NEWS ITEMS ON CAG/ AUDIT REPORTS

1. CAG raises concerns over delegation of powers within NHAI to
appraise & approve govt-funded projects
(timesofindia.indiatimes.com) August 13, 2023

The Comptroller and Auditor General of India has flagged concerns over the National
Highways Authority of India (NHAI) delegating the powers within the organisation for
appraisal and approval of fully government funded projects. It has observed that this
delegation of power implied non-separation of roles of execution, appraisal and
approval of projects and denied the opportunity of independent scrutiny.

The CAG report on Bharatmala, the government’s flagship highway development
programme, has referred to the decision of the NHAI board meeting of November 16,
2017 where the delegation of powers for appraisal and approval of government funded
or EPC projects was given the go ahead.

The decision specified that projects costing up to Rs 500 core can be appraised by an
internal appraisal committee headed by NHAI chairman and can be approved by the
chairman. For projects costing between Rs 500 crore and Rs 1,000 crore, committees
chaired by designated members can appraise them and the executive committee under
NHAI chairman can approve them. In the case of projects costing more than Rs 1,000
crore, a committee headed by the member concerned can appraise them and these can
be approved by the NHAI board. The board has representatives from other ministries
as well.

Officials said the appraisal committee headed by members from NHAI also have
representatives from Niti Aayog.

The CAG, in its report, said that as per the NHAI Act, at least two non-government
professionals having knowledge or experience in financial management, transportation
planning or any other relevant discipline were to be appointed as part-time members of
NHAI board. It said this requirement was also insisted by Niti Aayog while
commenting on the draft Cabinet note on Bharatmala programme during inter-
ministerial consultation. However, non-government professionals were not appointed
to the NHAI Board.

The audit report said, “Implication of such delegation to NHAI whereby the EPC
projects to be implemented by NHAI were to be entirely appraised and approved within
NHAI only with no financial capping defined, were evident in test checks done by
audit.”

The CAG has recommended the government to review the project appraisal and
approval mechanism, including delegation of powers, for ensuring proper scrutiny,
selection and approval of all modes of project construction at competent levels.

CAG cites ‘avoidable lapses’ in land acquisition

The Comptroller and Auditor General of India, in its report on the Bharatmala highway
development programme, has cited “avoidable lapses” of implementing agencies while



acquiring land. It found that only the NHAI had 1,635 hectares of surplus land till
March 2021.

The auditor said the highway construction agencies failed to scrutinise land schedules
and land acquisition plans and also failed to match the same with actual alignment of
the project, which resulted in acquisition of excess land than required for projects.
https://timesofindia.indiatimes.com/india/cag-raises-concerns-over-delegation-of-
powers-within-nhai-to-appraise-approve-govt-funded-
projects/articleshow/102706469.cms?from=mdr

2. CAG audit flags huge cost overruns in Dwarka Expressway
project (economictimes.indiatimes.com) August 14, 2023

The Comptroller and Auditor General of India (CAG), in a latest audit report, has
flagged huge cost overruns in the Dwarka Expressway project.

The National Highways Authority of India (NHAI)'s decision to opt for elevated
carriageway on the Haryana portion of the expressway has pushed up the construction
cost to Rs 251 crore per km from the originally approved Rs 18.2 crore per km, the
report pointed out.

The NHAI is building the expressway in question under the Bharatmala programme.
The Cabinet Committee on Economic Affairs (CCEA) had approved an overall average
construction cost of Rs 18.2 crore per km while approving the Bharatmala programme.

The CAG's audit report dealt with the ‘Implementation of Phase-l1 of Bharatmala
Pariyojana (BPP-1)’. It found that the NHAI Board approved the Dwarka Expressway
with "civil cost of Rs 7,287.29 crore with per km Rs 250.77 crore as against per km
civil cost of Rs 18.2 crore approved by the Cabinet Committee on Economic Affairs
(CCEA)".

The project was approved for decongesting NH-48 between Delhi and Gurgaon. The
CAG said that the Haryana government had handed over 90 meter right of way (RoW)
to NHAI free of cost and to build a 14-lane highway at grade, 70-75 meter of RoW was
enough.

"However, for no reasons on record, the project highway in the Haryana region, where
its length was 19 km, was planned with eight lane elevated main carriage way and six
lane at grade road when NHAI already had 90 meter right of way and the same was
sufficient for building 14 lane at grade national highway," it said.

According to officials quoted by Tol, while CCEA's nod was based on building
standard four-lane highways, this specific project is of 14 lanes — eight-lane access-
controlled and six lanes of service roads. Most of the access-controlled part is elevated.

The CAG report pointed out that the construction cost of the expressway rose manifold
owing to such massive structures.
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As per sources cited by Tol, the expressway was approved after multiple rounds of
inter-ministerial consultations and after considering the trend of high traffic growth
between Delhi and Gurgaon.

They made a reference to the experience of 8-lane Delhi-Gurgaon Expressway, which
got choked within five years after it became fully operational.

The report also revealed that the NHAI board had also approved the DelhiVadodara
Expressway with civil cost of around Rs 32,839 crore — a project that was not included
in the CCEA-approved list of BPP-I projects.

According to the CAG, "NHAI, which was developing 70,950 km of national highways
length out of 76,999 km of national highways length determined for BPP-I, was also
delegated the power to decide the mode of construction of the projects being
implemented by it. Audit observed that the decisions on mode of construction were
being taken by NHAI without any valid justification on record.”

"The audit further observed that before delegating the powers to decide the mode of
construction of projects, the appraisal and approval mechanism proposed to CCEA did
not define the term ‘project’ and ‘package’. Thus, for taking decision on mode of
construction, whether the packages in which a single project was divided for
construction purposes would constitute separate projects or all packages combined
would constitute a single project was not clearly defined, the CAG further said in its
report.

The implementing bodies did not follow the appraisal and approval mechanism
prescribed by the CCEA for BPP-I, the CAG report pointed out. "Out of 50 sample
projects of NHAI, in case of eight projects, appraisal by Project Appraisal and
Technical Scrutiny Committee was not done due to either these being appraised under
old NHDP programme or they being balance works/ one time improvement works," the
report said.

In 35 out of 50 projects, tender notices were floated without any technical and financial
appraisal of projects by Project Appraisal and Technical Scrutiny Committee, the report
revealed. The process was done afterwards, it added.

The CAG found that "out of these 35 sample projects, in case of two projects viz,
Shamli-Muzaffarnagar (Pkg-11) and Delhi-Vadodara Expressway (Pkg -18), the Project
Appraisal and Technical Scrutiny Committee did not include any expert from NITI
Aayog."

The report also flagged that the Delhi-Mumbai Expressway could remain
"underutilised" for the next 25 years. That is because of the fact that the stretch has
more lane capacity than needed to meet the next 15 years' traffic demand, it added.
https://economictimes.indiatimes.com/news/economy/infrastructure/cag-audit-flags-
huge-cost-overruns-in-dwarka-expressway-
project/articleshow/102715287.cms?from=mdr
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3. Dwarka Expressway Cost 14 Times More Than Sanctioned, Says
Government Auditor (ndtv.com) August 13, 2023

The Expressway, meant to de-congest NH-48 between Delhi and Gurugram by developing
itinto a 14-lane national highway, was built at a ""very high" per km cost of X 250.77 crore
against the CCEA approved per km cost of ¥ 18.20 crore.

The cost of the Dwarka highway built under the Centre's Bharatmala Pariyojana phase-
1 has exceeded the amount approved by the Cabinet Committee on Economic Affairs
(CCEA) in 2017 by 14 times, the government's top auditor Comptroller and Auditor
General or CAG has found.

The report said the Expressway, prioritised to de-congest NH-48 between Delhi and
Gurugram by developing it into a 14-lane national highway running parallelly, was built
at a "very high" per km cost of X 250.77 crore against the CCEA approved per km cost
of X 18.20 crore.

The report quoted the Ministry of Road Transport and Highway's response on this from
April 2022, saying the "Dwarka Expressway was decided to be developed as an eight-
lane elevated corridor with minimal entry exit arrangements to allow smooth
movements of inter-state traffic”. This was cited as a reason for the high cost.

But the Comptroller and Auditor General of India said there was no justification on
record for planning/construction of eight lanes (elevated lanes) for average daily traffic
of 55,432 passenger vehicles. Only six lanes (at grade lanes) were planned/constructed
for the average annual daily traffic of 2,32,959 passenger vehicles.

This is not the only highway with a mismatch of approved and actual costs. The report
revealed that across India, the sanctioned cost under the Bharatmala Pariyojana were
58 per cent higher than the approved cost.

The sanctioned cost of 26,316 km of project length was X 8,46,588 crore (Rs 32.17
crore/km) as against CCEA approved length of 34,800 km at cost of X 5,35,000 crore
(Rs 15.37 crore/km).

Despite the increasing cost, the 2022 deadline for completing 34,800 km of national
highways has not been met. Only 13,499 km of national highways length has been
completed till 31 March 2023, which is 38.79 per cent of CCEA approved length. This
includes the construction undertaken during the COVID pandemic.

About the stark increase in costs, the report said significant changes were made in the
scope of projects and cost estimates. Also, richer project specifications adopted have
pushed up the sanctioned cost of projects awarded under Bharatmala Pariyojana Phase
1. This has resulted in a cost increase of X 10 crore per km of construction.

Given the need for more funds, funds approved for other schemes (Rs 1,57,324 crore)
were being utilised. So far, 78 such projects (1,752 km taken together) approved under
other schemes, were being reported as achievements of Bharatmala Pariyojana Phase-
1 as on 31 March 2023, the report said.



The discrepancies didn't just exist in fund management. Even the appraisal and approval
mechanisms decided by CCEA were also not strictly followed, the report said.

CAG said here were cases of successful bidders not fulfilling tender condition or
bidders being selected on basis of falsified documents. Work has been awarded without
there being approved detailed project reports or was based on faulty detailed project
report.

It added that implementing agencies were still awarding projects without ensuring
availability of requisite land, resulting in delayed commencement of projects
construction and their completion. Also, many Bharatmala projects were being
implemented without environmental clearance in contravention of prescribed
procedure.

It added that safety consultants too were not ensured at all stages of construction. Due
to wrong computation of price-adjustment formula in case of some projects,
contractors/concessionaires were paid excess price adjustments to the tune of X 99.16
crore. There was diversion of funds to the tune of T 3,598.52 crore from escrow
accounts for HAM/BOT projects, the report added.

But the report added that the pace of per day project length constructed under
Bharatmala Pariyojana has improved from 1.04 km in 2018-19 to 12.37 km in 2022-
23.

Another CAG report, released on the same day, said toll rules have been violated across
several states in south India, leading to an undue burden of X 154 crores on road users.

Due to non-implementation of NH Fee Amendment Rules 2013, NHAI continued to
collect user fee in three toll plazas (namely Nathavalasa, Chalageri, Hebbalu) during
delayed period of construction though the amended rule said no user fee shall be levied
for the delayed period. The road users continued to pay user fee during the delayed
period of the projects. https://www.ndtv.com/india-news/dwarka-expressway-cost-
14-times-more-than-sanctioned-says-government-auditor-4295039

4. Dwarka Expressway cost 14 times more than approved amount,
says CAG (nationalheraldindia.com) August 14, 2023

Flagging the “very high” civil cost of Dwarka Expressway, the Comptroller and Auditor
General of India (CAG) said that the project built under the Centre’s Bharatmala
Pariyojana phase-1, has exceeded the amount approved by the Cabinet Committee on
Economic Affairs (CCEA) by 14 times.

The CAG, in its annual report has said that National Highway Authority of India
(NHAI) Board approved the Dwarka Expressway with civil cost of Rs 7,287.29 crore
with per km Rs 250.77 crore as against per km civil cost of Rs 18.20 crore approved by
CCEA.

The report also revealed that the Delhi-Vadodara Expressway with civil cost of around
Rs 32,839 crore which was not included in the CCEA approved list of BPP-I projects
was approved at the level of NHAI Board.
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“NHALI which was developing 70,950 km of national highways length out of 76,999
km of national highways length determined for BPP-I, was also delegated the power to
decide the mode of construction of the projects being implemented by it. Audit
observed that the decisions on mode of construction were being taken by NHAI without
any valid justification on record,” the CAG report said.

Saying that the “audit further observed that before delegating the powers to decide the
mode of construction of projects, the appraisal and approval mechanism proposed to
CCEA did not define the term ‘project’ and ‘package’ CAG pointed out, “For taking
decision on mode of construction, whether the packages in which a single project was
divided for construction purposes would constitute separate projects or all packages
combined would constitute a single project was not clearly defined.”

The appraisal and approval mechanism prescribed by the CCEA for BPP-I was not
being followed by implementing agencies, the report said.

“Out of 50 sample projects of NHAI in case of eight projects, appraisal by Project
Appraisal and Technical Scrutiny Committee was not done due to either these being
appraised under old NHDP programme or they being balance works/ one time
improvement works,” it said.

For 35 projects out of 50 projects, the notice inviting tender were floated without there
being any technical and financial appraisal of projects by Project Appraisal and
Technical Scrutiny Committee as the same was done afterwards, the report added.

“Out of these 35 sample projects, in case of two projects viz, Shamli-Muzaffarnagar
(Pkg-11) and Delhi-Vadodara Expressway (Pkg -18), the Project Appraisal and
Technical Scrutiny Committee did not include any expert from NITI Aayog,” it said.

The CAG audit further observed that out of 50 sample projects of NHAI, 46 projects
were approved by competent authority after a period ranging from seven days to 404
days of floating of notice inviting tender for these projects.
https://www.nationalheraldindia.com/national/dwarka-expressway-cost-14-times-
more-than-approved-amount-says-cag

5. Dwarka eway construction cost very high, reveals CAG report
(tribuneindia.com) August 14,2023

The Comptroller and Auditor General of India (CAG) has flagged the “very high” civil
construction cost of the Dwarka Expressway in its latest report.

In its audit report on ‘Implementation of Phase-I of Bharatmala Pariyojana’ (or BPP-I)
for the period 2017-18 to 2020-21, the CAG highlighted that the 29-km expressway
aiming to decongest Gurugram Delhi was built at a cost of Rs 250.77 crore per km
against Rs 18.2 crore per km approved by the Cabinet Committee on Economic Affairs
(CCEA). The CAG has also highlighted that the Dwarka Expressway was “appraised
and approved” without any detailed project report.
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According to the report, the project sanctioned by the Ministry of Road Transport and
Highways (MoRTH) was initially planned by the Haryana Government under its
Gurgaon-Manesar Urban Construction Plan-2031. However, as state made no evident
progress it was was later approved in BPP-I by CCEA, the report noted. For this
purpose, 90-m right of way was handed over by Haryana to the National Highways
Authority of India (NHALI) free of cost.

"Up to 70-75 metre right of way was required to build 14-lane national highway at
grade. However, for no reasons on record, the project in Haryana region, where its
length was 19 km, was planned with eight-lane elevated main carriageway and six lanes
at grade road, when NHAI already had 90-m right of way.

The same was sufficient for building 14 lanes at grade due to such massive structures,
this project, constructed on engineering, procurement, and construction (EPC) mode,
for a length of 29.06 km had sanctioned civil construction cost of Rs 7,287.29 crore i.e.,
Rs 250.77 crore/km as against per-km civil construction cost of Rs 18.20 crore
approved by CCEA,” reads the report.

It also highlights that the Transport Ministry justified the free passage to the NHAI
saying necessary underpasses dovetailed with requirements of local authorities were
also incorporated to avoid future interventions. It stated that this development plan
required 90m right of way to ensure technical standards and meet criteria of road safety.

The CAG report mentioned that the ministry’s reply “may be viewed” against the fact
that construction of underpasses/flyovers at the intersection point of the highway at
grade could have been considered a feasible option rather than building the whole eight-
lane main carriageway as elevated.

Project approved without detailed report

In its audit report on ‘Implementation of Phase-I of Bharatmala Pariyojana’, the CAG
highlighted that the Dwarka Expressway was “appraised and approved” without any
detailed project report

The report notes that Dwarka Expressway was initially planned by the Haryana
Government under its Gurgaon-Manesar Urban Construction Plan-2031
https://www.tribuneindia.com/news/haryana/dwarka-eway-construction-cost-very-
high-reveals-cag-report-534880

6. Rs 18 crore per km to Rs 250 crore per km, CAG flags ‘very

high’ project cost of Dwarka Expressway (indianexpress.com)
Written by Harikishan Sharma | Updated: August 13, 2023

The Comptroller and Auditor General of India (CAG) has flagged the “very high” civil
construction cost of the 29.06-km Dwarka Expressway, which was sanctioned by the
Ministry of Road Transport and Highways (MoRTH) at a cost of Rs 250.77 crore per
km against Rs 18.20 crore per km approved by the Cabinet Committee on Economic
Affairs (CCEA) for National Corridors/National Corridors Efficiency Improvements
Programme, under which this project was being constructed.
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In its audit report on ‘Implementation of Phase-I of Bharatmala Pariyojana’ (or BPP-I)
— conducted for the period 2017-18 to 2020-21 — the CAG has made several
observations on 14-lane road project — eight elevated lanes and six lanes at grade (or
elevation of the road) — meant to decongest NH-48 between Delhi and Gurgaon.

The report notes that Dwarka Expressway was initially planned by Haryana government
under its Gurgaon-Manesar Urban Construction Plan-2031. For that, Haryana acquired
right of way (width of a road) of 150 metres to construct the main carriage way of 25
metres, with a 7-m-wide median and a dedicated utility corridor for trunk services.

“However, with no further progress being made by Haryana government, this project
was later approved in BPP-1 by CCEA,” the report noted. For this purpose, 90 m right
of way was handed over by Haryana to the National Highways Authority of India
(NHAI) free of cost, the audit report stated.

The report highlighted, “Audit observed that up to 70-75 metre right of way was
required to build 14-lane national highway at grade. However, for no reasons on record,
the project in Haryana region, where its length was 19 km, was planned with eight-lane
elevated main carriageway and six lanes at grade road, when NHAI already had 90 m
right of way and the same was sufficient for building 14 lanes at grade.... Due to such
massive structures, this project, constructed on EPC [Engineering, Procurement, and
Construction]mode, for a length of 29.06 km had sanctioned civil construction cost of
Rs 7,287.29 crore i.e., Rs 250.77 crore/km as against per-km civil construction cost of
Rs 18.20 crore approved by CCEA...”

Mentioning the ministry’s observations, the report stated: “MoRTH replied (April
2022) that Dwarka Expressway was decided to be developed as an eight-lane elevated
corridor with minimal entry-exit arrangements to allow smooth movements of inter-
state traffic. As for six lanes at grade road, this was effectively the six-lane existing
carriageway available to local commuters prior to upgrade of road. Further, necessary
underpasses dovetailed with requirements of local authorities were also incorporated to
avoid future interventions. It stated that this development plan required 90 meter right
of way to ensure technical standards and meet criteria of road safety. Accordingly,
based on discussions, the required right of way was provided by Haryana government
free of cost to NHAIL”

The CAG report mentioned that the ministry’s reply “may be viewed” against the fact
that construction of underpasses/flyovers at the intersection point of the highway at
grade could have been considered a feasible option rather than building the whole eight-
lane main carriageway as elevated. “In fact, in Dwarka Expressway itself, at one
location where the main carriageway was at grade, suitable underpass was being
constructed to avoid traffic congestion. This could have mitigated the huge cost of
building the whole stretch in Haryana region as elevated. Further, MoRTH did not
counter audit observation that 14-lane national highway could have been built at grade
in available 90 meter right of way.”

The CAG has also highlighted that the Dwarka Expressway was ‘“appraised and
approved without any detailed project report”.



“Audit observed that the four projects of Dwarka Expressway were appraised and
approved by Competent Authority based on a brief by [the] technical division of NHAI.
Thus, Dwarka Expressway was appraised and approved without any detailed project
report,” the report said.

It has flagged the effects of “non-preparation of detailed project report”, which it said
were manifested in several ways.

Although “sufficient” right of way was with NHAI to build all 14 lanes at grade level,
“for no reasons on record, it was being constructed with eight-lane elevated road and
six lanes at grade road, resulting in very high per km civil cost of Rs 250.77 crore for
this project”, the report noted.

It also noted that the planned toll rates and tolling mechanism “might hinder” recovery
of capital cost and “might also result in undue financial burden on commuters” between
Delhi and Gurgaon, up to Kherki Daula toll plaza. The lane configurations of the
expressway were determined without analysing development of competing
infrastructure such as Rapid Rail Transit System Shahjahanpur-Neemrana-Behror
(RRTS SNB), the report stated.

Part of national highways project

The Cabinet Committee on Economic Affairs (CCEA) approved Bharatmala
Pariyojana in October 2017 as a new umbrella programme for development of national
highways of 74,942 km length. Of this, 34,800 km, including the Residual National
Highways Development Programme (NHDP) length of 10,000 km, was approved under
Phase-l1 of Bharatmala Pariyojana for development up to September 2022, at an
investment outlay of Rs 5,35,000 crore.

“MoRTH replied (April 2022) that the Dwarka Expressway project was given to M/s
AECOM (lead partner in association with other members) as a variation to consultancy
services for preparation of feasibility report of greenfield Delhi-Jaipur Expressway.
There was no provision for detailed project report in the existing consultancy services,”
the CAG pointed out. “However, it may be noted that with the advent of model EPC
Agreement, the detailed design has been included in the scope of EPC contractor.”

Accordingly, it said, the feasibility report “containing good for tender drawings were
sufficient for invitation of bids and appraisal of the project”.

The report said, “Reply of MoRTH regarding feasibility report containing good for
tender drawing being equivalent to detailed project report was in contravention to its
own Standard Operating Procedure (December 2017) for BPP-1 which stated that
detailed project reports presented the outline/layout for any project and hence should
be prepared judiciously keeping in mind the latest technologies available and good
quality detailed project reports were key for timely and economical construction of
quality projects. In fact, considering the importance of good detailed project reports,
MoRTH, through Standard Operating Procedure, assigned additional duty to NHAI to
develop a detailed guidance document for detailed project report consultant to ensure
quality design and quality detailed project report preparation including topics on the
use of technology in detailed project report, standard designs for structures, guidelines



for access control etc. However, no such detailed guidance document was prepared by
NHAL”

During conducting the audit, the CAG examined “planning, financial management,
implementation, and monitoring of 66 sampled projects being implemented under
Phase-1 of Bharatmala Pariyojana”, the report mentioned.
https://indianexpress.com/article/india/rs-18-cr-per-km-to-rs-250-cr-per-km-cag-
flags-very-high-project-cost-of-dwarka-expressway-
8890020/https://indianexpress.com/article/india/rs-18-cr-per-km-to-rs-250-cr-per-
km-cag-flags-very-high-project-cost-of-dwarka-expressway-8890020/

7. CAG flags high cost of Dwarka E-way
(timesofindia.indiatimes.com) 14 AUGUST 23

The Comptroller and Auditor General of India has flagged how the NHAI's decision to
go for elevated carriageway on the Haryana portion of Dwarka Expressway has pushed
up the construction cost to Rs 251 crore per km.

It also flagged how the Delhi-Mumbai Expressway may remain "underutilised" for the
next 25 years as the stretch has more lane capacity than required to meet the next 15
years' traffic demand.

The National Highways Authority of India (NHAI) is building both the expressways
under the Bharatmala highway development programme. The Cabinet Committee on
Economic Affairs (CCEA) had approved an overall average construction cost of Rs
18.2 crore per km while approving the Bharatmala programme.

As per the CAG report, the NHAI board approved the Dwarka Expressway project with
a civil cost of Rs 7,287.3 crore to decongest NH-48 between Delhi and Gurgaon. It said
that the Haryana government had handed over 90 meter right of way (RoW) to NHAI
free of cost and to build a 14-lane highway at grade, 70-75 meter of RoW was enough.

"However, for no reasons on record, the project highway in the Haryana region, where
its length was 19 km, was planned with eight lane elevated main carriage way and six
lane at grade road when NHAI already had 90 meter right of way and the same was
sufficient for building 14 lane at grade national highway," it said. The CAG said the
construction cost increased due to such massive structures.

Officials said while cabinet approval was based on building standard four-lane
highways, this project is of 14 lanes - eight-lane access-controlled and six lanes of
service roads - and most portion of the access-controlled stretch is elevated. They added
the costs have been approved by committees that had representatives from road and
finance ministries and also from Niti Aayog.

Sources also said that the project was cleared after several rounds of inter-ministerial
consultations and considering the trend of high traffic growth between Delhi and
Gurgaon. They cited the experience of 8-lane DelhiGurgaon Expressway which got
choked within five years after it became fully operational. "While building a highway
meets the requirement of next 10-15 years, any expressway is planned to meet the need
of 35-40 years," said an official.
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Though the road transport ministry had submitted that the decision for elevated with
minimal entry exit was taken to allow smooth movements of inter-state traffic, the CAG
said construction of underpasses and flyovers at the intersection point of at grade
highway could have been considered as a feasible option.

On the Delhi-Mumbai Expressway project, the CAG referred to the norms of Indian
Road Congress, which says that the required daily traffic for a eight-lane expressway is
1.3 lakh passenger car units (vehicles). The report said the NHAI did not carry out the
cost-benefit analysis to compare deliverables and cost in respect of four, six and eight
lane configurations. It added, considering the traffic of 40,000 PCUs, the eight and six
lane infrastructure of this project "would remain underutilised upto 2048 and 2039
respectively".

The CAG said, "MoRTH/ NHAI could have considered the option of limiting the
configuration of lanes at present to what was feasible as per IRC specification and
acquiring only the land in line with the configuration for construction of higher lanes
so that extra lanes can be constructed in future as and when optimal traffic was expected
to ply on them." https://timesofindia.indiatimes.com/city/delhi/cag-flags-high-cost-
of-dwarka-e-way/articleshow/102707144.cms?from=mdr

8. Dwarka highway cost 14 times more than Modi govt's approved
price: CAG (editorji.com) 14 August 2023

The Dwarka highway, built to decongest NH-48 between Delhi and Gurugram, cost 14
times more than the approved amount.

This revelation has been made in an analysis by the Comptroller and Auditor General,
as per an NDTV report.

The highway was constructed under the Narendra Modi government's Bharatmala
Pariyojana.

The expressway was built at a "very high" cost of 3250.77 crore per kilometre, even as
the cost approved by the Modi government was 18.20 crore.
https://www.editorji.com/india-news/dwarka-highway-cost-14-times-more-than-
modi-govt-s-approved-price-cag-1691988946831

0. Dwarka Expressway: New Audit Highlights 14 Fold Cost
Disparity (clipper28.com) 14 AUGUST 23

In a recent government audit, the Comptroller and Auditor General of India (CAG) shed
light on the “very high” civil construction cost of the Dwarka Expressway project. The
Dwarka Expressway, aimed at easing traffic congestion between Delhi and Gurugram,
was sanctioned at a cost of Rs 250.77 crore per km by the Ministry of Road Transport
and Highways (MoRTH). This is significantly higher than the approved cost of Rs
18.20 crore per km set by the Cabinet Committee on Economic Affairs (CCEA) for
similar projects under the National Corridors Efficiency Improvements Programme.
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The audit report, covering the period from 2017-18 to 2020-21, raised concerns about
the cost of the 14-lane road project, which includes eight elevated lanes and six lanes
at ground level. The Expressway’s primary purpose was to ease congestion on NH-48
between Delhi and Gurugram by expanding it into a wider national highway.

The Dwarka Expressway’s construction cost of Rs 250.77 crore per km far exceeded
the approved amount by the CCEA, which was only Rs 18.20 crore per km. This
significant discrepancy, highlighted by the government’s top auditor, indicates that the
project was executed at a cost that was 14 times higher than initially approved.

The Ministry of Road Transport and Highways provided a response in April 2022,
explaining that the decision to develop an eight-lane elevated corridor was made to
ensure smooth traffic flow between states. However, the CAG expressed doubts about
the justification for constructing eight elevated lanes for an average daily traffic of
55,432 passenger vehicles, when only six lanes at ground level were planned for an
average annual daily traffic of 2,32,959 passenger vehicles.

The audit report also revealed that this issue was not isolated. The cost discrepancies
extended across multiple projects under the Bharatmala Pariyojana. The sanctioned
costs for these projects were 58% higher than the approved costs, indicating a broader
trend of cost inflation.

Despite the cost challenges, the report did note some positive developments. The
construction pace under the Bharatmala Pariyojana improved from 1.04 km per day in
2018-19 to 12.37 km per day in 2022-23. However, the audit underscored the
importance of adhering to approved project costs, transparent appraisal mechanisms,
and careful implementation to avoid these kinds of discrepancies in the future.
https://clipper28.com/en/in-a-recent-government-audit-the-comptroller-and-auditor-
general-of-india-cag-shed-light-on-the-very-high-civil-construction-cost-of-the-
dwarka-expressway-project/

10. CAG flags ‘sky-high’ cost of Dwarka Expressway
(telanganatoday.com, thestatesman.com, daijiworld.com,
ibtimes.co.in) 13 AUGUST 23

The Comptroller and Auditor General of India (CAG) in its audit report on
‘Implementation of Phase-1 of Bharatmala Pariyojana (BPP-1)’ has revealed that the
National Highway Authority of India (NHAI) Board approved the Dwarka Expressway
with civil cost of Rs 7,287.29 crore with per km Rs 250.77 crore as against per km civil
cost of Rs 18.20 crore approved by the Cabinet Committee on Economic Affairs
(CCEA).

The report also revealed that the Delhi-Vadodara Expressway with civil cost of around
Rs 32,839 crore which was not included in the CCEA approved list of BPP-I projects
was approved at the level of NHAI Board.

“NHALI which was developing 70,950 km of national highways length out of 76,999

km of national highways length determined for BPP-I, was also delegated the power to
decide the mode of construction of the projects being implemented by it. Audit
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observed that the decisions on mode of construction were being taken by NHAI without
any valid justification on record,” the CAG report said.

The CAG in its report said, “The audit further observed that before delegating the
powers to decide the mode of construction of projects, the appraisal and approval
mechanism proposed to CCEA did not define the term ‘project’ and ‘package’. Thus,
for taking decision on mode of construction, whether the packages in which a single
project was divided for construction purposes would constitute separate projects or all
packages combined would constitute a single project was not clearly defined.”

The appraisal and approval mechanism prescribed by the CCEA for BPP-I was not
being followed by implementing agencies, the report said.

“Out of 50 sample projects of NHAI in case of eight projects, appraisal by Project
Appraisal and Technical Scrutiny Committee was not done due to either these being
appraised under old NHDP programme or they being balance works/ one time
improvement works,” it said.

For 35 projects out of 50 projects, the notice inviting tender were floated without there
being any technical and financial appraisal of projects by Project Appraisal and
Technical Scrutiny Committee as the same was done afterwards, the report said.

“Out of these 35 sample projects, in case of two projects viz, Shamli-Muzaffarnagar
(Pkg-11) and Delhi-Vadodara Expressway (Pkg -18), the Project Appraisal and
Technical Scrutiny Committee did not include any expert from NITI Aayog,” it said.

The CAG audit further observed that out of 50 sample projects of NHAI, 46 projects
were approved by competent authority after a period ranging from seven days to 404
days of floating of notice inviting tender for these projects.
https://telanganatoday.com/cag-flags-sky-high-cost-of-dwarka-expressway

11. CAG red flags Centre's Bharatmala Pariyojana, says ineligible

bidders selected for highways project (newindianexpress.com)
August 13,2023

The CAG report tabled in Parliament last week also found that fund management,
planning and monitoring of the projects were not up to the mark.

The Comptroller and Auditor General (CAG) has found fault with the implementation
of Phase | of the Centre’s flagship Bharatmala Pariyojana, the highways development
programme while reviewing several projects awarded under the scheme.

In its latest report, the CAG has observed that ineligible bidders were selected and bids
were awarded on the basis of faulty detailed project reports (DPRs) or without DPRs in
violation of prescribed processes of the tendering.

It further pointed out that DPRs prepared by consultants were not appraised with due

diligence by the competent authority before the approval of projects. It has
recommended that the Ministry of Road Transport and Highways (MoRTH) consider
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establishing a DPR Cell in the implementing agencies to create institutionalized in-
house expertise for reviewing the project reports and road designs.

In October 2017, the Cabinet Committee on Economic Affairs (CCEA) approved
Bharatmala Pariyojana for the development of 74,942 km of national highways. The
primary focus of the programme was on optimising the efficiency of the movement of
freight and people across the country.

A total length of 34,800 km including the Residual National Highways Development
Program (NHDP) length of 10,000 km, was approved under Phase | of Bharatmala
Pariyojana (BPP-1), for development up to September 2022, at an investment outlay of
Rs 5,35,000 crore.

The CAG report tabled in Parliament last week also found that fund management,
planning and monitoring of the projects were not up to the mark.

“Due to wrong computation of price-adjustment formula in case of EPC (Engineering,
Procurement and Construction) HAM (Hybrid Annuity Model) projects,
contractors/concessionaires were paid excess price adjustments to the tune of Rs 99.16
crore. MoRTH should review the interpretation of the price adjustment formula in
HAM projects so as to avoid undue benefit to the concessionaire. Poor monitoring of
escrow accounts by NHAI resulted in the diversion of funds to the tune of Rs 3,598.52
crore from escrow accounts by concessionaires,” the report of the federal assessor
reads.

HAM is a combination of two models --EPC and BOT--Annuity (Build, Operate,
Transfer) model. Under the EPC model, private entities build roads and have no role in
its ownership, toll collection or maintenance.
https://www.newindianexpress.com/thesundaystandard/2023/aug/13/cag-red-
flags-centres-bharatmala-pariyojana-says-ineligiblebidders-selected-for-highways-
project-2604678.html

12. CAG Finds Irregularities in Award of Highway Projects under
Bharatmala Pariyojana (thewire.in) August 11, 2023

The Comptroller and Auditor General (CAG) of India has found instances of
irregularities in the award of the Union government’s Bharatmala highway projects.

The audit — which covered the period from 2017-18 to 2020-21 — examines planning,
financial management, implementation, and

monitoring of 66 sampled projects being implemented under Phase-I of Bharatmala
Pariyojana.

The CAG report revealed instances of irregularities in the allocation of projects by
implementing agencies, in violation of tendering protocols. For instance, in some cases,
the successful bidder did not fulfill the tendering condition or the bidder was selected
on the basis of falsified documents. Works were awarded in the absence of detailed
project reports, or there were faulty project reports.
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According to the Times of India, the implementing agencies were awarding projects
without ensuring availability of required land and forest clearance, which are resulting
in delayed commencement and completion of projects.

The National Highways Authority of India and National Highways and Infrastructure
Development Corporation Limited are the implementing agencies.

The CAG also found deficiencies in the appraisal and approval mechanism proposed to
the Cabinet Committee on Economic Affairs (CCEA) in many of the high cost
Engineering Procurement and Construction (EPC) projects or fully funded government
projects. The Delhi-Vadodara Expressway and Dwarka Expressway could not be
assessed either by the CCEA or the highways ministry to be scrutinised at that level.

“Even the appraisal and approval mechanism decided by CCEA was also not strictly
followed,” the CAG said.

The CAG pointed out that there were significant cost overruns. It noted that only
75.62% of CCEA approved length has been awarded while 158.24% of approved
financial outlay was sanctioned up to March 31, 2023.

The Phase-I of Bharatmala Pariyojana was for development up to September 2022, at
an investment outlay of Rs 5,35,000 crore.

The Economic Times reported, citing the CAG report, that significant changes made in
the scope of projects and cost estimates as well as richer project specifications adopted
have pushed up the sanctioned cost of projects. “This has resulted in sanctioned civil
cost being Rs 23.89 crore per kilometre (km) as against the CCEA approved cost of Rs
13.98 crore per km and sanctioned pre-construction cost being Rs 8.28 crore per km as
against the CCEA approved cost of Rs 1.39 crore per km,” the auditor noted.

In another report, the CAG found that NHAI continued to collect user fee in three toll
plazas (namely Nathavalasa, Chalageri, Hebbalu in Southern India) during delayed
period of construction. This was in violation of rules stating that no user fee shall be
levied for the delayed period, leading to higher toll collection from commuters, the
business daily reported. https://thewire.in/government/cag-finds-irregularities-in-
award-of-highway-projects-under-bharatmala-pariyojana

13. TP KM & 251 BAS? gRBT TRIUF-d U CAG F! THMH greit
A (vv9hindi.com) August 14, 2023

- &I SIgq a1 gR&T TRIDE-d &1 ddr 3fSex deler T8 Siif$er oRd
(cAG) F TP Ruld 7 R wa ws fbu §. sffec R & gmar fear T 8 &
FfoTe gRT 3T URMN-d & AU 18.20 o8 Ufd e, &1 aoic UMy gafm o, Afed
NHAI 9 39&T doic ®d 251 dRIg Ufd fedt & ffae I ug e suic &) dax
FHH-EH & 39 3R IR 8 gald TS 8 W© ©.

15


https://thewire.in/government/cag-finds-irregularities-in-award-of-highway-projects-under-bharatmala-pariyojana
https://thewire.in/government/cag-finds-irregularities-in-award-of-highway-projects-under-bharatmala-pariyojana

ERPT TRINY-d &I dax RO 3 &gl § & YRaAar a1 & ded o9 I8 gR&T
THU9-d & oy Hfefic HAE 3 sHIS Hhad &1 WRP I 18.20 HRIS UG B
& golc BT fgad fAe o1 dfbd a1 § AxEd ged SRS 3t 3fgar (NHAI A
SUPHT HA Foic 7287.29 RIS IU SN f 250.77 TS ¥U Ul fHdt a gar § U
fopar.

feeeh ¥ oum & Sieq 99 39 RN @ pd qas dad 29 [ 7, 399 10
ot oot & SR 91! oW & ol 3. fiwh & aftuaR &t 9 afd @ &= 8=
@ F 14 A9 BT TEUE-d TIH B WRD! <Id WIel db Sl 5. fGeet & GeEat
3Rfde Fodlard 3t 39 SR # Fie fFar ok A WeR W A=A wen. erfde
FoRiard A gic wR forar 6 Al WHR 3 YRR & 75 a¥f & IR R&is dis fiu.

CAG 7 &3 3 UiNide R I3IT Jard
CAG gRT S RUIE TR &t 12 g, IqH 2017 F 2021 TF & H3 Woldey &I 3ifse famar

T S NHAI S BHaT § 31d €. gRPT TRUE-d & 3ramdl feeei-aeie’! Taguy-a
Rt Fard €, siffec & Garfad T T Uieiae CCEA §RT 3y fhy T Uielde &1 fore
T =81 T, U8l B9 33 TR RIS ¥UY & 39 Uloide Dl NHAIA 30 TR R & 3d
fopa.

&1 o RO Hgd1 § & S o yRawrar aRaie-1 & dgd s 76999 fardt. grga
& R & 50 70950 fHH. 133 NHAI ST Q) B, Hecde & R TUIUSME 3 b8
Had W e € SFe! SIS Sarece! T8t W 8. CCEAT HURAAT Woide-1 & fog S
HTac @@ @1 o, IV 39 Toldl gRT @l R ¥ AN gl fobar .

NHAI & dHR s G §U ©, ord 50 d § 35 Uiolae § ofgl 8% I et ufshar &1
UT- el g3 8. 3aleRUl & dR W UHA-IorhR, foeh-a8ier Tauy-a avd
F% U4 UIoiae ¢ 9gl Toide Siia-faidhd Tpe-t dadt o Hf smn & flt gew
I o WHA T8 fBar T Y. https://www.tv9hindi.com/india/delhi-gurugram-
dwarka-expressway-cag-report-on-project-budget-2041941.html

14. gRPI TRNEd & Ao § TsasHTdn, 18 HRIS/KM B S8
few @ 250 W IUd; CAG &I MAM™T (livehindustan.com)

August 13, 2023

High Project Cost of Dwarka Expressway: HRd ¥ FaFs iR HeTeral WRIgfd® (CAQG) Bl
29.06 fhaticy e gR®I TRMNG & 41 & 9ga sife giasH arg & f[ifgd
far 81 cAG A 3t Ruid & we1 § & onffes amal &t Hfsnc Ifdfa (CCEA) gr
THIRRT e 18.20 XIS IU U fhaHicr & sold Ys& URGE 3R ISTHRIHATC
(MORTH) 7 H&aRM $HUAT Bl 250.77 TS ¥UT Ufd fraier &t X ¥ aFld AT
Bl Aot a1 &l
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I8 TRUNA oot ¥ UM &1 Sieal gl aRaierT & gaifad T-ud 48 &I 14 A

& THUAd & w0 § foemfyd fear mar g1 dviee & fhfofafedt &t & srguR, fiwt

Y R & &9 TUE-48 R 9M ard $id 3,11,041 &% misal # 2,88,391 TRt

g@q(gz.nuﬂﬂa"r)m&mmsﬂﬁﬁz,sz,gsgm%maﬁmﬁasaﬁa%ﬁmwaﬂ—cﬁ
|

¥ 2017-18 ¥ 2020-21 P! 3@ & S "YRIHE URIASHT & WRU- | & HAGIT
(@ BPP-l) WR 3(U+t 3iifge Ruid & CAG 7 14-07 Is& URTSHI R Hs fewforr &t
gl 39 ToUUd WR 3116 Ufides o 3R B8 ad IS (Sl Bl s TSbh)o- oIt
IRy feeelt 3R ST & & NH-48 R el g iR b @i & &1 AT g

O & ®g1 T § % gRET TRWUNd $ o YpeTd H gRATONT WHR A 3T
TeTia-gmeR wedt FAafor Gie 2031 & dgd s &1 9% forg, gfvamn 3 25 Hiew
& T HRel 3 & FEfor & g 150 e & T (TSF B ASR) B HUHR ghd
FR foran un, g 7 iex dier A umT SR I Jaret & for ue gwfta IuAifiar
et of e o afs aRaeHr & gfd T8 g9 R SH URAHT URdeHT &
TRO- | T HR forar m

https://www.livehindustan.com/national/story-cag-flags-very-high-project-cost-of-
dwarka-expressway-rupees-250-crore-given-instead-of-rs-18-crore-per-kilo-meter-
8571888.html

15. §R®I ToUEd & 1 fhdiiey &I TN 250 HIIS FUL, CAG
fard | 3018 HATd (dnaindia.com) 14 Aug 2023

foweht § ST O W GRST THUTT W CAG &I RUIE 7 B3 3H Jdd 36U 8. CAG
O & @g1 T € T 39 GS@ @ ANd s AT wiel 5. Nul & garfas, S anrd
Ui freiier 18 ds ¥ BT off, 98 250 RIS FUY d% W gU 3. gt ot Sifse
Rud & og1 T § P dfeae 7 39 IS & fau ufd fhaiHiex &1 svic 18.20 BRI
IO Udfad o7 dfd s9d forw ufd fediedier 251 aRis ¥U8 &1 soic g foar T,
3d 3 AN B ST SAIET 3R 3 W Fad TS & | T

YRAATE URAIGHI-1 & dgd SR o 8T I8 GRPI-TaTudd e 3R Toum # e
2. ol & Rum ¥ S anfl U8 Ts% 29 fFarfier ddt 8. U8 Uso fowht &
AfguraqR # Riagfd & U9 ¥ E g1 § AR UM § WS <A WIol ddb 1l @,
Ug UGHUYD 14 A9 BT 91T O @1 §. 316 SYB! aNld P! AB A Wl g T §
3R faueft Aarsit 7 off 39 W Ta@ B [F R QU §.

T Pedl & CAG Rl

CAG 9 R THRIITd & 39 Wolde @F 2017 ¥ 2021 d® &1 Ruid &1 3ifse fvar &
GRPT THIEd & YAy Rech-aeied TR R W g9 @ gu & Rad &
HadTfae®, T8 T Welde CCEA DT 3R T 3ifes Wolde @ foe & & =181 o1 3R NHAIA
AT TR W 33 FoR RIS W T R U CAG Bt RUKE & Hdlfed, HRAHTT
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URASHT-1 & d8d TTHT 76,999 fhelHiex & IS o5 of W 8. 397 F 70,950
franier Is& NHAI &1 & ©.

NHAI & $3 Hadl R 3d Jaid 33 R 5. 3Hifee RUId & Garfaws, NHAI 3 CCEA Bt
R ¥ T & 8 Fadae &1 W 9E ¥ U 6l fHan. 50 F ¥ 35 Uieide UY § gl
TW ¥ gH upmet wm wem W fkwm mm ®

https://www.dnaindia.com/hindi/india/news-cag-report-question-costing-of-dwarka-
expressway-250-crore-for-1-km-4098061

16. GR®T TeEUgq fAafor # &7 1 981 AT, 99 & 18 HAS
I yfa fedt @ t"?f 1Y 25037_@3 (news24online.com) 14 Aug

2023

Aot ¥ T B e ad gRPT TRHEd & A0 § 99 TSqsordl &I gard
g1 o garm 3Hifger delar U 3iff$er Ra (CAG) & RUId & g3 g1 CAG &t

RO & Harfas 29.06 feardicr dd gR®T TwUgd & w0 & @ & g4
arr T g

YRd & e iR meroar udes (&) 3 3o RaE o we1 i onffe Al
®I Hfade IS (CCEA) Pt 3R ¥ gRPT TaUTd (Dwarka Expressway) & fafor 18.20
RIS W Ul fFramder rgafed far mn o1, dfea gso ufged SR ot
T (MoRTH) 3 250.77 #3130 Ufd feraiidier & ex ¥ fAafar su-it & v
AR & Ao & TS| AN CCEA B SR ¥ Wipd RN I 14 T[T SATGT B TS|

143 ol §RPT TauTa (Dwarka Expressway) &1 fai0r foeet & o0 &1 S &

forg feor T B1 9% dgd fowh SR UM ¥ S ARG BIEd 48 (NH 48)
JHFTR AR fear mar g1 @ife Swma gsd R Wi & H fFar -1 I&|

TP Y g H7 7 Ul R #§ yRd Arar uREiSr & dgd 99 I8 Jhel b
Wipa 3R AT afx TR Wt Fard I gl

https://hindi.news24online.com/state/delhi/dwarka-expressway-cag-flags-very-
high-project-cost-rupees-250-crore-given-instead-of-rs-18-crore-per-kilo-
meter/305186/

17. et 4 gR®T THRIUEd P AN Bl '9gd SAIGr g4l

(bhaskarhindi.com) 14 Aug 2023

YR & e iR HeTadr Wi (Agsh) 7 YRaHTen gRaeHr (@fidd-1) & TR01-1
& FHEfagT R AU 3Hifse Rod & gam fear 8 o yRda st oMt ofdesor
(TTTESTS) S 7 GRGI TRMEd & ufd foerft 25077 &S ITY & WY 7,287.29
TS TW B ANRG ANd & T TRt ¢ ff, Tafes s el &1 wfeme afifa
@fEY) grr SrgHifed ufa feht Arie ArTd 18.20 HRIs 30T ot

18


https://www.dnaindia.com/hindi/india/news-cag-report-question-costing-of-dwarka-expressway-250-crore-for-1-km-4098061
https://www.dnaindia.com/hindi/india/news-cag-report-question-costing-of-dwarka-expressway-250-crore-for-1-km-4098061
https://hindi.news24online.com/state/delhi/dwarka-expressway-cag-flags-very-high-project-cost-rupees-250-crore-given-instead-of-rs-18-crore-per-kilo-meter/305186/
https://hindi.news24online.com/state/delhi/dwarka-expressway-cag-flags-very-high-project-cost-rupees-250-crore-given-instead-of-rs-18-crore-per-kilo-meter/305186/
https://hindi.news24online.com/state/delhi/dwarka-expressway-cag-flags-very-high-project-cost-rupees-250-crore-given-instead-of-rs-18-crore-per-kilo-meter/305186/

Rod @ gg off uar T ® 5 TIH 32,839 IS FUY Ht ANING NG aral fewdl-
eI TN, o dTdtd-oms ufvaierrslt @ dRfigy srgifed gt & =mfdra gt at,
B! TITIUSTE 8 & WR W o & T o

digsht o Ui & w1 T 8, “TeEusE, S §idid-1 & forw fRuiika 76,999 fapetiHieR
AP IASENT BT dals J F 70,950 fhaHiex dars & IS Ao BT fGdm HR @
Y, B 3YP GRI HEAd B of @l gRASHRN & FHor & afie & 99 B DI
gfaa «ff At 7€ <&t eifse & urr mn & o & e w FAvlg tirEwers gR

Rors R fHd 9y sifa & fo=r foram s <@t Ut

Teet A oot RUid § &g, “siffse & oMt &1 w1 fos ufvasre & i & @ies
B T P P WGk AU F U7, RIS BT IR Jedied SR SfgHIG dF A
Tolge’ R Tbor Wsg &1 IRUINT Tt fvar o1l 39 yaR, Fmior & i R fofg
o & forg, & 5 Uopent B oo el & ol e vea ufvaren &t fawrfora fasan
T YT, d -3 URTSHNE A a1 It Uhel Tgad U ¥ TH & uRaeEr
AT, g8 WP wU ¥ uRyIfg 6 g1 Rud & wg1 mn ® & fididi-1 & faw dikise
gR1 FuiRa geaie iR i dF &1 HrAaa- TeiREl gRT O1a- g fhar o g1
|

o & wer T § T didid-1 & foau dRise g1 Fuifa geied ek srHie o
P HGUT TR/l gRT UIa T8l fbar &1 g Tl

FEl T §, “TIUEESs & 50 A uRaret # §, o uRdeHet & Ama #
AT gl 3R ddb-iab! S il gRT Jedic -al fdbar a1 o7 &difd a1 af
SHT Tih RA TS HRGH & ded [hal a1 U7 a1 4 AN HR/TH TR JUR
ik

i & wer M § f& 5o ufasmrel & ¥ 35 ufkaemel & fou ufkaiemr geaied
R dH-i! offg Iffa grRT uRaeel &1 @1 deiet ok fadiia gwaie fey fomr
ffger smifid s &1 Afey Wkt fHar mar o1, S fob a1 & fobar mar

gg Wl Fel M1, "3 35 TAT URAGHISH H ¥ & URASHISH, AHA-HHIRARATR (Uldboll-
2) 3R fecei-asiexT TRmd (fidsht -18) & AMS HURASHI et 3R dd-id! oid
Ity & Hif ema &1 &8 o oy it T8 urit el offse # omt urr w
% TATEueE &t 50 AT uRaeEiel # ¥ 46 uRdeHst &1 g9 ufkaemrel & fau
fAfdar smifd o= & A" SRt g1 & 9 a1 ¥ 404 & &1 3@l & a1 9am™
UG RT gRT 3G fhar Tar Tl

https://www.bhaskarhindi.com/national/cag-termed-the-cost-of-dwarka-expressway-
as-excessive-955026
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18. &7 Ruid & qrar- gz uRaeEe # sifafiaa (ndv.in)

August 13,2023

frod fof Jg9e & o9 71 3t RO & g YRd e § o8 sifafaaeit @t
TR A 3MTS. 3 AT 813d HATURE BT URHTEN TRl & dgd Hf 39 @Re Bt
F3 ffaftraarst &t @a I oM €.

Video Link: https://ndtv.in/videos/irregularities-in-highway-projects-claims-in-cag-
report-717367

19. CAG? GaR® wFaydd # RIS aerg # wgd A

I/ r, 18 U3 I9F gfd frel & 250 +s 39 wfa Tt
(jantaserishta.com) 13 Aug 2023

HRA & 896 3R HEET TRieid (CAG) 3 29.06 fHalHicy T gR®T THRUTI Hi
ggd e Rifaa Fmfor ama @1 fafgd far 8, S Js& uRag ik Iommt d=rea
(MoRTH) &RT 250.77 IX1$ ¥W &I aFd W Hl & T &1 Ig TReERiRs
TRAIRY G&d UR SRiHH & 1T oiffe Arel &1 Hiane Il @Ry R sAiRd
18.20 IR ¥U Ufd bl & gwrea fodl, e dgd g9 ufkaiern &1 fafor foar
ST @7 ol

"WRAHT URASHT & TRU- | & SRFGIT (@1 BPP-I) TR 2017-18 ¥ 2020-21 &t
3afy & fau smaiford oot siffse Ruld & - CAG 3 14-09 TS& URASH - 3118
uferdes a1 R Ps fewfor &t €1 3R I5 (W Js&b Bl HaE) W B8 o - focel
3R TSTa & s NH-48 R IS &0 o34 & fauw 3|

o & a1 T B P gRET TROND P Ao Ywerd # gRAn WHR T o
TSTa-AMR e fmfor Ar-2031 & dgd a1k i 59 forg, gieamom 3 25 Hier
& T HRel 3 & FEfor & forg 150 e & T} (TSF B ASR) BT HABR g
R forn, e 7 der d@ier aw UM SR ¢ Tarstt & faw e wwita Iumfiar
TRIRT Tl

https://jantaserishta.com/national/rs-18-crore-per-km-to-rs-250-crore-per-km-cag-
flags-very-high-project-cost-of-dwarka-expressway-2709386

20. CAG:3UTHU &I AERAPAIS HT S @+ H fawa g1
TIUTd, Ml WReR W) ft Jara (amarujala.com) August 11,2023

fRgwm tRHATee fafiics 3 g <= o ot fafd et sgM & AW 2009 o
TAIPIR 1 F U faAm- JRem Tl (SUTIN) THUH & T 3mde faar ol grerifes
ST Bt HOR AT BT 3AM - H a8 fawa g7 forad aad srgarea o
Af¥F TIg @M R Mflkad P &1 YA &A1 TST &1 B Th Rud # g8
TSR &t T51 MRABING S0 & AR, ATd 2020 H 99T o a9 & forg uRa &
e iR HEeRaT TRied (1) Bt 2023 Bt NUIE WeAT 18 TFAR &I T9g o O &Y

TS|
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R ¥ @R, "R TRHRe Rifike (Taued), U0y @ $3R raxaddist
& AT W AU & U WRER Jarsft ST aH I6H & fad ddb-io! [aRiw &t
UgaH &1 H t fawrd W ST 108.24 HRIS FTY &1 W Saig ol TAN” 3P 3fATdl
TIUUd A “ORASHT 1 9 98 SIRgdl &7 aReen T8 @1 fod gRumRawy &%
I fafaftrt = g8 1”

AT WHR 7 HRATHIE § oied 9§ f¥® gag @eial

e 9 Heoar wied (M) 3 30t Ruid & &1 8 5 Mar WeR 3 $ifds-19
TR & SR AT &I i & T 8RR &1 a1 3ReX &1 TIg W 1.91 TS 3T
&1 RdF T foan RUI & SuR BIE T8 SRER a1d 400 Hiies e (Tad) R, S
AMTRD! B SP IR0 & foIU Sf1axgs AE ¥ 3 At 240 Hifdes o1 I 3ffdd I
Jfyafkd @ iR TR & TS| I HARME! R Uit & WM e ot 761 W\ YR
¥ e iR HeRRET Wigid () Bt 2021 P b RO Je@fdar &) IoT Ay

" O B TR B B IER, I B ReRd I FTGT GoR . Wied & HRUN I
e emgfd  fauym @ 191 WRI§ ¥ H IHIH gl
https://www.amarujala.com/business/business-diary/goa-govt-incurred-
infructuous-spending-of-rs-1-91-crore-through-excess-procurement-of-tur-dal-
during-pandemi-2023-08-11

21.  ‘Incorrect assessment’ led to delays in development of HAL’s
intermediate jet trainer, says CAG (theprint.in) August 11, 2023

The Intermediate Jet Trainer (IJT) has suffered delays due to incorrect selection of

engine and delayed resolution of the ‘stall and spin’ function of the aircraft, the
Comptroller and Auditor General (CAG) has said.

IJT is an indigenously designed and developed aircraft by Hindustan Aeronautics
Limited (HAL) to replace the ageing fleet of the Kiran jet trainer aircraft in service with
the Indian Air Force (IAF) the Stage-Il training of pilots. Stall and spin refer to the
aerodynamic nature of the aircraft.

“The incorrect assessment of the required thrust and lack of clarity on Type A engines
led to improper engine selection which in turn had a cascading effect on the Design and
Development (D&D) process,” the CAG report tabled in Parliament on 10 August
stated.

It added that although stall tests were initiated quite early in the IJT programme, a lack
of clarity on resolution of stall and spin issues and improper planning in the initial stages
of the development process led to a delay of more than 20 years in the project.

The state owned HAL had initially identified one type of engine for the design and
development phase and procured a French engine on loan basis, which was then
returned to the Original Equipment Manufacturer (OEM) in June 2010.

The HAL placed an order for the second engine, AL-55i, from Russia in July 2005, and
it was received in January 20009.

21


https://www.amarujala.com/business/business-diary/goa-govt-incurred-infructuous-spending-of-rs-1-91-crore-through-excess-procurement-of-tur-dal-during-pandemi-2023-08-11
https://www.amarujala.com/business/business-diary/goa-govt-incurred-infructuous-spending-of-rs-1-91-crore-through-excess-procurement-of-tur-dal-during-pandemi-2023-08-11
https://www.amarujala.com/business/business-diary/goa-govt-incurred-infructuous-spending-of-rs-1-91-crore-through-excess-procurement-of-tur-dal-during-pandemi-2023-08-11

The national auditor stated that the integration of the second engine — which was a
higher thrust engine after the build-up of the prototype — necessitated modifications as
the aircraft failed to demonstrate the stall and spin characteristics.

The Ministry of Defence had sanctioned Rs 180 crore for the indigenous design and
development of the project in 1999.

In its report, the national auditor flagged that HAL failed to deliver the aircraft to the
IAF, despite having incurred an expenditure of Rs 710.08 crore as of March 2022.

The report concluded that the HAL should have anticipated the impact of integrating a
new engine at a later stage and taken timely measures to resolve issues pertaining to
spin and stall characteristics.

Last year, the IJT had successfully demonstrated the capability to carry out six-turn
spins to the left hand and right hand sides.

According to HAL, the IJT incorporates the simplicity necessary for ease of conversion
from Basic Piston Trainer and the sophistication required for quick conversion to the
complexities of an Advanced Jet Trainer. Apart from pilot training, the aircraft can be
used for general flying, navigation formation flying, instrument and cloud flying, basic
air to ground and air to air weapon aiming, tactical and night flying.
https://theprint.in/defence/incorrect-assessment-led-to-delays-in-development-of-
hals-intermediate-jet-trainer-says-cag/1710694/

22.  Only 52% of awarded routes under UDAN scheme commenced
operations: CAG (moneylife.in) August 14, 2023

In its latest report on the Ministry of Civil Aviation's regional connectivity scheme -
UDAN, the Comptroller and Auditor General (CAG) stated that only 52 per cent (403
out of 774 routes) of the awarded routes were unable to commence operations.

Out of the 371 commenced routes, only 112 routes (30 per cent) successfully completed
the full concession period of three years.

The CAG report also highlighted that among these 112 routes, only 54 routes (seven
percent of the awarded routes) connecting 17 RCS Airports managed to sustain
operations beyond the three-year concession period, as of March 2023.

Under UDAN, airlines were invited to propose connectivity to underserved/unserved
airports in October 2016 for the first time.

The report noted: "Up to March 2021, three rounds of bidding for UDAN 1, 2, and 3
were completed and are included in the scope of this audit. In the first round of bidding,
proposals for 132 RCS routes were received and awarded, connecting 45
underserved/unserved airports.

"In the second round, 228 fixed-wing routes and 83 heliport routes connecting 30
unserved/underserved airports and 31 heliports were awarded. During the third round
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of bidding, 305 fixed-wing routes and 26 water aerodrome routes connecting 23
underserved/unserved airports and 10 water aerodromes were awarded," the report said.

The CAG report found that while the response to the scheme was positive -- passenger
travel on RCS routes increased from 2.63 lakh in 2017-18 to 24.97 lakh in 2022-23 --
implementation improvements were necessary based on audit observations.

The report presented 16 recommendations to enhance the scheme's implementation in
the future.

The report recommended devising a suitable mechanism to assess route feasibility for
sustainable long-term operations and identifying unserved/underserved airports, taking
into account factors such as stage length, alternative transportation options, terrain,
socioeconomic conditions, and tourism potential.

It also pointed out that the Ministry of Civil Aviation and the Airport Authority of India
did not undertake an exercise to identify potentially eligible heliports.

"Most of the heliports identified for operations based on helicopter operators' proposals
either remained unutilised/underutilised or saw discontinued RCS operations,” stated
the audit report.

Regarding the collection and remittance mechanism of the Regional Air Connectivity
Fund (RCF) levy, the audit report criticised the absence of clear rules.

It suggested the ministry establish a monitoring mechanism to ensure collected RCF
levy from passengers does not exceed the amount to be remitted to the government or
become a profit source for airlines.

Additionally, the report pointed out delays in remitting dues by airline operators and
recommended introducing penalties for such delays according to the Draft Standard
Operating Procedure.

The report also highlighted significant delays in the revival/development of identified
RCS airports, despite budgetary support sanctioned by the Cabinet Committee on
Economic Affairs in March 2017.

"Out of the 116 airports/heliports/water aerodromes where expenditure was incurred,
operations commenced at only 71 (61 per cent), while operations could not begin or
were discontinued at 83 airports/heliports/water aerodromes despite an expenditure of
Rs 1,089 crore,” the report noted. https://www.moneylife.in/article/only-52-
percentage-of-awarded-routes-under-udan-scheme-commenced-operations-
cag/71678.html
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23. CAG report reveals challenges in UDAN scheme
implementation; only 52% of awarded routes commenced
operations (thestatesman.com) August 11, 2023

In its latest report on the Ministry of Civil Aviation’s regional connectivity scheme —
UDAN, the Comptroller and Auditor General (CAG) stated that only 52 per cent (403
out of 774 routes) of the awarded routes were unable to commence operations.

Out of the 371 commenced routes, only 112 routes (30 per cent) successfully completed
the full concession period of three years.

The CAG report also highlighted that among these 112 routes, only 54 routes (seven
percent of the awarded routes) connecting 17 RCS Airports managed to sustain
operations beyond the three-year concession period, as of March 2023.

Under UDAN, airlines were invited to propose connectivity to underserved/unserved
airports in October 2016 for the first time.

The report noted: “Up to March 2021, three rounds of bidding for UDAN 1, 2, and 3
were completed and are included in the scope of this audit. In the first round of bidding,
proposals for 132 RCS routes were received and awarded, connecting 45
underserved/unserved airports.

“In the second round, 228 fixed-wing routes and 83 heliport routes connecting 30
unserved/underserved airports and 31 heliports were awarded. During the third round
of bidding, 305 fixed-wing routes and 26 water aerodrome routes connecting 23
underserved/unserved airports and 10 water aecrodromes were awarded,” the report said.

The CAG report found that while the response to the scheme was positive — passenger
travel on RCS routes increased from 2.63 lakh in 2017-18 to 24.97 lakh in 2022-23 —
implementation improvements were necessary based on audit observations.

The report presented 16 recommendations to enhance the scheme’s implementation in
the future.

The report recommended devising a suitable mechanism to assess route feasibility for
sustainable long-term operations and identifying unserved/underserved airports, taking
into account factors such as stage length, alternative transportation options, terrain,
socioeconomic conditions, and tourism potential.

It also pointed out that the Ministry of Civil Aviation and the Airport Authority of India
did not undertake an exercise to identify potentially eligible heliports.

“Most of the heliports identified for operations based on helicopter operators’ proposals
either remained unutilised/underutilised or saw discontinued RCS operations,” stated

the audit report.

Regarding the collection and remittance mechanism of the Regional Air Connectivity
Fund (RCF) levy, the audit report criticised the absence of clear rules.
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It suggested the ministry establish a monitoring mechanism to ensure collected RCF
levy from passengers does not exceed the amount to be remitted to the government or
become a profit source for airlines.

Additionally, the report pointed out delays in remitting dues by airline operators and
recommended introducing penalties for such delays according to the Draft Standard
Operating Procedure.

The report also highlighted significant delays in the revival/development of identified
RCS airports, despite budgetary support sanctioned by the Cabinet Committee on
Economic Affairs in March 2017.

“Out of the 116 airports/heliports/water aerodromes where expenditure was incurred,
operations commenced at only 71 (61 per cent), while operations could not begin or
were discontinued at 83 airports/heliports/water aerodromes despite an expenditure of
Rs 1,089 crore,” the report noted. https://www.thestatesman.com/india/cag-report-
reveals-challenges-in-udan-scheme-implementation-only-52-of-awarded-routes-
commenced-operations-1503210798.html

24.  MP News: TgHTT AT & dgd G- &1 9d g1 4T ST,
CAG f¥ulé & gam Se™ a1 [T (abplive.com) 13 Aug 2023

Ayushman Bharat Yojana Scam: S3{ItHIH T & a9 Sifde oyl 7en yew |
g &1 RO & gam gon f MP & &9 25 oruaa WY §, forgin &mar ¥ sifties

a3 iUl faws.

CAG Report on MP Medical System: TTHA SIIYSHTA CARRISE (Pradhan Mantri
Ayushman Card Yojana) & d8d Hed Uc¥ (Madhya Pradesh) H &S Wuildls &l
YA g3 §. Ao SRUdTd 3 39 Hex Wolars! far for IgiA gaf ad &1 ars fasar
3R R 3R AR fear. &1 &1 RUIE (CAG Report) 3 & §1¢ UM TS
HTS Aol § Y 99 Wollare Ueihrel g3 7. 39 RUid & 3UR 100 38 Pt emarsif
I o SRuamal 3 230 RIS TSHE &1 & AT ©.

&1 Bt RO & GarT g & 447 TS et sruaa # wdf gu fomr & aid |1 7,
39 WSl & faw ot 1.2 HRIS 3t IR A9 P TR, TH B WY BT TH g 999 H Th
Y H3 YAl | A fbar . Nuid & SR 8081 WIS &1 U & wHg o
TP Y Hs AEl § FAN HIAEL S0 213 AT TH.

AY U H 96 BIYA! db gl gs RPbat

T B RUIE F UR Teg vow & H9 25 SRUA O €, e &mar ¥ ifdew s
et faars. gt i 37 sRudmal 7 ey wRASl & el foar R aaw fomn .
SATERATA 8% IR A 3R T &% H 20 AN 2023 dF 100 3 o, Afp1
OH 233 TG & foamn T o $F RO T WHR! SRUAd 98 $A 24 SROdTal
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& 9 M. ST @ R & w1 T fFwifed sRudral ¥ 89 arelt Repadt & A
T A YW & 3fihs TaY TRIE g, AL U H Woldrsl 3 did # 96 BRI I
@I NP 3@ d% o 8l Uls.

T HIS YRS H A UG 3dd

TYFEET SIS ol & Tad SaTg] g Hle YRS A9 Uex # & §. T8 W
I Te] AMRATE! ol off X! §. & &I Ui o gamm g & & a9 wew o
AT & e o TR R Riora FARieror Sfafaal &1 718+ =61 fbar . sgs=
o1 B gaT Riem S8R arg &1 WH a ST Al 3Y aRL a8l fasar .

T B U9 e siifse Rud # sifafidarsit & 99 w61 amd 7 uex # & §.
Ty UeW H $3 Afe™ Fre 3R Ja At & off anurff & w0 # IReIA F THHR
tﬂ'sc TIT.ic % https://www.abplive.com/states/madhya-pradesh/ayushman-bharat-
yojana-fraud-in-mp-hospital-exposed-by-cag-report-treatment-claims-of-dead-
bodies-ann-2472964

25. ST Tl WR 1 8 91 9t R, o4 fpast 3 arvrfdat
P AT (v9hindi.com) 13 Aug 2023

M HRA TUHEAT SF 3RIG dioFT # Uoliga eyl &t @ feat . 39
AP 1A o # BT A 1 RUE U i 5. I8 A WPR ABRAT BT R FA aTed
Tl & Uyl & Ul 8. U Jard SRR ufaartt adensit & gg od §. Tande
S B AR HRA AT HISST Bl UG BRI SRR gl AR, 31U I Faifdd
Jardl & oA oFd B

g OoFT § 4d TS & SAS 81 &1 HIHET A 3T 8. YRd & g% Ud Agmear
WRigrp B RUE § 390 g3 Hafiday Ima omg €. 39 dor | ga aden & ot
AN B BT GART 3T 8. o & Ps Aol A 39 a6 & U I 3T §. JRWS,
e, SdaTe # el iR SisHM APER gu 94gg, 3d 3R dere § T AW
3&Tpd HH YA 3T §.

fod o I 3 5 88760 G AT & 2.14 Arg ¥ 34fF A & Al BT YIAH
forar ST urn T 3. Ueligd R A 11 ¥ 201 oWl 9% & URaR Ad, S 39 g
@I 3R TRT R €. 39 dorn § T U Hif org 70§ foFie o diudoitars &re
I SR 9 IS T Y I3Id §U UE W, AUl & T SR O 3 & d1g
3 geH # 38 g3 8 ! aoig @ SuEl & 39 Ao &1 A e, O el of
e € ore e &) Hiersd AR ¥ uSlied forar T 3. 39 SR # off Teest urg g
g, 2 o5 wifsa a1 ® & gamos &t ufeear & fddt 7 el *R R aRare g2
3.

9 Il & 100 GATA MHA
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ROd et g fb 39 e & o) rudaral &t ety Ren & @ifii iR glmmd
HAOR! 3nfe A & g § Teas!, Sl § weitarsy, Tod 9 ot 9@ 81t g,
®3 O A YEeg ¢ e U ga & ggfd awy & T8 8. A Iear |
TSFS! HA ad Il W SRuad A § FF R 12.32 dRIe & QU1 @1 T 3,
Qe a8 o1 76T gofl. 3 AR 3 &1 & Wy fear § f anuiffat & g &
sy doRl T ST el [P T ], Ao s-basdl & AEH I ARl &t
UgAMd §. AP WA WIBR0 7 Al & FdE @ R i, smeRe w96,
B JOU SR AT S faey 2T 3.

T § SMPHM YRA-UTH S R Ao

F% WPHR Pt 3R IdAls o dlelt gHaT Bt Jod g9 WY S| uRAeHT 7. 30
TRad) 2018 § o9 fbar mar U 39 Ayl &Y U W ¥UY 9% BT 7R ST HaR
fraar 3. @l @1 9 Ao & dgd ToRl, gd1 a% &1 a1 fadr 8. 39@t unar
Tdaq e onffer Sifa ST & siaR W anvrelf ur war 8. A # I
Td F% B fad IRer B

Tt I wd Fg MR U= H P U AT b ST 60 3R 40 BiEer & feuE I
e ¢ W) 8. TSR, fRHra Uy iR IS & AWM § Hg &I AN 90
1 8. ufier & anft d& 7.87 wRig Al defiga frn e . Wt warea wiftreor
OB Alsd Tl B, Iod PRI & I s ©U I 39 Ao F JHE Srafaad
H W WM B F Wy H O Tfed fpwm O mnm B

https://www.tvOhindi.com/education/current-affairs-in-hindi-what-is-cag-report-on-
ayushman-yojana-know-the-number-of-beneficiaries-2040493.html

26. UEgde & 8, WR udral A W e fHar smgwE
UUAT HRIFT | Well 38 =l e agar o ¥ surer

(thesootr.com) 12 Aug 2023

BHOPAL: 10 August, 2023 &I SIRI g8 fuad Ud HEQRATRIE® (57) St RUE &
g QAT 3T & & A USW & 9 25 & SNUN WBR! R UiZde sRuarat
T 2021 H 30 Jeremdl ¥ 3% 98 egud (WIS &1 ydf) eamex &m fem|
P T 3O 39 RO A MR F IEAT-3H I & BT 190 Bifcal & IR o
garT ® e TS &Y T & AR H-1RebH Wil arel fbar 21 51 & f 7y o
2.47 TS TIHM TISHT & IS YRP gl 3R TP Aeg ¥ T | HAG 4.47 a9
A A 3 HRAT g

I &0 » IR R NUd 7 Hiud & TaeR aid "5 HIR sidied s R dex A
20 T 2021 FHIATEIUYT 233 §ATS S SRUATA &I FA 98 & 100 BT & g
S W UUd & & TaIed H¥R gl e B a9 & 35 98 Bl §, W 12
2021 FTSRUATA A O 98 MRIUT 48 IS | I RE e SRe e 3T
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28 TS A% 3ffpidnd 3R IER HIR BrIS¥H ARkeTd e = off 31 OE 2021 &I 30
DI TE 48 IS NFE fe@aR e wan o welf iR arg & el &aF & 39
T H WHR srgard o di T8 2@... SR & Tade IR gifkyed | 31 A 2021
H U IS T 129 IS TEfe SRUdA @ H9 S8 &Fdl 108 & Tl

https://thesootr.com/elections/cag-finds-irregularities-in-ayushman-bharat-scheme-

in-mp/44896

27. CAG Report: RUUNT & 1421 WIS 4 UH ol dR@ A
@5 ardl H HIEl A, &u Ruid #  gawn

(amarujala.com) 13 August 2023

YR & FF® T4 HeTaal USed (1) = SSIHH YRd Wb & by @il &l
IOFR fHar 81 &7 3 Rider 2018 ¥ 2021 dF MYEAM YRA &I Th GHigd RO
Tge # 9y @t g1 R & gafes sRamn & 1421 7899 8 U €, B @ @
IRRG B S-S Sruarelt § ol e mar 81 39 fircitya # 50 & 134 3Rudra
eI

P A 9 AT IS A WEA d™ U (TTTET) H 3R F g T b W
amal ¥ aigersl ot fediadt g1 W Rgell & g Rudia § O &1 g et
W G BT T, AP BT 7 39 G B TR XA gU Hal b IoH ol STl
fazar far 8, 390 g3y iR madt mfijanst & sramar gust Afeant wfa g1 39
WE & Pd 2662 HY &, oFH 620 AR 3R 801 TzW WA g H7T & Halfad
T G A oRTd, STURATG, 9Rd, AEUeY 3R o ¥ 31U gl

Y 3R 114 FIE W YTdH

Jgl, MgEHM & 114 39 Hle R YIAH Hdr 74T, S 1Y 3R | I8 s Ffedr
ff| 37 P18 W BT Il 36 ARG IYY & AR WRE & T g1 o 7 g8 |t Imm
3T g 6 ghamn & 114 Uxmuifal &) ot omgwH YRd Wi o A fasar gl
Safe fFan & qafes @t safeg R e & SRy Wi| &1 a1y 33T I&dT g
g T8l, 99 ¥ $ A YUHEM YR & ded A HAT SR SRudIal dl de 26
TG FUT O HR U M T T G, Ren 3R AR Ao & dratagd § o st
m‘s‘%’émw%mwwﬁq‘faﬁmmmwsmmmwmmm
Eicil

gde! &l fSar fe@re HRamn YidH

T A A 3iifee ¥ g5 ot urn § 5 o Wil &t Oid 8 TS R, afea 3% fofar
faErR I A & o Y g1Ra fopd 771 39 @RE & $d 406 &9 | 90
¥ 354 RIS & Siifdd @ Sl & A1 W 54 ARG ¥9d &1 YTaH gika fdbar
Tl

faRwy &7 9, safer g o | wrmn gos
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T A U RO § g # 849 iRk & HH R o wara I g1 ghamn & fafid
e & 14 RS & Se-3e [ORIvg 81 1 S99 SMgSHH URd & ATl & g
ot # 3o & fow amn 3 Ut §1 9%, Widd Ul & Galdd 36 Bial SideX d
FHHAR! HH Y| TP AT 3666500 ¥TY B Ulee! | F 1685250 FUT &I aqall el

3| TI'acl https://www.amarujala.com/chandigarh/comptroller-and-auditor-general-
of-india-exposed-several-flaws-in-ayushman-bharat-scheme-in-haryana-2023-08-11

28. 'Dummy Numbers & Mismanagement': 5 Takeaways from
CAG Report on Ayushman Bharat (thequint.com) 13 Auust 2023

The Comptroller and Auditor General's report on the Ayushman Bharat - Pradhan
Mantri Jan Arogya Yojana, tabled in the Parliament earlier this week, brings to light
some startling, big numbers.

-7.5 lakh beneficiaries linked to invalid mobile number — 9999999999,

-4,761 registrations made against seven Aadhar numbers.

-Missing hospitals enrolled under public health insurance scheme.

But how do we make sense of these numbers? What impact will these discrepancies
have on the ground when it comes to public health?

FIT spoke with Srinivas Kodali, researcher working on data, governance, and the
internet, Shweta Mohandas, policy officer at Centre for Internet and Society, and a
public health expert to understand it better. Here are five takeaways.

One Unique ID, Several Beneficiaries: How Is It Verified?

When someone goes to a hospital and asks to avail benefits under the Ayushman Bharat
scheme, they have to show their Aadhar card, which is used to check the patient's
eligibility.

“AB-PMJAY identifies the beneficiary through Aadhaar identification wherein the
beneficiary undergoes the process of mandatory Aadhaar based e-KYC. The details
fetched from the Aadhaar database are matched with the source database and
accordingly, the request for Ayushman card is approved or rejected based on the

beneficiary details,” an unnamed official told news agency PTI.

According to the CAG audit, however, around 4,761 registrations were made against
seven Aadhaar numbers in Tamil Nadu.

Further, the guidelines also state that State Health Authorities (SHA) send an SMS
notification to the registered contact number to check for their eligibility.

The question then arises:

-Were the notifications of 7.5 lakh beneficiaries sent to 99999999997
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-Who received them?

-How was the eligibility of the beneficiaries identified when they didn't receive the
notification?

-What about people who did not have phone/phone numbers at all?

Did Hospitals Use Dummy Numbers to Claim Money?

But there is a possibility that that the pan-India public health insurance scheme points
to a 'fraud of some kind' by private hospitals, says Srinivas Kodali. The report has
pointed out that Rs 1.1 crore was paid for 403 patients who were reportedly dead.

“It’s possible that many of the 7.5 lakh people who registered 9999999999 as their
number don’t exist and the hospitals used these dummy numbers to claim money from
the government. There are so many missing hospitals enrolled in the Ayushman Bharat
scheme.”-Srinivas Kodali

It's a fair presumption that money that should have been spent on public health
infrastructure is going to private hospitals and companies, Kodali adds.

CAG Report Adds Value to Claims of Mismanagement
While some people might have concerns about the legitimacy of the CAG report,
Kodali says that the report should not be seen in isolation.

In August 2022, the Times of India had reported that as many as 26 percent of the claims
under PMJAY from Punjab and Haryana were fraudulent.

This was not a lone instance though.

In 2019, when the Union government first released a report about the scheme, it was
found that 341 hospitals across 16 states had been indulging in fraud.

The 2019 report had also questioned why no data regarding the "most performed
surgeries™ was available in the public domain, hinting that it was possible that hospitals
could be committing fraud by performing surgeries that are profitable for them.

If Data Is Flawed, Then It Impacts Future Policies

Policy expert Shweta Mohandas has many concerns about how the data was collected
and entered into systems under the Ayushman Bharat scheme.

But one major concern that trumps all the others is that if this incorrect data is used to
train artificial intelligence bots and systems, the results that come out of it would be
inconsistent too.

She notes that any deductions made using this data, and any health policies derived
from it would be factually wrong.
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"If another pandemic happens, we will need data like this to understand who requires
insurance and the scale of how many people require other beneficiary schemes. This
incorrect data will then cause more problems because the policy will be flawed and it’11
be difficult to do ground surveillance and assess healthcare needs."-Shweta Mohandas

Mohandas also brings to attention the need to train ground staff better when it comes to
data collection.

Be it ASHA workers, healthcare operators, or nurses, there should be orientation
programmes for them on how to collect data, how to enter it into systems, and how to
address privacy concerns of patients.

Mandating Phone Numbers Decreases Access to Healthcare

“Mobile numbers are significant for searching records related to any beneficiary in the
database, who may approach the registration desk without the ID,” the auditors have
explicitly said in the CAG report.

"The mobile number is recorded only for the sake of reaching out to beneficiaries in
case of any requirements and for collecting feedback regarding the treatment provided,"
an unnamed official from the Centre told PTI.

A public health expert whom FIT spoke to underlined how the digital divide is resulting
in decreased access to healthcare services for people who actually need it the most.

She says that schemes like these can end up becoming decreasing healthcare access due
to lack of phone number or adequate documentation.
https://www.thequint.com/fit/key-takeaways-from-cag-report-on-ayushman-
bharat-pradhan-mantri-jan-arogya-yojanaffread-more

29. Ayushman Bharat: Kerala, UP among states with most delayed
application processing (mathrubhumi.com) 11 August 2023

New Delhi: Kerala is third on the list of states experiencing delays in processing
applications under Ayushman Bharat, the Union Government's nationwide public
health insurance scheme to provide low-income workers with free access to health
insurance coverage.

According to the Comptroller and Auditor General of India (CAG), officials in Kerala
took up to 223 days to take action over applications. However, the union government’s
instructions state that a decision be taken within 24 hours of receiving applications.
Meanwhile, delays are even worse in Jammu & Kashmir and Uttar Pradesh, where
applications are processed in 404 and 334 days, respectively.

Meanwhile, fake Aadhaar numbers are rampantly found used in applications. The same
Aadhaar number was used by 4,761 applicants, with the bulk of cases identified in
Tamil Nadu. At the same time, officials are unclear how applications are manipulated
using Aadhaar numbers. https://english.mathrubhumi.com/news/kerala/ayushman-
bharat-kerala-up-among-states-with-most-delayed-application-processing-
1.8811638
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30. CAG Report On Central Government Schemes | Ayushman
Bharat Pradhan Mantri Jan Aarogya Yojana | PMJAY
(telanganatoday.com) 12 August 2023

The latest report by the Comptroller and Auditor General of India has made some
shocking revelations about a central government scheme.

This has sparked yet another controversy at a time when the Centre is already grappling
with a no-confidence motion, violence in Haryana and Manipur.

Video Link: https://telanganatoday.com/cag-report-on-central-government-
schemes-ayushman-bharat-pradhan-mantri-jan-aarogya-yojana-pmjay

31. ‘Will probe be ordered into CAG report findings on Ayushman
Bharat?’: AAP (theprint.in) 11 August 2023

Questioning the Centre over the discrepancies in the database of the Ayushman Bharat
scheme by the Comptroller and Auditor General, the AAP on Friday asked whether the
government will initiate any probe into it.

“The Centre formed the AB-PMJAY scheme to carry out a scam. But there won’t be
any investigation,” chief spokesperson Priyanka Kakkar said addressing a press
conference.

“The CAG report has highlighted irregularities. I want to ask whether a probe will be
ordered in this,” she said.

“The health scheme of Delhi government that has no restrictions should be
implemented across the country,” she added.

The CAG has highlighted discrepancies including invalid names, unrealistic dates of
birth, duplicate health IDs and unrealistic family sizes in the database of Ayushman
Bharat Pradhan Mantri Jan Arogya Yojana (AB-PMJAY).

Ineligible households were found registered as PMJAY beneficiaries and had availed
the benefits ranging between Rs 0.12 lakh to Rs 22.44 crore under the scheme, said the
audit report tabled in Parliament on Tuesday.

“According to National Health Authority (NHA) records, 7.87 crore beneficiary
households were registered, constituting 73 per cent of the targeted households of 10.74
crore (November 2022).

“In the absence of adequate validation controls, errors were noticed in beneficiary
database i.e. invalid names, unrealistic date of birth, duplicate PMJAY IDs, unrealistic
size of family members in a household etc,” the report said.

The CAG report pointed out that several beneficiaries were registered against the same

mobile number under the health insurance scheme. It stated that 7.49 lakh people are
registered against the mobile number 9999999999 as beneficiaries.
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Health Ministry sources on Wednesday said there is no role of mobile number in the
verification process. “The mobile number is captured only for the sake of reaching out
to the beneficiaries in case of any need and for collecting feedback regarding the
treatment provided,” an official source said. https://theprint.in/india/will-probe-be-
ordered-into-cag-report-findings-on-ayushman-bharat-aap/1710766/

32. CAG: Govt diverted funds of pension schemes for publicity of
other schemes (indianexpress.com) 10 August 2023

THE MINISTRY of Rural Development (MoRD) diverted funds from the National
Social Assistance Programme (NSAP), which includes old age pension schemes, for
publicising some of its other schemes, the Comptroller and Auditor General of India
(CAQG) has said.

The CAG report, on the performance audit of the NSAP from 2017-18 to 2020-21, was
tabled in Lok Sabha on Tuesday.

“The allocation under NSAP to the states/ UTs were meant for disbursal of pension
under various sub-schemes of NSAP. Out of the total allocation to a state/ UT, three
per cent fund was meant for administrative expenditure. During audit, instances of
diversion of funds by ministry and states/ UTs out of allocated funds for NSAP were
noticed,” the report said.

“The Ministry of Rural Development in January 2017 decided to campaign through
hoardings in states and UTs for giving due publicity to all programmes/ schemes of the
ministry. Administrative approval and financial sanction of Rs 39.15 lakh was taken
(June 2017) for publicity campaign through hoardings, with a limit of 10 hoardings at
each capital city of the state and UT. Administrative approval and expenditure sanction
of Rs 2.44 crore was taken (August 2017) for campaigning (for) Gram Samriddhi,
Swachh Bharat Pakhawada and publicity material of multiple schemes of the ministry
through five hoardings in each district of 19 states,” it said.

“Work orders were issued to DAVP (Directorate of Advertising and Visual Publicity)
in June and September 2017. Publicity campaigns were to be undertaken in September
2017. The funds for the said campaign were stated to be available under National Rural
Employment Guarantee Scheme and were approved by the competent authority to be
incurred under the same head; however, audit observed that funds were actually
incurred from social security welfare-NSAP schemes,” the report said.

“However, the advertisement of only PMAY-G (Pradhan Mantri Awas Yojana —
Gramin) and DDU-GKY (Deen Dayal Upadhyaya Grameen Kaushalya Yojana)
schemes were mentioned in the work order and no schemes of NSAP were included...
Further, the campaigns were to be undertaken by DAVP under intimation to the
department; however, the payment to DAVP was made without confirmation of the
execution of the work,” it said.

“Hence, planned IEC (Information, Education and Communication) activities under

NSAP were not undertaken as envisaged and funds of Rs 2.83 crore were diverted for
campaigning in respect of other schemes of the ministry. Hence, IEC activities intended
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to create awareness among potential beneficiaries of NSAP could not be taken up even
though there was earmarking of funds for IEC activities,” it said.

According to the report, the MoRD, in its reply (December 2022), said the matter had
been taken up with the IEC division of the department.

Schemes covered by NSAP

The NSAP, launched on August 15, 1995, comprises three pension schemes —
IGNOAPS, IGNDPS and Indira Gandhi National Widow Pension Scheme (IGNWPS)
-- and two other schemes — NFBS, which is a one-time assistance to a bereaved family
in case of death of its breadwinner, and Annapurna scheme, which provides food
security to the elderly who are not covered under IGNOAPS.

The CAG also reported diversion of Rs 57.45 crore across six states — Rajasthan,
Chhattisgarh, Jammu & Kashmir, Odisha, Goa and Bihar. For instance, Central and
State share (Rs 42.93 crore) under IGNOAPS was diverted to pay pension under
IGNDPS in 2018-19 due to non-availability of funds under IGNDPS in Bihar, it said.
In Rajasthan, National Family Benefit Scheme (NFBS) funds meant for 12,347
beneficiaries were diverted for payment of insurance premium to LIC for BPL and
Aastha Card holders under Pannadhay Jeevan Amrit Yojana (Aam Aadmi Beema
Yojana) in September and December 2017, as per the report. The report also said that
in 10 states/ UTs, the funds meant for administrative expenses under the NSAP (Rs
5.98 crore) were used on “inadmissible items” during 2017-21. These included payment
of honorarium, wages, transportation etc.

According to the CAG report, about 4.65 crore beneficiaries availed the old age, widow,
disability pensions and family benefit annually during 2017-21.

“The Centre released Rs 8,608 crore per annum on an average during 2017-21. In
addition, states and UTs have also allocated Rs 27,393 crore per year on an average
during the said period for pension and family benefit,” it said.
https://indianexpress.com/article/india/cag-govt-diverted-funds-of-pension-
schemes-for-publicity-of-other-schemes-8885049/

33. CAG: 3t auiifal &t gic fig 79 #ts, TATawdt &
d8d 2017 ¥ 2021 & dg IRt Bt 11% ARTIRT (amarujala.com)

12 Aug 2023

YRd & Oas 3R AgoE Wi (Fwoh) & T 3iifee ¥ uar Ian § 5 2017 ¥
2021 & s AU fa™ HA & AP HTSID Gerdl HRIHH (TTTIL) & dgd
3N ARG &) BRIe 79 IS gHidRd fPU U g1 I9e H O 3iffse Raié & ug
THeRT & T 21 RUE & IR arHiiidl Y I@t 5g & a6 4 BRI vud B
YT fobar T o

g, IHI-GHY TR GI&Ul T8l 81 & PRU b5 U dArHrRlf wcaureR! aiemreit &1 ard
T8l IoT Tb| HRT 7 1995 H TRIs a1 ¥ I | el SHERT 3Tl 3R HHOIR
gl I IS R&M UG @3- & [ TATHEG! di-d fhar ol
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UiF 3T IISHT

TTHUdl & dgd i Iu-aieH wfhe ¢ $fewr it wfh geraR dve e, sfew
et I faear dem Ao iR Sfewt ikt s fawaiTar UvE e §9d Sramar
& 30 grorelt # AP uikaRes @y dieT 9 gl de gl

60 ¥ ®H W & 57,394 (U &I ¢ UIH

14 ITF SR dx IRE W= (@) H 60 O § &0 Y & 57,394 MU AN BI
SEONEASTUITY & d8d 30.47 FRIS IWT & UM & YA fdbar Tl
ST TSSYUITTALT & dgd 17 IAl § 40 dY ¥ &Y I & U 38,540 U
AT P 26.45 FRAS DI UIH T YA fbar |

3 AN B fAsarTdl U’ & 15.11 RIS §ic

ferma wew, sifewm, fSER, SoumMd wew, dafiaHrg, Uod iR dERa 9Hd 16 o4l
T 21,322 ATl I AESCASIIITT & ded fapaimar U¥F & =0 H 15.11 HRAS &I
3G Y fbar w9 aeal | fdeartar & ufaid a1 d 80 ufaRid ¥ &9 AT
T gRfgd 98 fbar S D11 https://www.amarujala.com/india-news/cag-reports-

claims-79-crore-distributed-to-ineligible-beneficiaries-funds-released-under-nsap-
between-2017-21-2023-08-12

34. CAG Report 2023: J&K H foRT SRI§ &I I¥ PR A
= & d8d AT, BSF A 98] SHMT 3, CAG Report H
YAl (abplive.com) 12 August 2023

YRd WNHR TP T & 3R § Jaifad Wex a2 Wi (Swadesh Darshan
Scheme) %HEHWW%W (Suchetgarh) o uaqaﬁ@ma@ﬁmﬁ
TR AT &1 AHe JEE ST §. Sidel KUl & gam gan § & feurees wfde
(Himalayan Circuit) & dgd 34 a1l 39 Ha9 WR SIUIUH & Heoll §, Sl RIS

F OhIS B 3P IaC B,

8 Il ¥ SdId &1 SA9R

ool &t RUid I o & 918 $dig wieq fEey 3 Rder 2022 # S8R, ST,
TaT, S 3R FHR, IoM, Rifden, IWRAS IR AT &1 WBRT &1 1 3BT
I & 8. Y & UeW WeR F Hf 3ud dax o At 3. FE WER B 86
I Bl BRI F ofaTe e &1 Tq0R 8. TSR & qaled, barg Gfed #aed 3

T IR R SR ST Bt W & Gedich el fbar .

oot ot a9 gamn
o & gamr o g & ek & YEae | 39 WIH & dgd 94 Had i @1

1 fedrea dfhe & dgd 3.71 TS St AN I T fHar T o1, I8t % J695e
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T 8, Afe esh 3t oiw & B IRfew & SRE urn T & R yaT &1
fafor e o= Wi & Adae ¥ far mar un, @ d91 JRem 99 F Heol H 7. A
T8, TIu® gRT 39T shAa H foear o @1 2. Hiueh @ 39 RUié ¥ 4Rd AR
T AR gRI AP TR W IR Wa¥ a¥H uRdISHT &1 #has 8 @erg | U
T 3.

100% &g T TR

a1 ¢ foF Wew <= A 100 wfaRd g WA IRESHT B, SU@! WA SHas)
2015 # $elg e HA gRT AP TR W GHed & g gfd & by & Adda
Y fHar T U1, U | 9% ded 9@ & U 15 Yded Afhe @1 Ugad &t .
I RO H 3G o1 & dgd $a 76 IRASANT Wpd $1 T8, WY = e
& U SFast 2015 & 500 RIS ITY L3l §oic & ©4 § ARY foodn 1 o1, I8
Fdlg yded T Pt Hedidiel URaeHT 8. 39 OioFT & ded fHay dfde, IR
e 3R gw! Fihe &1 Jpl = 3T Ao 8. Ted Hae™ 3 15 el & R
Pd 76 URANSHISH &I ot &1 ol A 2014-15 ¥ 2018-19 db &I 3@y & fow
5,455.69 TS JUT Wd B4 Bl Aot o T o,

1 ¢ W & Wi B AHIG

WY T WA R H Ted &I ffer e iR ISR Jor & T UgE o
& wU U WIfUd HA1 Ul garsl & fu srrelifde &1 Sival 91 & Iy S &
IRFidw R Uders fRd &t ugam & iR 9 Rifid &1 & oemd gRed &l
gerar 31 o 399 wfd B, W agerl @t afkg yrfied & mem I AR Yer
P TH gH HHIE it B, https://www.abplive.com/states/jammu-and-
kashmir/cag-report-on-swadesh-darshan-scheme-infrastructure-created-at-
suchetgarh-j-k-occupied-by-bsf-2472398

35. Ayodhya fd®g uRaieT W CcAG 9 ITU HaTd, 39 HIWAI
W @ 3ARIY, 208 UA & RUId # 18 IR smieam &1 o

(abplive.com) 12 August 2023

CAG Report: % WHR P WY & TISHT B ABR A TS URd & FAd7d 3R
TR Whed (et @ RO & 3UR 39 W YaId 361 T . aI3d YRd &
e iR HeeRdT Ultefd (el 3 W g Aol & ded SR Uex H amivedr
oo uRae T & erfar § &3 Tede! Urs 8. dIteh & SUR SR USW H sriedn
faem ufEiorT & eraa § d%haR! &1 SR Ay o WHd oy sfFfidane oS
TS 8. 208 TA Bt RUIE § 18 SATg e &1 o1 fasam mam ©.

TSt 4 Tat W SR IS B YRS 2015 ¥ ADR ATE 2022 T b RBRAT
H offse T B, 39 R deaul & 01X 3 T8 RERAY Sifse KU & ER
SPeRI B 19.73 BRIS TTY HT RIT @Y faar mar §.
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o & garn T § fF SRl 1 uRAemg/Afbe & dgd Srfad Ay Ugarn .
st #t Ko & spienr @t fowr aRaerst & off e fear m g

SHGRI B UGl dTH

Hiosh 7 oo o & st fawr ufkaier T # ddhar! @ fAU MU srfd @y &
TR fIaR0T 3 gU SR fF IW U Aoy fAmior A @t ok ¥ fAged e e

IHER B! Uig Uia=Id Bl X ¥ WRBRAY MRS TH BT TR<) o1, 39b AR ey
AR 62.17 TS ¥TY & 5 WA FA 3.1 FAS I 3. Tal dheR A D
TR (RideR 2021) & THT Rl W His HRU 9dW 571 & WBIHEY MRS &
AR 1B HH o B A el @ RAd & Farn 1 & PR T HId 1.86 BRIS
I oM by 2.

SheR] Pt diferdl BT g g3l Jadd fa=eyur

O & gamn 1 § 5 sien & TR e R W & JHH MHR & 14 dlc &
qieT T o1, FoR®T B S-SR ol dher! &1 A9 faar mar ¥1. KU & 59 91
&1 R oo mar ® & e woidt (R favm) 3 3%ert ot iR ¥ yranfad fa<ha
Siferdl/eRl &1 qaidd fazawe exa # Ifad e T8 sRal. d8l Th o Ui

3R Wpd dFd & P TH & dHeRl B ¢ Y e SRU 19.13 AW IUT H
IHEM IS TS,

o o w1 T ® fF TR ue § gamuu s & g 37.70 AR @ AR F 900
& mE W M. AT S 2022 H fHU T Gderur & IRE A G &F H SUERR

RIS

a1 GST ared daheR ®i off gon tde- R

b 3fard R & oyl M- “dH SbaRl Bl W ¢4 & d1G A8 WHR A Wdl:
TIE & SMYR T IHT SUHCT IORCIA IE B a1 ol T & Y 3(d IoRes dhar
T8t 3, AP Th SPeR & ISP STy Toliar & T o Fd 19.57 TG 30 HI
B YaE fbar T Yl https://www.abplive.com/states/up-uk/ayodhya-
development-project-cag-said-in-its-report-that-undue-favors-were-given-to-
contractors-in-ayodhya-development-project-2472175

36. o & AN # diveh: cac fuid o gar- davs wd
fou 8 ao—ﬁ:«::, fo T o™ dFeRI i YUdr (bhaskar.com) 12

August 2023

dieq T At SHat # gt # WaE W & YT HidR BT Iguied Hedl| 34 gad
AT &I wror ufant off Tk & mite o @ Sl ke @1 o 1R FE iR I
ﬁ%ﬂé@ﬁ%@%ﬁ&ﬁéﬂ%ﬁﬁﬁ;{wm%mﬁmﬁﬁwﬁ
3 |
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X3, JYAR 9 3T B CAG P! Udh RUIE dApaul H U P T3| 399 arar fawan
T f& opitem o Saaude Uiolde H SHEHR el s g1 IRl 3R Jharl Bt
forehrra & FST FUT HT R oMl g

CAG H 2015 ¥ 2022 d& @ 3iifse fdhar

TSTS! BT I8 GANT a9 g1 91d CAG 7 <X & 6 I5dl | W &= o &1 3ifge
fpar 398 I Ue H 3rare, Ml &1 ReRA-3r1sreT i, feramd Uex &1 gHrera-
gfbe, qemT &1 RS Ifbe, Rifepy &1 TO-RTH 3R A Uew &1 dig dfdbe
g1 39 A3t ®T CAG 7 2015 ¥ 2022 d% & 3fifee fHan 39 Ui & 19.73 RIS
F! faxhig Teafsat Peasy Ima |

RO & spftenr Sgaudic Uinide IR CAG - &gl fb 39 Ulviae & SdhaRi &1 Srffad
Y Ugar AT SR & fab & fau Aied okl & ¥g § IR UG ISH
fyafor f9 (UPRNN) &1 & &9 giaT Tam o)

3.11 RIS Y AR DI T8 1.86 TRIS STH HRIT

O & I w6 okl gRT ged 3heR & 5% B X A §F B WHIEY TR
ST AT AT AT 62.17 dRIS ¥UT ATl 39 fRUE U Y I BT 5% 3.11 BRIS
FUT §HT T1RT UTI SheR o HRTSN W 3 Repls, B3 HRUT Fd¢ {577 39 AA-IHR00
(RrdsR 2021) & 0 WHIHY TR ¥ HH AR 1.86 HAUS FUT &1 A B

3 3Rl BT IACIA 5 8- W Ul 19.57 G &1 YIdH

gft WHR & R (U T 3@ieqr & TR 9 & Fi<diB0r BT HH T -
3T SheR] HI farl ar ot IAD! fag &1 foA1 9d Rg A sived fbT gUI @R 9@
¥ 14 R & fOem ok Aedfexu &1 S A1 4TI T TTed &1 Wik fauym
Dl 19 TR & JHAH & FU § ISH UST|

AT DI AT WRBR A 3 SHaRI DT ISRCIH Wd: TIH dd U 5 b1 o1l 9 a1
3 SheRl DI GST ol e TiRY M TR BRI Bt AORATe! Ho a1 AT
Th SHaR Pl 19 ARG 57 BOIR DI Y fobar T

YA W ShaR] &I gafl, oreid &1| 8t =gl foar

gierell BT T WA T8l T8l ¥ CAG A Rl & wamn g & @R ue # feu o @
Sl BT YTAH 3 dbaR! B fbar w1, S5 o1 fhar g =6l srier saqudc
Uolae 7 8 BRis 22 drg Uy 3ffaRed & &= far mul

I & WR °c & saquic d 1,447.50 ¥UT WA o Mex &1 R I 23,767 T
Mex & TR ufer &t omyfd SR fOefdi &1 &rf e o1l 39 wHuy ool (mfd
3R fpfad) & arTd 216.88 IUT ufd o Wex WA 1 3Myfd & W 136.88 FUT
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3R IR & oW 80.00 ¥UUI T wa Ryth wrrel & fe@mn T SR IHaR! S Yam
Ht # fear

37.70 9@ ¥ 900 A-TE WL, TN Td fHU

78t =gl Arge e & SRM U8 @ T & Tiew adu @ @ A6 U1l % Sl
u?mmwgﬁmﬁwliﬁwwmaﬁqaﬁ&maﬁ?ﬁﬁmm
DI B ol fhal T Ul FHY STH!T AN dPhaR! & fodl § Pl a1y |

Feldl B & goe 3ifdq f9d & SFHeRl B 57.73 ARI IUT (12%S10 Ifed) &
ffaftad YTaM g3l AU (B &R arelt Told), gt IRR, I5g G fumr 3

Heeh @t siffge RUIE o WeR R o7 g1 ol ¥ SifaRad Yfae &t 3l =
a1 fAdw o T feam B

o & o +ft w1 w1 § % @R " # geRIun & fw 37.70 @Ra & IR & 900
A ME W MU A| A S 2022 F BT TC Gdevr F IR A W &7 H SuARH
UTT Y| Y WY dR W 37.70 ARG BT THUHE WHR TolH R TST 7|

T T i faer uRAST & BT H 8.22 FRIS JUT F AP TY BT HY i

frar o & 9% ol T g b ToT WBR e, SiuEdt 3R 47 IUBR & U 3F
Jrdfae AR & 3Mpa- § Ifad gyt T8 et 75|

B TR 6 TIRAT gRT 6T U Sl 3t 7Tad arTd (@Rafds anTd & Soid ST
M) WR IR a7 & HRU 6.07 HRIS IUY Bt SHfaad AR Wiepd @F T8 3R 390
J 3.98 S JUT SR ff fbu U (Riwms fAUTT 1.18 RIS JUT 3R IR U IS 1
faafor fm 2.80 RIS TUw), e uRomRaEy sifaled Yram gan g1

fom @8, ArTg 3.86 TRIS ¢ T

I $ FARE 97 # ot qHm @ifiEl @1 e Bd gU Bel Tl b erier o
(SR TR DG AT ) 7 I90 WBR & MR & AR WMBRT B g4 &
SFAH # faurfa s9q & fau Fomd: sl & and & 5% & HA T8 3 39S
qad [de™ &1 &1 Widpd ard 3.86 HRIS IUY 3w g T3

Fg DI 39 AT H TIH Hel T § P IoT WPR U Al H Td @ Bl B
RIS & FRMT S JHg-99g R U RUid g & Ioid 387 TR aRaSH
DI TR B ARG W & I P & & 91 (3R 2019) H T dad AT HHCT
PT T @ fbar T WR WA 2021 ¥ Ugd Yded HATT Pl HIs Wifd RUid T8t
WSl TS|

a1 & e, SUF aIe off wied g @ R weN faiig ok wifde wfa Rard T8t
Io 73 off, S T WBR gRT SRt T8 ATRATE! BT Yobd el gl
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IHEY gfhe &1 fowdr g e uRaeHr
D! g1 < 5 e [T uRaISHT W S TSl & ded S o I JHU

gihe &1 R g1 I @ A WHR A 3 27 AR, 2017 H 127.21 RIS IUT
& AN O AR < R, OE ¥ 115.46 IR IUT IR fHU O 9% g1 IR WS H
3T & IQATdT I Fihe & dgd fodde 3R YTRR &l 3 giRaierm of wnfye
g https://www.bhaskar.com/local/uttar-pradesh/lucknow/news/rigging-in-the-
development-till-ayodhya-131677635.html

37. 3T fAerT wral # JHA 31T 20 HRAS BT UIeTdl, SHERI
P firen GITJ'&H Yy, & fuid o WAl (amarujala.com) 12

August 2023

i q UH TibM drelt WeR I 3 I g1 T8 WeN - Aol & dgd gu
faer ol § 20 HAS HT Yiedl IH- 3T g1 HRD & das Td Hgeikal wiiesm
(@) 7 3ot Ruié o g8 g far 81 IR & TWRYE & HN-UN gU W H
Wﬁ&@ww@ﬁwﬁwﬁélhﬁwﬁﬂéﬁm
N |

P I SFEY 2015 F HE 2022 F aﬁamwmmaﬁ%aﬁvmmﬂw
RO gUaR &1 T9e & U &t T8 3R Fel T B8 IoAl B S8 aRAeHIe &
SHERI BT 19.73 PRIS FYY HT Tadd i I aH foar mar1 e w@ew <=9 aierr
F ded AT Fibe T G g1 39 1T 27 RidsR 2017 B 127 BRIS 21 TG &I
§olc HoR g ATl 399 ¥ 115 dRie U onft 9@ oIRY fhu 1 g g

mwﬁuwwwm&aﬁawmm%ﬂﬁqﬁﬁmw%ﬁ?mmaﬁ
Tl I ST e ISP A FRH & 3haR B SEEY I 62.17 IS U
%uﬁuﬁmﬁawu&hﬂﬂﬁwaﬂ:ﬁ?ﬁsﬁmaﬂmﬁélaﬁﬂ
SPHER - Had 1.86 IS YT oH [Tl T@l Tl arerefl &t AeT R W Jaa
e fPU MU PR TRIRe dTiRare! 96 I9rR gt g

it garat &1 fear o1 @7 | Sae

TAREE & U X A sl ¥ $fifse 30 &t B 4 I81. T8 9l smufal &1
figar Sare < fear mar g1 Siuwdt & went & fou 8ifge W A 57.73 da I &
AT YA R Rpast 3t a1d el A g9 Al A I9d VM WR BRI 65 ARG DI
Repadt TR ot 81 TP QT BT B Wb I ¥ T Tt garal &1 e fean o @1
gl S| g, SffremTet LRI, WY TR TS,
AT https://www.amarujala.com/lucknow/ayodhya-20-crore-scam-surfaced-in-
development-works-2023-08-12

38.  3meT SgaUHe Mvide # SHeR] B SRId WIaeT UgaTdT T4T:
&1 R (thewirehindi.com) 11 August 2023

YRd & FF® Td HeraRar udied () 3 $iid dR R WX <= dieH 1 & dgd &g
WHR B AT [Jbr a1 & 3ma § fFaffaan o g,
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e ooy @t R & ER, fafiiadrell & 3$er! & srfd oy 3 o wnfert
8.

P A SFART 2015 § HE 2022 & o9 WoR R doFT BT SHifSe fHar o, foret
RO gUaR &1 I9e d O $ T8 3R Pl T T8 Il B B9 uRAiemsiAfdel
T IheR! DI 19.73 FRIS 30 HI srffad oy fear T

v Ui Tafd srfd el )R 7 RUid § &gl T B, ‘Hragd HRa arat
o I IR TS IS Ao e gR1 Fgad dheR @I Sy g 62.17 IRIS
0 & UE YR ®F g} W UG TR FH HA A S 3.11 BRS FUT Bl B

B, PR 3 3P AdHIERU & 9T (RideR 2021) Rple W P HRU FdQ fo= T
Y AR I Had 1.86 HRAS SUY SHT HRAMY.

RO o ST Fam@m T4, <3 & WR 9l § &1 & 9HH HHR & 14 dic | qial
a1 o7 3R fAfts Al IPeRt &I oM Iior T U dfeT SriauE HRam drel ol
(a8 faurn) 3 dFHeRl gR1 Uxdad foxfa aiferi/e’l & gads fazawu &a o
Ifad FayF T8 SR SR THF TP 3R Wikd AN & HH Th o SHAR Bl
S-S R R ¢ AU, e gRome=y o 10.13 T 300 §9 IHhd 3, a1 Wd

gL

WGIR & Harfaw, Rad & g8 Wt a1 T g, i SPHeRl & HH 7 & §1g Iy
WHR - Wd: IIE dd Y IHT SIS TSRl g B Q1. T UHR, d 3§ Uolighd
FBHaR -Tgl U, 7 g SNEHCT - & HaR . Wi, Tdh ShaR Pl U SIC! Uoidul
& foU $d 1057 TG YT HT AT YITAH A T a6t @ Sher! & A |
g8 YdH dfed of, Safe oheadt @t qff Ify ge fwes okl R faum) &t
PICHR SH B o &t

T A FE1 b IHeRI ' I I & A€ Yrae fmar mar o gu € 6 2. R e
& PN B H 1,447.50 IO Ui I Hiex 3 &R ¥ 23,767 I Hlex F U_R & ufean
D Iy SR FhfRFT &1 H WhA U1 STH THLY g (3Mgfd iR fsfadm) ot
216.88 I UfY ol Wex &1 ard WS 3. (3Mgfd & forw 136.88 ¥Ud SR fhfddT &
fore 80.00 TUR). TE B FHRAT TAT 3R s IbeRl & I96 Tafdd srsel H I8
TS R W Y far ma

i Tge e o urn m & o off e wdu e Tt fear mar ot graife
T B & TGl H ShaR| Dl 51.55 ARG ST (12 Ul SITAS! Bl Bred) BT YITdH
forar M U1, 9% W W THEY & Pt g ok fRfRiT @1 BIg Hm e fean
T YT, 3AIT 39! AN SPheR] & faal ¥ Hle af o @ity off. 39 YR, werdt 9
H & IRUTRGEY SifcH fod & ddhaR! & 57.73 ARG ¥UY (12 o= Siewe! wfga)
BT SHfARed Y gaf”’

e AT uREieHT W v Aol & dgd JHI™Ul gibe o R\ 8 39 27
RIdaR 2017 @ 127.21 IS IWY HI AT F Aol af T3 O, oRE T 115.46 IR
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I SR fHU ST g €. SfeN & Sfeal SR USW H IUMEU e H a3
RO & f5F uig =g uRkaierelt &1 fore far man &, @ Mar &1 RisRa-srgsmer o,
feurd uew &1 fRurans Ofdhe; damr &1 gRew gfdhe: Rifern & Ta-Rivaw &1
39quHe 3R " USW PHT dlg Jfhe % https://thewirehindi.com/255416/cag-

report-finds-irregularities-in-ayodhya-development-project/

39. 3 faer ufRaisEr wr e 7 I3TU JaTd, SheRl i
UgAa™l T™T $a-1 BIAGT (hindi.oneindia.com) 12 August 2023

et (CAG) 7 &g WWPBR (Central government) Pt WX EH AT (Swadesh
Darshan Scheme) @1 Q&R 30T T RO U (submit a report) HI 8. oA 3raiedm
faprg uf@isAT  (Ayodhya development project) & Hriggd H  ddHeRI
(Contractors)®! 3ffed @Y (unfair advantage) 4 &1 &Id Fal s §. dfch, SHARI
(Contractors) ®! HRIS! &1 BRIGT Uga &1 Yl 3R & g

Video Link: https://hindi.oneindia.com/videos/cag-flags-undue-benefits-to-
contractors-in-ayodhya-development-project-3952836.html

40. S faer uf™leAT W CAG A IBU  HaTd

(jantakiawaz.org) 12 August 2023

$% PR B! WS S TISHT DI AP THA 318 YRA & TP 3R HeaRar e
(@ iusth) @t RO & SUR 39 W JAId 334 @ 8. RNA YRd & [FEd SR
TETeRaT Ui (o) 3 W <= Ao & ded IR Uex § srien faer ufaie
& BRI | Hs TSTe! Uls 7. UTSl & IR IR Ul H e fawra ufkaier
& PO ¥ SHaR! B Sfad A o A P HAfEde U TS . 208 Tl
ot Ruid # 18 e e &1 oI fovam mam B,

TS 7 SFaRt TSR G AoFT $I BT 2015 I AHR A9 2022 dH & WRORAY
F1 3ifse fPaT 8. 39 R degul & 99 37 T RERAY Sifse KU & ER
SHaRI ®I 19.73 TS FUY &1 fIfad @y fear m g,

SHERI P UEAMT ATY SREER P RUIC & IER Awel 7 ot Ruic & srie faem
RS H dhaRI dI faT MU Srffed @y &1 [ AR ¢d T Jarn fb SR U™
Ieprg At A &t ok ¥ fAgad fey g

SHeR B! Uid Yia=id Bl X ¥ WRBRAY MRS FH BT TRe<) &1, 39b AR 3y
AR 62.17 TRIS ¥U HT 5 U $A 3.11 IS ST g3Ml. 981 ShaR - IUD
TR (RideRr 2021) & 999 RNPpis TR Pl HRUN FaU 9T g7 WHIHT TR &
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TR HHE HH FH B A Fiooht H Ruid F garmn T 6 IbeR 7 Had 1.86 IS
ST ST fhU U, SHhERI B Al BT A8l AT JOTHD [A=RwoT

O & g T § P oriien & TWR °e W B B 9HIH HHR & 14 dlc d
gieT a1 . fe®T &M SeT-oieT ol Shar! &I WY faar o1, KUl § 39 9
o1 1 oo mar ® & e woidt (R faumn) 3 3%ert ot iR ¥ wRanfaa faxfia
Siferii/et &1 JadAS Ao &= & IR Fraurt T8 Rl T8 T o[l Ui
3R Wpd AN & M Th &l dHeR| &I ¢ faU, NP HRU 19.13 TG 30T &
JHIH I3 TS

o o e T P TR ge # geRIY SR & fiu 37.70 9RE @t AR & 900
& M WL M. A SFad 2022 F BT MW Gdemwr & RE A [ &7 H At
U 4.

{9 GST aret IbaR &I i ganm ude

P A R & &gl - "0 SHeRl & M ¢ & d1g Iod WPR A Wa:
TIE & SMYR TR IAH] Seae! IR € R f&ar o1 T # dF 3@ IvRes IR
T8l 9, Afch Th ShaR I IUb STHCT Goilarul & ey o $d 19.57 TG 3UF &I
ST Y foear T A

https://www.jantakiawaz.org/local/uttar-pradesh/-cag—652082

41. CAG report shows how Orthodox tea subsidy was wasted
(eastmojo.com) 11 August 2023

Where did the subsidy given to encourage production of Orthodox tea go?

An audit conducted by CAG found that the subsidy was used for consumption by
factory workers and distributed as samples and/or gifts.

Orthodox tea is produced primarily for export purposes, and it fetches a higher price in
the global markets.

Orthodox tea refers to loose-leaf tea produced using traditional (orthodox) methods,
which involve plucking, withering, rolling, oxidation/fermentation. It focuses on
preserving the singular virtues of the leaf resulting in fermented tea leaves and getting
high prices. Compared to CTC tea, orthodox tea provides the most authentic tea
experience. There are different grades of orthodox tea: Fine Tippy Golden Orange
Pekoe, Flowery Broken Orange Pekoe and others. To encourage tea producers to
increase the production of orthodox tea in the country, the Tea Board framed a scheme
for the disbursement of subsidies for the production of Orthodox tea.

The Audit observed that there was no provision in the scheme guidelines to furnish the

data regarding the quantity of Orthodox tea, exported by the producers so as to measure
the benefit derived from the subsidy.
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The Management, while accepting the facts, stated (June 2022) that the distribution of
labour tea from the garden was customary and had been followed for long. Sometimes,
the manufacturers distributed the samples/gift tea as a marketing and promotion
strategy adopted for domestic and international markets which helped in export also.

“The reply of the Management needs to be viewed in the light of the fact that the
objective of the scheme was to produce Orthodox tea for export and hence the subsidy
should have been limited to the quantity exported. Further, the distribution of Orthodox
tea as labour tea did not fulfil the scheme objective, which aimed at the production of
Orthodox tea for export purposes to fetch foreign earnings,” the Audit found.

As per scheme guidelines, the subsidy was paid for the total production of Orthodox
tea by the manufacturers.

“During scrutiny of records, Audit noticed that out of the total production, a
considerable quantity of Orthodox tea was used for consumption by factory workers
and distributed as samples/gifts etc. Thus, the subsidy was also paid for tea, used for
the above purposes which defeated the very purpose of subsidy for the production of
orthodox tea to promote/increase the export of Orthodox tea. Moreover, there were no
records with the Tea Board from which it could verify the quantity of Orthodox tea
exported by a producer for which the subsidy had been disbursed on earlier occasions,”
the Audit found.

The Management stated that there was no provision in the scheme guidelines to furnish
records by the beneficiary in support of the quantity of Orthodox tea exported for the
said period.

“The reply of the Management may be seen in light of the fact that in the absence of
any export data furnished by the producers, the impact of the subsidy disbursed under
the scheme was not ascertainable and the Management was not in a position to assess
the extent of achievement of the objective of increasing the export of Orthodox tea,”
the Audit found.

As per general eligibility conditions for disbursement of subsidy, PF dues of the
applicant tea garden/factory must not exceed Rs 10,000 at the time of submission of
application and at the time of release of subsidy. In compliance with the above, the
manufacturer has to furnish a copy of the latest PF challan payment receipt in support
of payment of the latest PF dues.
https://www.eastmojo.com/national/2023/08/11/bad-harvest-cag-report-shows-
how-orthodox-tea-subsidy-was-wasted/
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STATES NEWS ITEMS

42. Major Time, Costs Overruns in UP Irrigation Projects: CAG
Report (newsclick.in) 12 August 2023

The Comptroller and Auditor General of India (CAG) has found serious deficiencies in
the performance of the Bansagar Canal Project and the modernisation of the Chaudhary
Charan Singh Lahchura Dam Project in Uttar Pradesh from 2014-15 to 2020-21.

The audit report, which assessed the efficiency and effectiveness of the two projects
and was sent to the Yogi Adityanath government on March 3 and tabled on August 8,
revealed time and cost overruns with the objectives not achieved.

Bansagar Project is a joint venture between Uttar Pradesh (UP) Bihar and Madhya
Pradesh (MP) under which Bansagar Dam was constructed on the Sone river in MP.
UP is entitled to utilise 43,560 mcft of water from Bansagar reservoir.

UP’s Bansagar Canal Project (BCP) aimed to construct canal systems in UP to utilise
34,008 million cubic feet (mcft) of water from Bansagar Dam to increase the irrigation
intensity of nine canal systems from 85% to 150% in cultivable command area (CCA)
of 2.32 lakh hectares in Prayagraj and Mirzapur districts.

Approved by Central Water Commission in January 1994, the project’s cost escalated
to Rs 3,419.37 crore during 1996-97 to 2020-21 from the estimated Rs 330.19 crore.
Due to slow progress, the scheduled completion date in 2004 was revised four times
and the project was commissioned in July 2018.

Even after the project’s commissioning date, BCP authorities demanded 5,782 mcft
(17%)-16,476 (48%) water from MP as against the target of 34,008 mcft without
providing a reason.

Moreover, BCP didn’t even get the decreased water supply and received only 1,680
mcft (5%)-2,921 mcft (9%). Consequently, additional irrigation intensity fell short of
its target by 44%-45% in Rabi and 325-33% in Kharif seasons.

Lahchura Dam provides water to the Dhasan Canal System (DCS), which has a CCA
of 97,169 hectares in Mahoba and Hamirpur districts. Lahchura Dam also receives
water from Pahari Dam. Both dams had become old and outdated with the shutters
intended to control water flow not working properly during rains.

The Lahchura Dam and Pahari Dam Projects were approved in February 1979 and
February 2008 at an estimated cost of Rs 7.04 crore and Rs 76.68 crore respectively.
However, the cost of both projects escalated with Rs 328.30 crore spent on Lahchura
Dam during 1978-79 to 2014-15 and Rs 354.20 crore spent on Pahari Dam during 2009-
10 to 2017-18. Due to slow work, they were completed in March 2015 and March 2018
respectively.
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The CAG noticed that the objectives of both BCP and Lahchura and Pahari Dam
Projects were not achieved—augmentation of water availability in the canal network,
creation of additional irrigation intensity and change in cropping pattern.

The audit revealed deficient planning for remodeling of canal systems, insufficient
storage capacity of dams, inadequate supply of water in canals and consequently non-
operation of canals for full cropping period.

Similarly, there was a shortage of water supply to the DCS due to the inadequate
capacity of Lahchura and Pahari dams. The canal irrigation in Kharif was provided to
only 455-2,153 hectares (3-15%) against the target of 14,575 hectares.

Both BCP and Lahchura Dam Project lacked planning and execution. “In BCP, issues
like the current availability of water in the canal systems and capacity enhancement of
existing canal systems were either not addressed or inadequate provisions were made
in the DPRs due to which envisaged objective of enhancing irrigation intensity of the
canal could not be achieved,” the report reads.

The scope for modernisation of Lahchura and Pahari Dam Projects was “limited to
replacing the old structures of the dams”.

The insufficient water storage capacity of Lahchura and Pahari dams was not addressed.
Resultantly, the project would not be able to provide canal irrigation in the entire
command area of 97,169 hectares. The scope for construction in both projects could not
be firmed up and kept changing during the course of the execution.

Therefore, the projects could be completed after a delay of more than 14 years (BCP)
and six years (Lahchura Dam Project) along with huge cost overruns.

“In BCP, the provision of cost escalation in labour, petroleum, oil and lubricants, and
materials was included belatedly after NIT and technical bid evaluation. Ineligible
contractors were awarded work in the Lahchura Dam Project.”

The audit also noticed “unjustified payment of price adjustment, irregular grant of
interest-free advances to contractors, unauthorised sanction of variations in the
quantities of the contract, grant of time extension without proper justifications and
inadequate quality control”.

Neither the envisaged connectivity between canals was achieved nor were canal
networks maintained regularly.

Besides, the command area of the canal systems was also not developed, which
restricted the utilisation of created irrigation intensity.
https://www.newsclick.in/major-time-costs-overruns-irrigation-projects-cag-report
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43. Unnao News: &7 9 afyre frem faurr # +ff uwst 29.87
a")_ag DT MSASATCT (amarujala.com) 12 August 2023
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44. IJAM H CAG A UHST 16.71 BIS DT TSASSTAT: 20 HAMHSA
A Tedl T TeEdl, sEER ¥ a8 F Syt

(bhaskar.com) 12 August 2023
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45. Bihar per capita income is lower than J'khand, UP & Odisha:
CAG (timesofindia.indiatimes.com) 12 August 2023

The Comptroller and Auditor General (CAG) of India has said that the per capita
income of Bihar is lower than its neighbours -- Jharkhand, Uttar Pradesh, Odisha and
Madhya Pradesh.

The CAG report has shown an increase in economic growth for the period from 2011
to 2022 as the Compound Annual Growth Rate (CAGR) of its Gross State Domestic
Product GSDP has been 10.18 per cent, which is higher than the national CAGR of the
country within 10.11 per cent.

However, the per capita income of Bihar is Rs 54,383 at the end of 2021-22.
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The figure is lower compared to other states like Jharkhand, Uttar Pradesh, Odisha and
Madhya Pradesh having Rs 88,535; Rs 79,396; Rs 1,39,995 and Rs 1,37,339
respectively.

This is an eye-opener for the Nitish Kumar government as he has been in power in the
state for 18 years, but the per capita income is much lower than neighbouring states.

Bihar has registered Rs 6,75,448 crore as the GSDP with a growth rate of 15.04 per
cent during the year of 2021-22. It has witnessed a growth of 10 per cent per year except
for the pandemic period when the growth rate was 0.80 per cent in 2020-21.
https://timesofindia.indiatimes.com/city/patna/bihar-per-capita-income-is-lower-
than-jkhand-up-odisha-cag/articleshow/102664190.cms?from=mdr

46. CAG flags 17-yr delay, cost overrun in Ranchi civic works
(indianexpress.com) 13 August 2023

The report, which relates to Jharkhand government’s local bodies, social infrastructure,
and power and energy departments, has a section on “Management of the sewerage and

drainage system in Ranchi city”, covering a period of 17 years from 2005.

Flagging irregularities in management of sewerage and drainage system in Ranchi
between 2005 and 2022, the Comptroller and Auditor General (CAG) of India has
reported additional expenditure of more than Rs 70 crore, award of consultancy services
to “ineligible and inexperienced companies”, and giving projects to contractors who
submitted “forged and fabricated documents” to qualify for the tender, among others.

The report, which relates to Jharkhand government’s local bodies, social infrastructure,
and power and energy departments, has a section on “Management of the sewerage and
drainage system in Ranchi city”, covering a period of 17 years from 2005.

This CAG report stated that it contained significant results of audits of departments of
the Jharkhand government under General, Social and Economic sectors, including state
public sector enterprises. “The instances mentioned in this report are among those
which came to notice in the course of test audit for the period 2020-21, as well as those
which came to notice in earlier years but could not be reported in previous Audit
Reports,” the CAG noted.

The sewerage and drainage project in the state capital, initiated in June 2005, could not
be completed in more than 17 years until August 2022. The deadline was extended first
from September 2017 to March 2019, and then to January 2023, “defeating the primary
objective of the project”, the report noted. “The Department also awarded the work to
an inexperienced and ineligible contractor, in violation of tender conditions, which
worsened the project woes,” the audit report noted.

The report stated that consultancy charges amounting to Rs 16.04 crore, paid for
preparation of the detailed project report (DPR) by the consultant, proved “wasteful”
since the DPR “did not serve the intended purpose”, as a fresh survey had to be
conducted to “work out new alignments (with new estimates)”. The DPR has also not
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been used for taking up any work in the remaining three zones, and the tender for fresh
survey/updation of the DPR was under process, it stated.

The CAG report said Ranchi Municipal Corporation had issued a tender for
construction of drainage and sewerage, but the contractor failed to complete it. It said
the contractor also submitted “forged and fabricated documents” to qualify for the
tender.

The CAG reported: “The tender for the project (construction of sewer and drainage)
[was] extended favour to the contractor [Joint Venture of Jyoti Build Tech Pvt. Ltd.
(Lead Partner) and Vibhor Vaibhav Private Limited]. The lead partner of the JV
contractor did not have the requisite experience and financial capacity to meet the
tender eligibility conditions and had submitted forged and fabricated documents to
qualify for the tender.”

The CAG reported that during the execution of work, the contractor failed to provide
the required manpower and machinery at the work site, made slow progress and stopped
the work despite grant of time extension twice.

The civic body terminated the contract in October 2019.

The report also highlighted that the contractor was paid mobilisation advance at the rate
of 15 per cent against the provision of 5 per cent, thereby resulting in “excess payment
of Rs 35.93 crore”. https://indianexpress.com/article/india/cag-flags-17-yr-delay-
cost-overrun-in-ranchi-civic-works-8890018/

47.  Fiscal mismanagement, statistical jugglery mar West Bengal
state finances (orissapost.com) 13 Auust 2023

Kolkata: The caution of utter financial mismanagement and blatant statistical jugglery
to cover that up in the state finance of West Bengal has been cautioned by the
economics-related academic circles for quite some time. The same thing has been
revealed in the latest report of the Comptroller and Auditor General (CAG).

As per the CAG report, the instance of blatant jugglery has been witnessed in the
attempt to project a lower revenue deficit through misclassification of revenue
transactions under capital section and non-accountal of other liabilities.

CAG report has observed that the revenue deficit increase of 50.18 per cent as portrayed
by the state government for 2020-21, the latest available, would have been much higher
had not the state resorted to such misclassifications.

Economists like PK Mukhopadhyay feel that a revenue deficit increase of 50.18 per
cent on a year-on-year basis is as it is very high for a state government like West Bengal
with extremely limited avenues of state’s own tax revenue generation.

“If you study the latest CAG report carefully you will see that there had been an increase
in revenue expenditure of 9.44 per cent during the fiscal under review. So, such an
unbridled increase in revenue expenditure with limited avenues of state’s own tax
generation is bound to result in such a high revenue deficit increase. So, again it is
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natural that the state government will try to project a lower revenue deficit increase
figure through such misclassifications as pointed out in the CAG report,” he explained.

He said that the only way to come out of this mismanagement and resultant financial
jugglery is to either have a check on revenue expenditure or increase the avenues of
state’s own tax revenue generation.

“In case of West Bengal there is a requirement for both. First, the state government
should drastically cut down its expenditures on account of non-productive dole schemes
and spending behind festivals. At the same time, the state government should frame
policies for attracting big-ticket investments both in the manufacturing and services
sector to open other avenues of state’s own tax revenue generally which so far is heavily
dependent on the state excise component,” Mukhopadhyay explained.

Economists studying the contents of the latest CAG report have also pointed out the
concerns about increasing outstanding liabilities of West Bengal thus restricting the
most important aspect of asset creation in the state.

CAG, in its report, has pointed out that starting from the financial year 2016 till 2020-
21, outstanding liabilities of the West Bengal government were also above the targets.

“The liabilities of the state have been increasing year-on-year and over 58.84 per cent
of market borrowings during the year 2020-21 were utilised to balance the revenue
account of the state thereby restricting asset creation in the state,” the CAG report reads.

Economists have pointed out that the highlighted CAG report has also highlighted the
aspect of the state pathetically lagging in the advance planning and accurate estimation
of revenues and expenditure, with blatant instances of excess expenditure in grant or
large savings.

“What is more pathetic as pointed out in the CAG report is that the controlling officers
of the state government have not come out with definite explanations on the reasons for
such excess expenditure,” Mukhopadhyay pointed out.

The CAG report has also raised concerns over a number of unnecessary supplementary
provisions on this count.

Raising concern over this excess expenditure of grants, the CAG report has pointed out
that persistent excess expenditure over grants approved by the State Legislature is in
violation of the will of the Legislature and needs to be viewed seriously.

The CAG report has also questioned the transparency in financial reporting and
obscured proper analysis of allocative priorities and quality of expenditure by the state
government. https://www.orissapost.com/fiscal-mismanagement-statistical-jugglery-
mar-west-bengal-state-finances/
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48. CAG expose of Bengal’s fin mismanagement, statistical jugglery
has lessons for every State (bizzbuzz.news) 14 Aug 2023

The caution of utter financial mismanagement and blatant statistical jugglery to cover
that up in the state finance of West Bengal has been cautioned by the economics related
academic circles for quite some time. The same thing has been revealed in the latest
report of the Comptroller and Auditor General (CAG).

As per the report, the instance of blatant jugglery has been witnesased in the attempt to
project a lower revenue deficit through misclassification of revenue transactions under
capital section and non-accountal of other liabilities.

The CAG report has observed that the revenue deficit increase of 50.18 per cent as
portrayed by the state government for 2020-21, the latest available, would have been
much higher had not the state resorted to such misclassifications.

Economists like P.K. Mukhopadhyay feel that a revenue deficit increase of 50.18 per
cent on a year-on-year basis is as it is very high for a state government like West Bengal
with extremely limited avenues of tax revenue generation on it own.

“If you study the latest CAG report carefully you will see that there had been an
increase in revenue expenditure of 9.44 per cent during the fiscal under review. So, such
an unbridled increase in revenue expenditure with limited avenues of state’s own taX
generation is bound to result in such a high revenue deficit increase. So, again it is
natural that the state government will try to project a lower revenue deficit increase

figure through such misclassifications as pointed out in the CAG report,” he explained.
\

Mukhopadhyay said that the only way to come out of this mismanagement and resultant
financial jugglery is to either have a check on revenue expenditure or increase the
avenues of state’s own tax revenue generation.

“In case of West Bengal there is a requirement of both. First the state government
should drastically cut down its expenditures on account of non- productive dole
schemes and spending behind festivals. At the same time, the state government should
frame policies for attracting big-ticket investments both in the manufacturing and
services sector to open other avenues of state’s own tax revenue, which so far is heavily
dependent on the state excise component,” he pointed out.

Economists studying the contents of the latest CAG report have also pointed out the
concerns about increasing outstanding liabilities of West Bengal thus restricting the
most important aspect of asset creation in the state.

CAG pointed out that starting from the financial year 2016 till 2020-21, outstanding
liabilities of the West Bengal government were also above the targets.

“The liabilities of the state have been increasing year-on-year and over 58.84 per cent

of market borrowings during the year 2020-21 were utilised to balance the revenue
account of the state thereby restricting asset creation in the state,” its report reads.
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Many economists have pointed out that the CAG report has also highlighted the aspect
of the state pathetically lagging as regards advance planning and accurate estimation of
revenues and expenditure, with blatant instances of excess expenditure in grant or large
savings.

“What is more pathetic is that the controlling officers of the state government have not
come out with definite explanations on the reasons for such excess expenditure,”
Mukhopadhyay said.

The CAG report has also raised concerns over a number of unnecessary supplementary
provisions on this count. It cited the excess expenditure of grants, while persistent
excess expenditure over grants approved by the State Legislature is in violation of the
will of the Legislature and needs to be viewed seriously.

The CAG report has also questioned the transparency in financial reporting and
obscured proper analysis of allocative priorities and quality of expenditure by the state
government. https://www.bizzbuzz.news/eco-buzz/cag-expose-of-bengals-fin-
mismanagement-statistical-jugglery-has-lessons-for-every-state-1240168

49. Goa Govt Under CAG Scanner For Loss Of Rs 1.91 Cr In Tur
Dal Procurement (businessworld.in) 12 Aug 2023

The Goa government has come under fire from the Comptroller and Auditor General
of India (CAG) for a loss of Rs. 1.91 crore that resulted from the purchase of significant
amounts of tur dal without considering customer demand or the lifting capability of Fair
Price Shops.

The issue of wasting only became public in August 2022, when the government had
placed advertising seeking bidders to dispose of the tur dal.

As per reports, the CAG-2021 report, tabled in the house during the monsoon session
that culminated on Thursday, said: "During Covid-19 pandemic, Department of Civil
Supplies and Consumer Affairs (DCS&CA) decided to provide relief to the 2.04 lakh
Above Poverty Line (APL) and Annapurna (ANP) ration card holders through supply
of one kg tur dal for four months (April to July 2020) under Public Distribution
System."

"Sale of 100 MT of tur dal was planned through the Goa State Horticultural Corporation
Ltd (GSHCL), while the remaining tur dal was to be sold through Fair Price Shops
(FPS). Accordingly, the Civil Supply Department had placed an order with National
Agriculture Co-operative Marketing Federation of India (NAFED) for supply of 800
MT of tur dal.

The Goa government decided to distribute 408 MT of tur dal, one kg per card, for a
period of two months (April and May 2020), despite the Secretary, DCS&CA having
granted post-facto administrative approval and expenditure sanction of Rs 6.80 crore
for the procurement of 800 MT.

Only 139.57 MT (or 34.23 per cent) of the 400 MT of tur dal given by NAFED were
hoisted by FPS during April-May 2020, and only 16.42 MT of the remaining 260.43
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MT were lifted by FPS. The reason for low off-take was poor response from ration card
holders, the report said.

In contrast to the partially polished tur dal given by DCS&CA at a higher price of Rs
80/kg, GSHCL refused to hoist the tur dal since they were buying polished dal from the
open market for Rs 73/kg, which was favoured by consumers. The Education
Department then consented to lift the final 241.21 MT in its entirety for distribution
under the Mid-Day Meal programme.

However, a quality check carried out by the Food and Drugs Administration at the
behest of the Secretary, Civil Supplies revealed that the entire quantity of tur dal was
‘unsafe food'.

According to a report by the Indian Council of Agricultural Research, attempts to get
rid of the tur dal as ingredients for cattle or poultry feed were unsuccessful. The audit
found that the Department neglected to evaluate demand, particularly consumer
preference for polished dal, before beginning purchase.
https://www.businessworld.in/article/Goa-Govt-Under-CAG-Scanner-For-Loss-Of-Rs-
1-91-Cr-In-Tur-Dal-Procurement-/12-08-2023-487549/

50. CAG points to Goa losses, Oppn attacks state govt for lack of
prudence (daijiworld.com) Aug 13 2023

Referring to the report of the Comptroller and Auditor General of India (CAG), in
which it has observed how the state faced losses, the opposition parties of Goa have
said that the BJP government in the state has been exposed for not exercising prudence
in spending.

The CAG report tabled in the assembly has pointed out that the failure of the Goa police
to pay the annual spectrum charges to the Central government on time resulted in an
avoidable payment of late fee of Rs 2.39 crore. It also mentioned that the Goa
government faced a loss of Rs 1.91 crore due to the procurement of large quantities of
tur dal without any assessment of consumer demand and lifting capacity of Fair Price
Shops.

Reacting to the observations in the CAG report, Leader of Opposition Yuri Alemao said
that the government is not exercising any prudence in spending. “They are playing with
figures to show that they are within the fiscal law,” Alemao said.

“The Comptroller and Auditor General of India has categorically stated in its report that
the Goa government has violated the Goa Fiscal Responsibility and Budget
Management (GFRBM) Act. This vindicates my stand in the just concluded Budget
Session of the Goa Assembly,” he said.

“In the general discussion on the budget, I had brought to the notice of the Chief
Minister that his figures showing the government is working within the parameters of
fiscal responsibility are wrong. They are clearly erroneous and misleading,” Alemao
stated.
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“The CAG has observed that the outstanding debt of the state government to gross state
domestic product(GSDP) increased from 26% to 32%. The ceiling under the GFRBM
Act is 25%, “ he pointed out.

Goa Forward Party MLA Vijai Sardesai said the CAG report has exposed what his party
had said regarding the scam in the purchase of tur dal. “I had then said that Rs 1.91 cr
worth tur dal was purchased without justification. This has been indicted in the CAG
report. If you go indepth into the CAG report, this BJP government in the state has been
completely exposed,” Sardesai said.

The CAG report on the home department stated. “Failure of Goa police department to
pay annual spectrum charges to Government of India on time resulted in avoidable
payment of late fee of Rs 2.39 crore.”

“The main duty of the state police force is the maintenance of law and order within the
state and wireless communication systems play an important role in this function.
Ministry of Communication, Department of Telecommunication, Government of India
is responsible for facilitating faster means of communication through the allotment of
necessary spectrum,” it said.

“Till March 2018, the department had paid only Rs 0.07 crore. The total amount payable
worked out to Rs 23.77 crore, which included a late fee of Rs 19.38 crore. The Ministry
conveyed waiver of late fee upto June 2018 on all networks existing prior June 1, 2004
and requested all states to clear their dues at the earliest, but not later than December
06, 2018,” it further said.

“Thus, with the waiver of late fee of Rs 19.38 crore, the liability of the department as
on March 31, 2018 was ~ Rs 4.39 crore. Accordingly, the department should have
cleared the outstanding dues of Rs 4.86 crore by June 30, 2018. However, the
department continued to make part payments which resulted in levy of late fee of 'Rs
2.39 crore,” it said.

The CAG also pulled up the Goa government over a loss of Rs 1.91 crore due to
procurement of large quantities of tur dal without assessment of consumer demand and
lifting capacity of Fair Price Shops.

The tur dal wastage issue had come to light in August 2022 after the government had
issued advertisements seeking bidders to dispose it off.

The CAG-2021 report, tabled in the House during the monsoon session that culminated
on Thursday, said: "During Covid-19 pandemic, Department of Civil Supplies and
Consumer Affairs (DCS&CA) decided to provide relief to the 2.04 lakh Above Poverty
Line (APL) and Annapurna (ANP) ration card holders through supply of one kg tur dal
for four months (April to July 2020) under Public Distribution System."

"Sale of 100 MT of tur dal was planned through the Goa State Horticultural Corporation
Ltd (GSHCL), while the remaining tur dal was to be sold through Fair Price Shops
(FPS). Accordingly, Civil Supply Department had placed an order with National
Agriculture Co-operative Marketing Federation of India (NAFED) for supply of 800
MT of tur dal.
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It noted that though the Secretary, DCS&CA had granted post-facto administrative
approval and expenditure sanction of Rs 6.80 crore for procurement of 800 MT, the
Goa government, in its cabinet meeting (22/04/2020) resolved to distribute 408 MT tur
dal, one kg per card for a period of two months (April and May 2020).

NAFED had supplied 400 MT of tur dal, out of which only 139.57 MT (34.23 per cent)
was lifted by FPS during April-May 2020, while only 16.42 MT of the balance 260.43
MT was lifted by FPS.

The reason for the low off-take was the poor response from the ration card holders, the
report said.

The GSHCL refused to lift the tur dal as they were procuring polished dal from the open
market at Rs 73/kg, which was preferred by consumers, as against the partially polished
tur dal supplied by DCS&CA at a higher price of Rs 80/kg. Thereafter, the education
department agreed to lift the remaining 241.21 MT for distribution under the Mid-Day
Meal scheme.

However, a quality check carried out by the Food and Drugs Administration at the
behest of the secretary, civil supplies, revealed that the entire quantity of tur dal was
“unsafe food”.

Efforts to dispose off the tur dal as ingredients for cattle/poultry feed did not fructify as
the tur dal was not suitable even for that as per the report of the Indian Council of
Agricultural Research.

The audit noticed that before taking up procurement, the department failed to assess the
demand, including consumer preference for polished.
https://www.daijiworld.com/news/newsDisplay?news|D=1109499

51. 28 crore excess fee collected at Paranur toll plaza, finds CAG
(dtnext.in) 12 Aug 2023

CHENNALI: Loopholes in the implementation of the toll collection rules by the National
Highways Authority of India (NHAI) have resulted in road users paying excess user
fees and also losses incurred by the toll plazas in some cases, the Comptroller and
Auditor General (CAG) has found.

The CAG’s audit report on toll operations of NHAI in Southern India said that due to
the non-implementation of amended toll fee rules, which mandate the collection of only
75 per cent of the user fee applicable without any annual revision while upgrading the
four-lane highway to six-lane till completion of the project, NHAI has collected user
fee of Rs 132.05 crore from motorists leading to an undue burden on road users.

The excess user fees were collected from five projects in Tamil Nadu, Karnataka, and
Andhra Pradesh.

In the case of Paranur public-funded toll plaza on the Tambaram to Tindivanam stretch
of National Highway 32 where the user fee is collected by the NHAI, expansion of
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existing four-lane to eight-lane in two sections commenced in July 2018 (Section | -
Irumbilyur to Vandalur, 2.3 km) and in March 2019 (Section Il - Vandalur to
Guduvanchery, 5.3 km).

“Section I was completed in March 2020 and work was in progress (March 2021) in
Section II. NHAI did not reduce the toll fee to 75 per cent in respect of these sections
resulting in an excess collection of toll amounting to Rs 6.54 crore from August 2018
to March 2021.” Subsequent to the audit observation, the toll was reduced to 75 per
cent in April 2021 in respect of Section II.

In another case, the CAG found that despite the NH Fee Rules specifying that no toll
can be levied on a bridge built before September 1956, NHAI collected a toll at Paranur
public-funded toll plaza, a bridge that was constructed in 1954. It said NHAI collected
an excess toll fee of Rs 22 crore from road users during 2017-2018 to 2020-2021.
https://www.dtnext.in/news/city/28-crore-excess-fee-collected-at-paranur-toll-plaza-
finds-cag-7298477?infinitescroll=1

52.  CAG Report 2023: feUMEa SR A Fx & @ gor

TYTE, CAG Bt RUIE | g I8T AT (abplive.com) 12 Aug
2023

feHEd ey WBR 7 Halg Wed HA I AT JleasoRH Alcihde (Utilisation
Certificate) ¥HT 1. T8 Garm ¥ # U §5 B (CAG) Bt RUlE & ganm . &7 &1
O @ uar gen § & RUEd 9w WHR T Fg &I Tad BRI & I 2008 H
e e & wRige & U T #1860 TG JUU ARH g5, SUH UH RIS 28
TG 39U ferd uex weq A & Refiel @1 8. 98 o= Wi S @ Sudsian 9
B ! a9l ¥ Wd el TPl daele 9P WBR A A, 2013 H Heg gdfed HAe™
DI TTAd gieasoRH Affthdre ST o AU,

TH gaiT TTSaSHT Bl G

I 2017 & A HelH § Od WY SR WIH 38, dd FRYe H g1 HIdaRH deX
& foru 25 FHRIS JUT o IR 3. IYH AT I b foARE Uew wdeq fH 3w
PAS 28 ARG IUY Dt AR, S e A= & 99 f9eg @+ & dgd et . 39
FRUE Woide ¥ TfeRMd He & IR W W &R fedl T T (Comptroller and
Auditor General of India) @ RUIE & I8 gam gan § for RAEd Uk R 3 Fg &I
A TAd SHBRT & 3R ARG 6 BI BIRI P,

FHG WBR B! TRIE B DI BIA?

fRUd Uy WMHR (Himachal Pradesh Government)ﬁﬁqqﬁﬁqwaﬁﬂg UENIE
T A8 IH & R Y GG AFBRI ! 4. Hg WHR B Ig IaH Bl DR DI T
& TEfia voee & 59 4RI & Wd e forr man B 6 @t o A ot g e
RycfeR, 2022 # ey HAA A Fel fb 98 39 A DI GHEE US WHR & Y
I IS, 1 Bt RO T RART Uey WHR St 3R § o1 fby 70 gleargoRH
gicfhore &7 gar & &1 fawg % https://www.abplive.com/states/himachal-
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non-pendency-of-uc-2472466

53. feumaad R A &5 3 a1 gor My, CAG Ft Ruid
| §§ 98T YdM™T (aajkinews.net) 12 Aug 2023

Rmer | RO Uy WHR A HEH wed HAe™ & Yol JieasoRH Alcithde
(Utilisation Certificate) YW1 f&ar. I8 QAR I¥e # U g5 &7 (CAG) ! Rurd o
BT 8. B & RO ¥ Ul 9a1 ¢ [ FOHd UGy WBR A &g &I Tad ST-GRT gl
Trer 2008 H forem Hied & ®RUe & T T IS 60 ARG ¥UT HaRH §s. S9H
TH RIS 28 TG YT feART U™ gded A & Relie &t 715, g8 o7 IR S A
DI UGN 7 B B Iolg ¥ Td el API. dA9G OB WBR A SHaN], 2013 H

Td 2017 & O A H O9 W TRF W 318, 99 FTREE § g HIdaRE e
¥ fou 25 RIS YT @Y IR oS, H uar I fb foumd vew wied A A U
RIS 28 ARG $UT P MR, SN FoTar g & 97T [dd™ @H & ded Har Ot 39
TR Yoide & tfeed Hs & dR TR W & a1 T ST (Comptroller and
Auditor General of India) & RUK ¥ ¥ WA ga § & RO oW WeR A
&% P UEA A THBHR & AR TRIE A DI BRI B

&% WHR DI ARG DI B HIRAR?

fRUd USY WPR (Himachal Pradesh Government) 7 $ald T HAGT & T8
YRIY A 7 8 91 & S F T8t PRI T8l &), g WPHR B! I8 FdH DI B
Pt T3 5 T&fa Uoiae § 39 R @Y W@d HR o mar 8. B 3l Rad # @t
a1 3 fob RydeRr, 2022 & Hg Heg 3 FEl & 98 39 AW &) RAR e WHR
& Y A IJTER. T FHt N A fRUd W WeHR @t R F s fHu M
gfeageH uféfhdbe &1 o1 far &1 fawa 8. https://aajkinews.net/himachal-

government-gave-false-assurance-to-the-centre-big-disclosure-in-cag-report/

SELECTED NEWS ITEMS/ARTICLES FOR READING

54. An economic strategy for India: Many bottlenecks and
challenges that India faces require deeper integration across
levels of govt (financialexpress.com) 14 Aug 2023

Last year saw the 75th anniversary of India’s Independence, a milestone that led to
considerable reflection, as well as visions of where India’s economy could be at the
country’s centenary. In fact, every Independence Day marks a milestone, and this one
led me to reflect back to an event from half a year ago—the “India Dialog” conference
held at Stanford University. Among numerous presentations, what stood out were those
that offered a roadmap of India’s economic strategy. Indeed, the term “roadmap’ comes
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from a document that underpinned the conference, the “Competitiveness Roadmap for
India@100,” published in July 2022 to help design India’s growth journey over the next
25 years.

The conference began with a keynote by Bibek Debroy, chairman of the Economic
Advisory Council to the Prime Minister. He emphasised seven aspects of what he saw
as the transformation that India’s economy is undergoing. These are acceleration in
urbanisation; greater formalisation of business enterprises; diversification in agriculture
and rural India more generally; a shift from self-employment to employer-employee
structures; focused provision of basic necessities such as toilets, drinking water and
greater financial inclusion; a digital infrastructure that supports public service delivery
as well as private services such as payments; and improvements in transport
infrastructure and logistics spanning multiple modes.

The competitiveness report itself was produced by Michael E Porter and Christian HM
Ketels, from Porter’s Institute for Strategy and Competitiveness at Harvard, which
inspired India’s own Institute for Competitiveness. Ketels presented the lessons of the
report, stressing the joint importance of pursuing social progress alongside material
prosperity. Importantly, he noted that India is doing many of the right things, but may
need to do them differently. Many of the bottlenecks and challenges that India faces
require more coordination and integration across levels of government and across
domains. Among the many examples he gave, the challenge of low female labour force
participation provides an important illustration. Childcare, childhood poverty, skills-
based education, healthcare and public safety, mostly thought of in moralistic terms and
siloed or fragmented in implementation, all combine to create barriers to female labour
force participation and productivity. He highlighted the changes in institutional
architectures needed for the next phase of India’s growth and development, including
at the level of states and cities.

Later in the conference, in another keynote, Arvind Virmani, of EGROW Foundation
and NITI Aayog, and another veteran policy advisor, reminded the audience of how far
India has come in terms of dismantling the intricate and growth-preventing web of
controls on its economy, and of major institutional reforms in areas such as the tax
system. He highlighted the potential for digital technology in areas such as health and
education, as a tool for overcoming problems of scaling up to meet India’s development
needs. He emphasised the opportunities to participated in global and regional
production networks more fully, including the benefits of trade agreements in addition
to physical infrastructure. Importantly, he honed in on the large and specific needs of
training in the middle of the skills distribution, where, for example, large and complex
commercial and industrial building projects need plumbers and electricians with skills
far beyond those of residential housing.

If a strong recognition of the need to tackle inequality in dimensions such as education,
health, geography and gender was a common theme in these keynote presentations
represented a commonality of ideas across the Indian intellectual spectrum, the focus
on the role of business was more novel. Academic analyses of India’s development
have tended to under-analyse the role of dynamic, employment-generating business
firms. The country needs firms to be established at higher rates, and have an
environment that enables them expand more robustly (or exit more quickly and
effectively if they fail). These ideas were much more in evidence in the conference,
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especially with respect to the middle of the size distribution of firms, as well as in the
context of tackling geographic clustering and regional inequality.

What was made clear was that social progress and material prosperity do not have to be
in opposition to each other, or have hard-and-fast trade-offs in practice. Nor do “pro-
business” and “pro-market” policies have to be mutually exclusive, if “business” is
considered in an inclusive manner. The conference also highlighted the role of
urbanisation and cities, and the need to coordinate policies and implementation across
central, state and local government. It highlighted the need to strengthen institutional
and fiscal capacity at the state and municipal levels.

The idea of a roadmap for India’s social and economic progress is nothing new, of
course, and has many previous incarnations. On the economic front, the Stanford
conference suggested that there is a substantially new strategic vision being formulated,
one that is very hopeful, even ambitious—aiming to get India close to high-income
status at its 100th anniversary, without short-changing social progress. The political
challenges, sometimes alluded to in the conference, but mostly beyond its scope, may
remain as the biggest hurdles. Politics permeates society and structures of power can
stifle progress, but seeing the road ahead clearly is important as one attempts to travel
it.  https://www.financialexpress.com/opinion/an-economic-strategy-for-india-many-
bottlenecks-and-challenges-that-india-faces-require-deeper-integration-across-levels-
of-govt/3209384/

5S. Al offers a rare opportunity to transform our economy
(livemint.com) 13 Aug 2023

Just as the smartphone revolutionized communication and commerce across India, Al
is poised to super-charge economic growth. It could add hundreds of billions in dollar
value to India’s GDP within two years. And if used in service of humanity, Al could
help solve some of our most pervasive social challenges, be it access to healthcare,
protection against natural disasters or financial inclusion. India has all the ingredients
for Al success. A large talent pool, supportive government policies, strong academic
institutions, and world-class research and innovation facilities. Also, our massive and
tremendously diverse population gives us access to some of the richest data-sets for Al
innovation. This coming wave of generative Al may be more revolutionary than any
innovation of technology before. Here is where | believe some of the biggest
opportunities lie:

Boosting core sectors: Across India’s farmlands, a quiet transformation is afoot. Agri-
tech solutions powered by Al are already empowering farmers to increase crop output
and yields by predicting the best time to sow seeds, warning of pest outbreaks, and even
optimizing the use of water and fertilizers. In manufacturing, where exports are
projected to hit $1 trillion by 2028, Al will improve efficiencies across the value
chain—whether that’s by accurately forecasting supply and demand to prevent over-
stocking or by inspecting thousands of products at scale to minimize defects. In
healthcare, where Al presents a huge opportunity, deep learning algorithms can help
doctors diagnose diseases earlier. Meanwhile, Al-powered wearables can monitor how
well patients respond to treatment. As for retail, Al is helping brands predict customer
needs more accurately, and deliver personalized service at every touchpoint. With a
wide range of use cases across industries, Al could become as ubiquitous as electricity.
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Reshaping work and employment: With over half of India’s 1.4 billion population under
age 30, there need to be sufficient employment opportunities. Generative Al will create
these. Bringing Al + data + CRM together will transform the way work is done.
Repetitive tasks will be automated, freeing up people to engage in more creative,
productive and fulfilling careers.

Skills like managing, advising, innovating, critical thinking and communicating will be
increasingly in demand. So too will jobs in fields like data science, cognitive
intelligence, digital transformation, business development and security. Filling these
roles will require significant investments in upskilling and reskilling. The government
is already thinking ahead with initiatives like the Pradhan Mantri Kaushal Vikas Yojana
4.0, which seeks to provide on-the-job training in coding, Al, robotics, mechatronics
and other skills.

Bridging the socio-economic divide: Despite rapid economic growth, millions in India
lack access to basic services. Al can help close these gaps.

Take healthcare. In rural India, where medical infrastructure and trained clinicians are
scarce, Al-based diagnostic tools like smart stethoscopes and portable blood analysers
can be used even by lay people to capture a patient’s health markers and then transmit
this data to remote doctors for diagnosis. In financial services too, Al-based credit
modelling tools are using alternative data sources, such as weather forecasts and
satellite images of crop health, to determine a farmer’s credit-worthiness. Of course,
for these applications to work, India’s digital divide must first be addressed by
improving internet and smartphone access across marginalized communities.

Enabling smarter governance: From smart traffic management to public safety controls
to air pollution mitigation, the use cases for Al in governance are endless. New Delhi
plans to use Al to synchronise traffic signals so that there’s less congestion. Tamil Nadu
expects to roll out a system of smart street monitoring to detect street light failures in
real time. Even the Kumbh Mela uses Al-based crowd management to prevent
stampedes.

Meanwhile, Al will help e-governance platforms like IndiaStack become more
intelligent and customized for local communities. Digital India Bhashini, an Al-led
language translation platform, will soon use a WhatsApp chatbot powered by ChatGPT
to disseminate information on government schemes in 12 languages. At Salesforce,
we’re bringing trusted generative Al to the enterprise with Al Cloud, offering the
benefits of generative Al while ensuring data security. To scale up Al use in a
meaningful way, greater public and private sector collaboration is essential. Businesses
and governments must work together to:

Incentivize Al research: Offer strong financial backing to startups and academic
institutions developing cutting-edge Al solutions for public good. Establish more
centres of Al excellence in educational institutions.

Reduce brain drain: Retain India’s Al talent by providing high-quality education,
infrastructure, competitive pay and professional opportunities.
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Train for the Al age: Fund more education and training programmes at scale to help
people upgrade Al skills. Provide free online courses to bridge gaps in Al expertise.

Keep Al ethics front and centre: Create guard-rails that root out algorithmic biases,
improve transparency in Al functioning, and ensure the technology is used responsibly.

Used responsibly, this once-in-a-generation technology could transform the lives of
millions of Indians for the better. https://www.livemint.com/opinion/online-views/ai-
offers-a-rare-opportunity-to-transform-our-economy-11691942757829.html
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