIR AT UST| Sidich 25 oIl b HBGN & & 8 oG
it @ 15 T & ] & e e w18

oSl RAE & ITAR Fe=r # Fol Tiehcd ITardl H @ 18 HrEeT AT 4.64 oG FHhred
3L §1 15 AT FAT F ATET AR 34T Al A1 & 318 gl Sidieh oS 0H HAHS § ofgl
Tk & IRER A & ¥ 3 AP ads & U 71w §

$8h Ierar Heg yeu H AffT gell & 3iifse & a$ iR arsafsat & gorar g3m gl
cleel 72 Yell & 3ifSe fohar amr ur| god 9ram a1dn § 6 68 gor fuiRa @ w
S IR 78T gU & fhT off SheRT hl $gardlet &Y fear a1am| $&eh Jreliar SheRT i
3R o # TR & @ Row v

CAG RUIE d1dAx 3Tet & d1g fIUm=Ias & 39aar UfduaT gAd FeRr o Tod WHR |
STHI HT Sl g1 3ol gl f #ALT yer & 93 YA« W e I ® &1 8T,
CAG #r RUIE &l dioidt faumas! & gioemar g1 fordr faures R @ o &
RO &l & IART &1 deehrolled NTas Ao HAT Joig Aled o Fgl o Hgl IS TS
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T EeTeT AET g37 &1 CAG 1 Rl &R &1 &1 https://www.humsamvet.com/mp-
info/one-family-in-mp-qot-the-benefit-of-pms-residence-thrice-cag-report-reveals-
large-scale-scam-28881

16.  Singaji Thermal Power Plant: 7T 9T qft gt @r aRtem,
AT g I W gt fasrell, i CAG Rl & f{emsi grax
tdAle & fFda goIR &1 sTshdTel (bansalnews.com) February 9, 2024

Singaji Thermal Power Plant: #EgUeer & sar & Tud fFems urar tolie & AT
3R FaTereT 7 21 A5afSAT IR g8 ¢ S WER A1 2 §9IR 5 A ST FJhdmd
g3 &1 SHPT Yo g Td Hglel@r qligieh CAG &1 RaiE & g3m| oo &, 7 foa
HAY SIIERT &gl & et T 30 RUIE I IRAR 8 WGl I fAuraqsm & gegd fhar|
RoTE AR 2021 1 @ear gu aefer a¥ &1 3MUR AR TR H 1S

& F9T (CAG) o Toer-Tawr foieh gRANSTAT & e oY 3rgel RO der fir g1 Rad &
FeT AT &, fF THR o AT & U= 3 BT & BI5 N IRGHAN AGl H dgoled T
FIfRrer | RS 7 foram §, & @R v oag & g g @ 9 915 g1 30 a1y
& CAG & &9 &l O1% &l & folT THR & JI1aT Sl HY AThrdhr aaram|

g 9 ¥ §, 5 CM 3. AlgaT Iea & 3o & 89T & gdd Yag AT 9910 &=
& ToIT U Aar IIfAERIOT ST T Swor fr g T € Fer O7 5w gIw ¥ ey
2028 #H 3R o g g1 Suam| Afehed faumerasm & 9w CAG & RUlE & 3@ ds &
TIRRT HIfARMT & Feay & @1 X &AT| 39F 37adr CAG o PHE 3R ge7 fasmer fr
AT W) Y FaTeT 33T g

CAG &1 RaI& & gt

RAE & Aafas Feaucy qray SRfder Fue & s gy aie & H#Aor 2009 @
AT 2021 T HETell & ARIeT HIARTAN ShaRT &1 HAA AT & Hgl & Fieh
& el 3115, [T ToTe & T9T Jhdle g37| Tolic & fdlor & U gl & RoT fosrelr
& FHA B QU A F AT wsde daeX @ el A @il g

CAG Rar¢ faig

-FEIYSY U SR fEaT F9el ganT SheR & 373 serae 7 & &, o aoi ¥
MP faegd faames 3maer & AT 3afer &1 sarst 3R 3mhieAs g & iy 215
IS FUT H G¥AId AEARR H fear|

-Clic & FAT & YE Bl T ANG F FHHT GgeT HUA o STl Y T H 67
S @I AT fohar| S T ARG ol
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-SISlee T FAT W QU F & o HUeAl o HS HRATS Tl I, AT N Tl Tolehor
& IFTATT TG A FT Tolg F 120 TS TIT DI TS|

Tl & HaToled & AU $uell I ST 3faeyesh Fiaurd e arfge off, ar &gl S|
St aolg @ 3culeeT e & HfARed 1055 s TURN oETd T agel e &
i |

ST AR @7T o g A€ @ @ gote ¥ A X W fasrel wliga & 102
FZ TU H AfARFT SsT gz

PHE & daheR 1 IfAafAd agarar

CAG & olileh T JifFT (PHE) AT & 3l ol fA9re ganT gerg o & 58
A3 H § 18 &1 S & A HHA 3, & g aRdiser Rae R w@
H I T, T & I G A ATAS sl e, ITdd TeFeheled, 3NaX g8 &b gelled &
fIT ITed &X I FA & 3R SheR & ATARFT doh TRE 9Ied el 7 AToRaTgr kel
T Tolg ¥ THN T 283 Fg TIT T Fehdll g3

T %3 F "icar

RAE & AR, &9 63 & HANT qelieor & AT ITed o6 1 T¥ AR TWITaR
3edelel WX JeTad T AT I 1 SEA WHR HT 364 FRI5 TIC FHT hall g37 &
garr =T §, & CAG & 2017-18 & 2019-20 & & 17 o #Hzal T o v a5 ¥
s oot off & sraee # FuiRa ufkar &1 aree 78 w1, TReR & e o
HH &1 ARG sas, sSac aa {fF & 39T # JfafAdar afed #5 @
Tsafsar A 3 E

AT i gRAST fr CAG R

HT (CAG) o 39elt RuE & for@m g, & WA 1 2 wifddl & gedald & drasg
feToT =er e S g5 ¥ 59 ufad AT T o, $ak 3R 3oole A & HET AR
T B #Tel I erer Al @ setel TR qu?ﬁfrumlw%lﬁﬁwﬁﬂﬁ
q@ g

WHR & 3 Fd1 & U 7¢I & Tl IR U8 o9lel dl JIleT ar dos, oifched ST o
AT IS S| GG HalsT AAcdsh, sArell, Hakar iede talie, #sahi 3R gar s &
#H oy 9 yafAaar r T sART FAT §1__https://bansalnews.com/project-not-

completed-time-had-electricity-at-expensive-rates-know-the-loss-of-how-many-
thousand-rupees-to-singaji-power-plant-cag-report-news-in-hindi-prm/
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17. MP & %¢ faamen & 92 g 396R: CAGaﬁrﬁq’léﬁgsrr
gadl, FAF dell- TWER F gad FA JHA W W EhA

(lalluram.com) 09 Feb 2024

ALY G & hs TqHEl A 93 Herl 39PR §U gl 9ITaRoT, Wsseggl, Jar 3R 3eghr
fqemmaT ox hat (CAG) T RAIE & Ig Golrelm g3 g1 et T 2021 &1 Rae & o7l faelr
HATTATATT THA 378 1 T SHIS, IS & A 3claet 3N Tedr agell H HAr
& eI FeRT THR A HA 1400 FZ HT FAHA I &

RAIE & AT, Tt A qoradr AR SHheRT H FAT T $ITAA ALl A § TWHR
W AGRY §¢T g1 PWD #H Slfardl & s aquradn T arerd RAIE der dr| Sarelt &
FUR & AT H91 g & 8 99 TR W =Ieran 31| g« Qemr & AT &7 & 3
arfafafaat 7 50 Wz @ 31 @I fFar| PHE fasmer & wsit Security Deposit & SaheRT
I Il TEATAT AT aef faemer & AR @ @l 7 o werer ol

Harda ged & e 3R #Hid: 8 ATl & ARG o ATST &, TET AGANYSR o TSR H
o Afew, 4 gFa & AR RuE

CAG &1 Rulc w {ardT sarer

agl et T ROE WX @Traa o oF g a1 ) faureHen & 3ueiar ufdust gHd ®er
o T8 TR W THR [HAAAT HIYT §| 3ogial el b ALY 96T # 93 AW 9 giere
Tl 7§ &1 CAG &1 RUlE &1 o faemasi a spaamar gl

FAT T T3 FIATS: S TSTTARIRAT I R@RAT qMET T TEAT, T Toverr 3regeT 3R 5
geer gfag o anfAe

BJP &l YelcdX

FAF & T W ARAT FAaT IEF F gorear Far &1 o Fures gReaw @ds
o &3 1 RAE T S TART 8| dcaplellsd NS Ao FAN Joig Arqd o gl o Hel
IS SIS IT HICTAT el g3 &1 CAG hr R TER 518 g1 htps://lalluram.com/big-
scams-exposed-in-many-departments-of-mp-revealed-in-cag-report/

18. fefiFaAafEl & @liie PM 3ma dser & #AFE, CAG
e & #5 m=afzay & §'ll" lgw (ghamasan.com) 10 Feb 2024

ALY H G JolAT H 3T "IeTell gl &l AT s 3T g, divst RO &
AT W ol o §, S FR-a15eh 3N Tl de & Aol §, STaolg sHS Seaia NTH
JTATH AT T ey foram. sdaTm & g 3ifenier 31wy Faaiar & off sa At &
HAFIA &l @G F R W 337 .
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Ao 1 RAE # AR JAEaU Garc ot fasmer afgd AR o Fo fqemet &
ArSTAT3T T sIRT B SAH gAY Tl FEATHT T SARAYUIET siatecer oaF 3
yicafed geoll & RAIE & o @rer 1 3RT &, ReiE & & arzafsai 390K g8 &,

Tgr Hosh & RO & ER de 2016 & 2021 F aNe 7L yeor # dod Jmaw
AISTAT F 39TET B HY ANSTAT FT AT AT 31T, Fdfh s AFAT & dl Th-Ueh IRAR
B AeT-dieT IR NUH HTEGTH IiTAT H e ar rar g R & a9 aoe 3 & &
MF dR 8§ AT Fg AR A 37 AT T I BRIGT 31T 5.

ALIYSY TAUrTHer & T Hiveh RAE & AR e H Fol Eichel Harar 7 § 18
Brgr A 4.64 @ AR Y £ 15 FS FC F AT AR 39w O S L

St RO & garar a1 § & te & IRaR & & ¥ 3 ASA a & feu v §
https://ghamasan.com/many-irreqularities-were-revealed-in-the-cag-report-pm-awas-
yojana-houses-were-allotted-to-ineligible-people-also-rg/

SELECTED NEWS ITEMS/ARTICLES FOR READING

19. Direct vs indirect taxes: What’s adding to centre’s tax revenue
and states’ woes? (newslaundry.com) 09 Feb 2024

Direct tax collections outperform indirect taxes for the centre but account for less
than 40 percent of India’s overall tax revenue.

The Union government’s gross tax revenue has shown consistent growth over the years,
with direct taxes outperforming indirect taxes in recent years. But a holistic view,
combining both Union and state tax collections, presents a different story.

As per the total aggregate tax revenue, direct taxes account for less than 40 percent of
India’s overall sum. In the FY2023 budget estimates, in fact, direct tax collection was
estimated at 16.42 lakh crore, while indirect tax was estimated at 29.08 lakh crore, as
per the RBI data, pointing to India’s reliance on indirect taxes.

Direct taxes, known for their equitable nature, impose a lesser burden on the
economically disadvantaged compared to indirect taxes, which impact poor individuals
and households more significantly.

Even within the upward trajectory of direct tax collections by the centre, there has been
a significant shift in its composition — between corporate and personal taxes. Since the
fiscal year 2023, personal income tax’s contribution to direct tax revenue has recorded
an increase.

The interim budget projections further indicated an increase of 28.4 percent in personal

income tax in FY2025 from last year's estimates, which put it at 52.57 percent of gross
direct taxes, while the growth in corporate tax is estimated at 13.02 percent.
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While better compliance measures, adjustments in tax slabs, and technological
innovations are driving the central government’s tax revenue through personal taxes,
the growth of corporate income tax has been sluggish. This is despite the significant
reduction in corporate tax rates in 2019.

The revenue from corporate income tax has not only fallen behind the nominal GDP
growth rate but is also showing a decrease in buoyancy. This indicates that the increase
in corporate taxes has been outpaced by economic growth, underscoring a concerning
trend in tax revenue dynamics.

But what’s working out for the governments and what’s not? Let’s take a look.
GST as primary driver of Indirect tax collection

Despite initial hurdles in design and implementation, exacerbated by the impact of
Covid-19 pandemic, GST has emerged as the primary driver of tax collection within
indirect tax sources.

While the initial hiccups meant that GST revenue generation did not meet projections
from FY2019 to FY2021, the end of the pandemic phase saw a resurgence in business
activities, significantly boosting GST collections beyond pre-pandemic figures.

Notably, FY2022 emerged as a pivotal year for GST revenues, with CGST revenues
surpassing budget estimates, a trend that continued in FY2023.

The Controller General of Accounts reported a 13.25 percent increase in CGST
collection up to December 2023 as compared to the previous year. Despite the
promising trend observed in the first three quarters of FY2024, suggesting a potential
further improvement, the revised estimates are still kept in line with the initial budget
estimates, reflecting a cautious approach towards revenue forecasting. This approach,
despite the recovery, suggests an underlying concern about potential underreporting.

Annual Growth Rate of Direct Taxes

2022-23 (A) 2024-25 (1) (BE)

M Corporation Tax M Income Tax
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Trend of centralisation of taxes

With the increase in tax revenue, the Union government seems to have observed the
trend of centralisation of taxes. In the interim budget, the share of the centre’s non-
shared tax revenue declined from last year’s estimate, but still stood at the higher end
at 14.1 percent.

The constitution permits the central government to levy certain cesses and surcharges
for specific purposes, which have traditionally been imposed on a temporary basis. But
recently many of these taxes have transformed into more permanent elements of the tax
architecture. This has increased the centre's net tax pool, particularly because these
revenues are not included in the divisible tax pool shared with the states.

These cesses and surcharges, including those for road and infrastructure on fuel sales,
and for health and education, and the ones aimed at directly supporting specific sectors,
can be levied under the exclusive powers wielded by the central government.

Over time, these levies have evolved into primary financing sources for the centre. But
as state governments do not benefit from these additional taxes, it diminishes their
potential for revenue growth. And the increasing accrual of cesses and surcharges also
significantly impacts the spirit of cooperative federalism.

It must be noted that a government’s spending is defined by the size of its revenue kitty,
making revenue mobilisation integral to the budget-making process for both the states
and the centre. And tax revenue, comprising the proceeds from direct and indirect taxes,
forms a major component of the government’s revenue sources, besides non-tax
revenue.

For instance, for the flagship, centrally-sponsored schemes such as the Samagra
Shiksha Abhiyan and Pradhan Mantri Poshan Shakti Nirman or PM-POSHAN, nearly
99.9 percent of their budgets will be financed through education cess in FY2025.

The current tax dynamics underlines the need to focus more on widening the tax base
through employment creation, and initiating measures to ensure tax compliance from
the corporate sector. This will enhance the contribution of direct tax in the aggregate
tax collection. The government can also employ further measures to simplify the GST
collection process to ensure increased tax compliance and augmented revenue
mobilisation.

More importantly, expectation from the Sixteenth Finance Commission would be to
introduce measures to bring cesses and surcharges under the divisible tax pool, which
IS a long standing demand of the state governments.
https://www.newslaundry.com/2024/02/09/direct-vs-indirect-taxes-whats-adding-to-
centres-tax-revenue-and-states-woes
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20. Rooftop solar scheme calls for ecosystem changes
(thehindubusinessline.com) February 11, 2024

On January 22, the Prime Minister launched the ‘Pradhan Mantri Suryodaya Yojana’
(PMSY), aiming to provide rooftop solar (RTS) panels to 10 million low and middle-
income households. In the interim Budget 2024, the Finance Minister announced that
beneficiaries will receive free electricity up to 300 units per month and can sell surplus
solar energy, potentially saving them %15,000-18,000 annually.

A November 2023 CEEW report estimates the technical potential of residential RTS to
be around 637 GW, underscoring the significance of the PMSY scheme. The initiative
will hopefully help bridge the historical gap in RTS uptake compared to ground-
mounted solar installations. As of December 31, 2023, India had installed only 11.08
GW of grid-connected RTS, contrasting with 56.92 GW of ground-mounted solar
plants.

Recently, the government has increased subsidies for indigenously manufactured, grid-
connected residential RTS plants in general and special category states (see Table). The
PMSY in tandem with the Central Financial Assistance scheme, is expected to
significantly boost the adoption of rooftop solar plants in India.

The PMSY scheme also comes at an opportune time as it precedes the implementation
of the time of day (ToD) tariff for household consumers, slated to commence by April
1, 2025. Last year, the government amended the Electricity (Rights of Consumers)
Rules, 2020, introducing ToD tariffs that provisions separate rates for peak, solar, and
normal hours. The Rules shall enable reductions in tariffs of up to 20 per cent during
solar hours and increases of up to 20 per cent during peak night hours — a move
anticipated to nudge consumers to adopt and use solar energy solutions.

The PMSY scheme represents a positive stride toward achieving India’s energy security
objectives and meeting our international obligations to transition to a low-carbon
economy. However, from a policy perspective, certain issues pertaining to the adoption
of RTS in general, and PMSY in particular, warrant attention.

First, the urgency of enhancing the end-to-end supply chain becomes apparent when
considering the scale of PMSY. Assuming a minimum installation of 1 kW per
household, the required solar modules, inverters, and accessories for one crore
households amount to 10GW, which is nearly 90 per cent of the cumulative rooftop
solar capacity installed to date. Further, one crore additional solar and net meters would
be required to commission these sites successfully. Although there are plans for 7.4GW
of solar module production via production-linked initiatives by October 2024,
evaluating whether this production capacity can meet the overall requirements is
essential. Emphasis should be placed on indigenously manufactured components to
avoid vulnerabilities in the external supply chain.

Second, as the PMSY scheme involves installing at least L0GW of new solar capacity,
there is a pressing need to enhance the skill and capability of individuals throughout the
value chain. This includes training additional workforce in designing and installing
solar systems and educating consumers on proper maintenance. State regulatory
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commissions should also explore ways to effectively manage demand by encouraging
end-users to use electricity during solar hours.

Third, the transition of end-users from consumers to prosumers necessitates the creation
of a digital repository of installed capacity. Currently, many Distribution Companies
(Discoms) lack complete information about the actual behind-the-meter RTS installed
capacity. Access to such data can improve forecast accuracy and streamline the
integration of renewables into the grid.

Fourth, to support the widespread adoption of RTS, there is a critical need to upgrade
the entire power supply chain. Given the intermittent nature of renewable energy,
emphasis should be placed on energy storage solutions and optimised grid operations
to better match demand with supply. Further, the increasing interconnectedness of the
power sector also demands an upgrade in cybersecurity and additional safety measures
to prevent breaches.

Fifth, given that electricity comes under the Concurrent List, it is imperative to
acknowledge the diverse policies, regulations, and tariff structures across States.
Comprehensive input and feedback from all stakeholders will be crucial to optimise the
economic benefits of solar adoption across the country. The strategy should not only
account for how greater RTS adoption will benefit consumers by reducing their energy
costs, but also consider means to enhance the financial viability of Discoms to foster
overall economic growth at the sub-national level.

That said, the PMSY, if executed effectively, holds the promise of positioning India as
a credible global leader in advancing the goal of sustainable economic growth.
https://www.thehindubusinessline.com/opinion/rooftop-solar-scheme-calls-for-
ecosystem-changes/article67835785.ece

21.  Direct tax collections up 20%, reach 80% of FY24 target
(financialexpress.com) February 12, 2024

The Centre’s direct tax collections, net of refunds, stood at Rs 15.6 trillion as on
February 10 in the current financial year, which is 20.3% higher on year, a release
issued by the finance ministry said. The collections accounted for 80.2% of the revised
estimate (RE) target for FY24.

The RE has pegged the government’s direct tax mop-up at Rs 19.5 trillion, higher than
Rs 18.2 trillion pegged in the Budget estimate (BE) of FY24.

At 20.3%, the direct tax collections so far exceeds the 17.2% year-on-year growth
projected in the RE of FY24, indicating a possibility of actual mop-up surpassing the
RE.

Of the total collections, the corporate income tax (CIT) mop-up registered 13.6%
growth on year, and PIT mop-up grew by 26.9%.

The PIT collections including Securities Transactions Tax (STT) rose 27.2% on year
during April 1 — February 10.
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Also, refunds amounting to Rs. 2.77 trillion crore have been issued during the period,
the finance ministry said.

The gross (pre-refunds) direct tax collections during April 1 — February 10 stood at Rs
18.28 trillion, up 17.3% on year. Within this, gross CIT and PIT mop-up rose by 9.2%
and 25.7%, year-on-year, respectively.
https://www.financialexpress.com/money/income-tax-direct-tax-collections-up-20-
reach-80-of-fy24-target-3390979/

22. Indian Army Clears Procurement for More Made-in-India 155
mm Towed Gun Systems & Artillery Tractors
(republicworld.com) February 11, 2024

The Indian Army has taken a significant step in the procurement process by giving the
green light for the purchase of a 155 mm X 52 Cal Towed Gun System (TGS) and
accompanying Gun Towing Vehicles under its Field Artillery Rationalisation Program
(FARP) on Saturday. The procurement is according to the Army’s released Acceptance
of Necessity (AoN) under the Buy Indian-Designed, Developed and made or Buy
(Indian-IDDM) category.

AoN Specifies Key Requirements For the Towed Gun System
-According to the AoN, the TGS should be of 155 mm calibre with a barrel length of
52 calibres.

-Additionally, the system should have a weight of 15,000 kg or less, and a minimum
service life of 20 years is also listed in the AoN.

The TGS should have a maximum firing range exceeding 40 km, a minimum range of
5 km in high angle.

-Further, the TGS should be compatible with all in-service 155 mm ammunition, to
avoid logistical problems.

-Also, the barrel life of the TGS should be at least 1500 Equivalent Full Charge (EFC).

Army Plans to Procure 400 TGS Along with 307 ATAGS

As per prior reports, the Indian Army in September made chartered plans to boost its
firepower by procuring 400 howitzers from Indian companies for Rs 6500 Crore. The
Army wants to use guns made in India to support the local industry and improve its
weapons.

The plan is to acquire 155 mm X 52 calibre Towed Gun Systems, which are lighter and
easier to use than older models. These new guns will be able to be used in high-altitude
areas like the mountains. The Army is also looking to buy 307 Advanced Towed
Artillery Gun Systems (ATAGS) for use along the borders with China and Pakistan.
These guns have completed all the tests and could be ordered very soon. They were
developed by the Defence Research and Development Organisation (DRDO) with the
help of private companies.
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The DRDO is working closely with both private and public sectors to develop new
weapons..The Army's plan to buy these new guns is part of its larger effort to modernise
its artillery regiments. https://www.republicworld.com/defence/defence-
technology/indian-army-clears-procurement-for-more-155-mm-towed-gun-systems-
artillery-tractors/

23. NHAI Hits Rs 1 Lakh Crore Asset Monetisation, Raises Rs

15,624 Crore in Third InvIT Round (swarajyamag.com) Feb 12,
2024

The National Highways Authority of India (NHAI) has achieved a significant milestone
by raising the highest-ever concession value of Rs 15,624.90 crore through the third
round of the infrastructure investment trust (InvITs) route.

The federal road agency has monetised 10 stretches with an aggregate length of about
890 km under InvIT Round-3. This is spread across Assam, Karnataka, Madhya
Pradesh, Uttar Pradesh and West Bengal.

Among the sections monetised in 'InvIT Round-3' are Chichira-Kharagpur, Orai-Bara,
Rewa-Katni-Jabalpur-Lakhnadon, Kachugaon to Rakhaldubi Bus Junction, Rakhaldubi
Bus Junction to Kaljhar, Kaljhar to Patacharkuchi, Lakhnadon to Mahagaon, Mahagaon
to Khawasa, Hubli to Haveri, Davangere to Haveri, and Davangere to Chitradurga.

The monetised value is expected to be realised in March 2024, the Ministry of Road
Transport and Highways said.

InvIT is an instrument on the pattern of mutual funds, designed to pool money from
investors and invest in assets that will provide cash flows over some time. The NHAI,
in November 2021, launched National Highways Infra Trust (NHIT), the infrastructure
investment trust, to support the government’s National Monetisation Pipeline (NMP).

The NHAI has so far raised Rs 10,200 crore under two rounds of InvIT with aggregate
length of about 635 km.

Asset Monetisation

NHAI has adopted three modes for asset monetisation, which includes InvITs, toll
operate transfer (TOT), and project based securitisation.

The NHAI has been authorised to monetise public funded national highway projects
which are operational and are collecting toll for at least one year after the commercial
operation date (COD) through the TOT basis.

Under this model, private developers are given tolling rights on operational road

projects in return for an upfront fee to the government which can be used for
development of national highways in future.
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The NHALI’s total realisation under the asset monetisation programme has crossed Rs 1
lakh crore which includes Rs 42,334 crore through TOT, Rs 26,125 crore through InvIT
and Rs 42,000 crore through securitisation.
https://swarajyamag.com/infrastructure/nhai-hits-rs-1-lakh-crore-asset-monetisation-
raises-rs-15624-crore-in-third-invit-round

24.  Foreign direct investment: The critical minerals conundrum
(financialexpress.com) February 11,2024

The global landscape of critical minerals is undergoing rapid change. Securing access
to critical mineral resources is crucial to India’s growth story. A few instances in the
recent past that underscore the seriousness that the Indian government attaches to the
issue are the announcement of a long-awaited list of 30 critical minerals, the decision
to be part of the Mineral Security Partnership (MSP), and the recent acquisition of
lithium brine blocks in Argentina by the state-owned Khanij Bidesh India Limited
(KABIL). That said, India lags behind its peers by a considerable distance in terms of
augmenting its capacity in critical mineral development space.

The Ministry of Commerce and Industry data shows that the imports of 10 critical
minerals, which include Glauconite, Nickel, Platinum group elements, and Lithium,
among others rose by 34 percent to $11 billion in FY23. The import of platinum group
elements, an essential component in the manufacture of electronic products, clocked a
62 percent rise to reach $ 3 billion. Lithium, often called “white gold,” also witnessed
a sharp increase in imports, nearing $3 billion. Efforts are underway by the Ministry of
Mines to explore critical mineral blocks in various parts of the country. Experts suggest
India has tapped only around 10-20 percent of actual capacity in critical mineral
exploration.

Policy efforts to attract FDI into the sector have not found much success, as less than 1
percent of the total FDI inflows between 2000 and 2021 went to the mining sector. The
situation seems paradoxical given that India produces 95 minerals. As the development
of these mines takes years to reach its potential, securing supply chains of critical
minerals is essential. In this context, it is important to understand the role that outward
FDI (OFDI) by Indian companies could play in securing access to these minerals. A
back-of-the-envelope firm-level analysis of the RBI’s firm-level OFDI database reveals
that Indian firms operating in the mining, minerals, oil, and natural gas sectors have
invested around $42 billion between 2007 and 2021 in various parts of the world. This
constitutes 12 percent of the total OFDI flows in the same period.

Barring the oil and natural gas sector, the OFDI flows from the mining and quarrying
sectors is less than $1 billion during the same period. Around 5 percent of India’s OFDI
flows went to the agriculture and mining sector between April 2021 and August 2023.
The Chinese story reveals a contrasting image. For instance, the Chinese OFDI stocks
in Africa, a treasure trove of critical minerals and other natural resources, rose nearly a
hundred-fold from around $490 million to $43 billion in 2020. Africa is an important
source of minerals which play a vital role in China’s industrial output. Chinese
investment spending in critical minerals space reached $546 billion. China boasts a
lion’s share of lithium processing plants, giving it a head-start. The International Energy
Agency reveals that investment in the development of critical minerals rose by 30
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percent to $ 40 billion in 2022. Australia and Canada have witnessed rapid investment
growth in critical mineral exploration.

Presently, India’s OFDI is mainly in financial services, the pharmaceutical industry,
and certain other manufacturing sectors. The expansion of India’s OFDI to the critical
mineral development space can only be kickstarted by the PSUs. A sustained and well-
thought-out investment plan must be devised to get things into action. Investments in
critical mineral-rich countries have an element of geopolitical risk in them.

Therefore, the PSUs must take the lead in venturing into these countries as it may boost
the confidence of the private sector to invest in these regions. Firms must be nudged to
undertake vertical FDI in critical mineral development space. For example, a
manufacturer of batteries for EVs may be encouraged to invest in Lithium mining and
processing space overseas, thereby ensuring a more secure supply chain. ldentifying
sectors of critical importance at a micro-level (say at a 5-digit level) and nudging firms
operating in these sectors to undertake vertical FDI may secure supply chains and
reduce the dependence on China for the supply of many critical minerals. Although it
is easier said than done, a sustained effort on this front can accrue long-term benefits.

Furthermore, the issue of access to finance is a key determinant of the appetite of private
sector firms to invest abroad. Presently, the majority of India’s OFDI is either through
loans or guarantees issued route rather than the equity mode. India needs viable and
alternate routes of finance rather than relying on traditional sources of finance if it wants
to succeed in the critical minerals space. Taking a leaf out of the Clean Energy Finance
Corporation in Australia or bringing government-backed agencies like IREDA into the
picture may enhance the availability of finance. It is high time that the Indian
government explores possible alternate avenues to gain a foothold in developing critical
minerals space and securing India’s supply chains for the future.
https://www.financialexpress.com/opinion/foreign-direct-investment-the-critical-
minerals-conundrum/3390540/
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