NEWS ITEMS ON CAG/ AUDIT REPORTS

1. CAG seeks to set up international training centre in Rajkot for
local administrations (indianexpress.com) January 19, 2024

During his visit to the office of the accountant general (AG) in Rajkot, Murmu
said that the CAG will set up an international centre for local bodies in the city.

Comptroller and Auditor General (CAG) of India Girish Chandra Murmu on Thursday
said that the audit watchdog wants to study the experience of other countries in auditing
institutes of local self-governance and set up an international training centre in Rajkot.

During his visit to the office of the accountant general (AG) in Rajkot, Murmu said that
the CAG will set up an international centre for local bodies in the city. “We are going
to set up an institute here. Our idea is to set up a training institute at the international
level for local governments, local administrations... We have taken the initiative and
our idea is to start one international class tentatively from April this year,” Murmu said,
adding the CAG plans to run the proposed institute out of the existing building of the
AG office in Rajkot temporarily. He said that CAG will renovate the existing AG office
building for housing the proposed international centre and that it will shift to a new
building when it is constructed.

Murmu further said that before deciding the final contours of the proposed institute, the
CAG wants to study international experience in this field by organising an international
meeting in February. “In this context, we have scheduled an international meeting
towards the end of February. Around 20 participants have registered for this three-day
meeting and we have got confirmation from 10 to 12 countries,” he said.

In around 40 countries of the world, Murmu said, the apex auditors conduct audits of
local bodies. India would like to study their experiences, he added. “Not in every
country of the world does CAG conduct audits of local bodies. They have their auditors,
be at the mayor level—they don’t have the panchayat system but the mayor or county
system. But in approximately 40 countries, an audit of local bodies is done. We want
to study their experience,” Murmu said, adding in India, there are 2.5 lakh panchayats,
around 7,000 to 8,000 municipalities and municipal corporations. “We can offer
training courses for capacity building of these institutes because lots of funds are
flowing at local levels directly,” he said.

Murmu inspected the proposed sites of the proposed new building for the international
centre as well as residential quarters and hostels for staff and trainees. “The proposal is
to construct a new administrative building adjacent to the AG office building on Race
Course Ring Road and residential quarters and hostels for the staff and trainees on
University Road of Rajkot by demolishing existing quarters which are in dilapidated
condition,” an officer privy to the proposal to set up the institute told The Indian
Express.

Murmu, a Gujarat cadre 1AS officer, opined that Rajkot will be an ideal city to host the
proposed international centre. “In Gujarat, the panchayat raj system is very strong so
we thought why not (the proposed institute) be set up in Saurashtra in Gujarat,” Murmu



said, adding when the construction of the AG office building in Gandhinagar is
completed, offices of the principal accountant general (accounts and entitlements) and
principal auditor general (audit-1) will be shifted from Rajkot to Gandhinagar.
Similarly, the office of PAG(Audit-11) in Ahmedabad will also shift to Gandhinagar.

He said that the Rajkot AG office will then be reduced to a regional office only, thus
making space available for the proposed institute in the Rajkot AG office building.

At present, in Gujarat, the audit of municipal corporations, which are local governments
for cities, is done by the Examiner of Local Fund Account that functions under the aegis
of the state finance department.
https://indianexpress.com/article/cities/ahmedabad/cag-seeks-to-set-up-international -
training-centre-in-rajkot-for-local-administrations-9116372/

2. PM Modi tried to cut funds to States, says Al Jazeera-TRC
report quoting NITI Aayog CEO (thesouthfirst.com) Jan 18, 2024

The website quotes an exclusive report from The Reporters Collective based on
the 'revelations' by a former bureaucrat who is now Niti Aayog CEO.

In an explosive allegation against Prime Minister Narendra Modi, Al Jazeera on
Thursday, 18 January, claimed that he held “backdoor negotiations with the Finance
Commission of India” to “cut funds allocated” to the states.

The scoop by a journalists’ group, The Reporters Collective, said the attempt was made
by Modi in 2014 but he had to “back off” after the commission’s head “resisted” the
move.

The report reveals how the forum accessed this startling information: “These
revelations of financial haggling and behind-the-scenes manoeuvring in the making of
the federal budget came from BVR Subrahmanyam, the CEO of the government think-
tank NITI Aayog. As a joint secretary in the PMO, he was the liaison in the backdoor
negotiations between Modi and the chairman of 14th Finance Commission, YV
Reddy.”

‘Wanted to cut down from 42 to 33 percent’
The report claims the commission recommended states “should get 42 percent of the
share of central taxes”, up from “32 percent”.

However, “Modi, now the prime minister, and his Ministry of Finance, wanted to keep
the states’ share of taxes down at 33 percent and a larger portion for the federal
government”, it said.

Subrahmanyam said that a “tripartite discussion between Dr Reddy, me and the prime
minister” about the figure took place.

The report says: “The conversation lasted two hours, Subrahmanyam said, but Reddy
was unyielding. Subrahmanyam recalled Reddy, telling him in ‘good south Indian
English: ‘Appa [Brother], go and tell your boss [the prime minister] that he has no
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Subrahmanyam reportedly “shared the information” at a seminar on financial reporting
in India, organised last year by a non-governmental think-tank, Centre for Social and
Economic Progress.

‘Attempts to cover the truth’

The “revelations” reported by Reporters Collective members Shreegireesh Jalihal and
Nitin Sethi also relate to attempts to “cover the truth” about the country’s financial
condition.

The report claims the Modi government “eroded the state’s tax resources through a
national goods and services tax (GST)” to create a “single market”. But “states are being
increasingly choked for revenue,” the report said, quoting Subrahmanyam.

The Reporters’ Collective says it “independently verified Subrahmanyam’s claims
against budget and other documents going back a decade”.

‘We live in strange times’

Reacting to the report, Data Scientist and Author RS Nilakantan told South First that
the funds allocated to the states considering the revenue collected from them has gone
down in the 10 years starting from 2011-12.

He is the author of the bestselling book South vs North, which, among other topics,
delves into the inequities in the devolution of funds to the states, particularly those in
the South.

“This revelation makes obvious the malicious intent. The data was there for all of us to
see. In the 10-year period since 2011-12, the overall transfer, as a ratio of total revenues
that the Union collected, to the states, has actually gone down. This despite the 14th
Finance Commission increasing the allocation ratio by 10 percentage points,”
Nilakantan said.

Referring to a CAG report on the style of government accounting, he said: “The CAG,
over and above these allegations, pointed to how the government is unable to explain
how money in the divisible pool is much less than what it ought to be. It is bizarre we
allow such thuggish mafia-style accounting in a democracy.”

“That a former official had stated there was in fact a desire to do these things and these
did not happen by themselves is an important additional piece of information. We live
in strange times,” he added.

‘Hope they wake up’

Meanwhile, Karnataka Chief Minister Siddaramaiah expressed shock over the media
report and said that it pointed towards a “systematic strain on state finances and
autonomy”.

“In a shocking revelation, BVR Subramanyam, CEO of NITI Aayog, has exposed the
Narendra Modi government’s hidden agenda in manipulating the financial autonomy
of Indian states. An article from Al Jazeera reveals the deep-seated issues plaguing the
federal structure under the current administration, pointing towards a systematic strain
on state finances and autonomy,” the chief minister said in a press release.
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“We had always been raising this injustice but blind MPs of BJP were truly blind. Hope
they wake up at the earliest.”

“The implications of these actions are far-reaching, particularly for states like
Karnataka, which have long voiced their struggles against such injustices. The Modi
government’s attempt to lower the states’ tax share from 42 percent to 32 percent and
its subsequent concealment of this failed attempt in Parliament, where Modi spoke of
empowering states, only adds to the narrative of duplicity,” he added.
https://thesouthfirst.com/pti/pm-modi-tried-to-cut-funds-to-states-says-al-jazeera-trc-
report-quoting-niti-aayog-ceo/

3. Creaking infrastructure and an absent BJP government
(indianexpress.com) Written by Derek O’Brien | Updated: January 19, 2024

Railways, bridges, tunnels, roads — they are marred by delays and poor quality,
while government is elsewhere

“As I walked around the site I thought that these days the biggest temple and mosque
and gurdwara is the place where man works for the good of mankind. Which place can
be greater than this, this Bhakra-Nangal, where thousands and lakhs of men have
worked, have shed their blood and sweat and laid down their lives as well? Where can
be a greater and holier place than this, which we can regard as higher?”

— Jawaharlal Nehru. Speech at the opening of the Nangal Canal on July 8, 1954

“Bhakra-Nangal is a landmark not merely because the water will flow here and irrigate
large portions (of land) or because enough electric power will be generated here to run
thousands of factories and cottage industries which will provide work for the people
and relieve unemployment. It is a landmark because it has become of nation’s will to
march forward with strength, determination and courage.”

— At the same location, 1954

“Bhakra Nangal Project is something tremendous, something stupendous, something
which shakes you up when you see it. Bhakra, the new temple of resurgent India, is the
symbol of India’s progress.”

— Jawaharlal Nehru. Speech at the inauguration of the Bhakra Dam on October 22,
1963

Read these lines. Re-read them. And then snap into the reality of Indian infrastructure.
Today. Sixty years on.

Roads

In 2023, the Parliamentary Committee on Rural Development called out the PM Gramin
Sadak Yojana for inordinate delays, and poor-quality construction. While the Union
government promised to connect rural settlements to schools, hospitals and agricultural
markets through the project, more than 50,000 km of roads still await completion.
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Phase 1 of the Bharatmala project has completed just 39 per cent of its original target.
The estimated amount that has already been sanctioned for the project is 58 per cent
more than the estimated cost.

Tunnels

Manjeet Lal was trapped in the Uttarkashi tunnel for 17 days. His elder brother met a
tragic fate at a construction site in Maharashtra in 2022. Manjeet’s father, who had no
mobile phone, or money, spent his time anxiously praying outside a temple outside the
tunnel. Little did he know that the same company that had faced charges when a
launcher collapsed on the Samruddhi Expressway in Mumbai, killing 20 workers, was
awarded a project of such importance.

Bridges and Flyovers

While searching for survivors of the Morbi bridge collapse, rescuers found the hand of
a child, frozen, tightly clutching a toy, visible through the murky waters. The toy
belonged to two-year-old Duruk, who was, perhaps, on one of his first family holidays.

The bridge on the Machchhu River collapsed in October 2022, killing 135 people
including 50 children. The accident, which was the biggest civic disaster in Gujarat’s
history, was later found to be due to gross negligence on the part of the authorities. Just
eight months later, a portion of the newly constructed bridge collapsed on the Mindhola
River. Preliminary investigation reported serious defects in the quality of materials used
by the company that has built several bridges in south Gujarat. In October 2023, another
bridge in Palanpur collapsed due to “workmanship errors” killing two people. Among
the victims was an autorickshaw driver, caught under the debris while trying to escape.

After the tunnel collapse in Madhya Pradesh’s Sleemanabad in February 2022, Goralal,
a construction worker, left a poignant message with his co-worker: “Tell my mother
that I will be born to her in my next life.”

In August 2022, the Rs 304 crore Karam Dam faced seepage and erosion, leading to the
evacuation of 18 downstream villages. Notably, the construction company involved is
alleged to have ties to the BJP. A scam related to the e-tendering of the dam has been
under investigation for the past four years. Interestingly, just three months later, the
same blacklisted companies were given contracts for repair and maintenance.

Railways

The Indian Railways constitute the infrastructure for the fundamental right of every
Indian citizen to travel from point A to point B. Who wouldn’t want a bullet train. But
let’s put the priorities into perspective. Constructing each route kilometre of the “vanity
project”, that is the bullet train, costs around Rs 200 crore. A dedicated freight corridor,
which moves basic commodities for farmers and consumers, has a construction cost of
Rs 23 crore per kilometre.

There are so many more examples of poor infrastructure affecting the lives of millions.
At least 15 major rail accidents took place in 2023. A report by the Comptroller and
Auditor General (CAG) points out that over 50 per cent of the compulsory track safety
inspections were not completed.
https://indianexpress.com/article/opinion/columns/derek-obrien-writes-creaking-
infrastructure-and-an-absent-bjp-government-9116258/
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(janchowk.com) 18 Jan 2024
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Hel I3, 3R Fpd & R fomar @i

T SRR SARBT B 9! FRd & 3R Hed § b ARSI R O SIS &1 s T
el B g1 A ARSI BT HHAT YR ¥ AT AR U=ier 81 e gfar @i

fhuc HWT (TP RE I WIY Ggl) FT AP g

TRATA T giaT SMRST § SIeR A U Hol adl ol SARST S gaT T gFar &
PRITR HI YR 8, 3T ARD! WHR & divel H, Corl foadl & G g-ar &1 o=
g1 81 HRdT ford d% @1 ot R, faesh ger SR &1 st few 8, 98 emfer &
Sogg # g, 3R 99 & fadeh gur ver &1 Faw o smfver & stugy #

3gfeT fibue B8 B9 & BRU ARSI Hol & AHA | '
A WA TR TR WHR 3HD qaoG FFHA Pol ol o Febell| TN 61 ¢ fob
IR

ny

:
:
4
:

3 IH fF 39 wd ¥ fAem arc Idedmdl R I B ad Bre fhan warer ]l
Afp o a T H 8T gafM, 3R 39 89 Fgd-dgd Uh WaRkdldh HbH WR Ugd
T gl

g 89 fac=h ool @ SR UM IR % ¢l I8 3y iR foan &1 faw & fos o9 9
T S YRA H WG Fol i (U fawples 8 got 8, IRaRT &1 &ol, sl T SISt Faar
R Hof, WHR & Red $HT Hol gad oa1el gAgul iR fwles Rufa o 8, @ o
WHR faezh gy TRt A R WK d0gy Hi faezlt aomi & gElag dm o
G 81 I8 €A archt 91d Bl

TETHTG 3 BEl ¢ 6 HRT WHR gRT W 91 ¥ fRrar a1 St o @, 98 o b
&1 A qu, T gHigel YR 81 de-lel dR W <[ WY @ &8 Ht WHR s
dB! ¥ Hol AP fearfern & | THd! 8, Fifr §F SR WK, T AT W B B
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AfFT 9B J Fof dd TH I Red o 16 TN @ &1 Idbe Ua1 §) o §, 3R T8
Jae dpf B off & SaaT §, 3R BRI 31 ot

1998 & =Y 3R 2001 & 3l & T T & RUfT o=t o1 g8t +ft W 9t A
WS POl a1 U1 3R TP ey &1 g qU & 1 o1, 9% 91g 987 & I R Re
T a-fderd U ¥ iR I8 Bt Bl W FHT T SRR TST Tl T 3R RieH
&1 garsfl 31 §gd g gred 81 W

ETHTE F 3ot Ruid & g8 1t w81 § % RBR &1 Aiel IoRa Hol Bt gl &

fore yala =61 g1 IfeR & fF Ioiiig a1e &1 By s & oy uRar S s=d

ft PR W T, ITP! AN T B d9 PR BT HIH IR, S IHT 8 T8l 81

%%qu?aﬁfaﬁwwaﬁﬁwﬁ%s@mﬁﬁﬁfaﬁm
ST |

Wﬁ@W%WﬂWﬁéﬂ%W%ﬁﬁﬁ@@%

A
YRA WHR Tedl IR U1 IR Wl 8, 3R 3T HHSIRT BT I9d 7™ of T g1 fag=h
aﬁfﬁ@sﬁsﬂﬁm@?ﬂwﬁ%%wmwﬁﬂﬂwﬁw%%m
Fol o I 9 UR g @ gl
U 91d S 9 YRA A" S108] &1 T8 ¢ret JRE B BT Aol § 3R 3 feferm
SR fieH @t Iulig §1 AfpT ot ¥ g9 o1 W W1 aad § @ gl
3TSUHATE &! Jda-l T 9ad R TR §, 9d Hol I ddb? 9gd IRI dda-ar 3R TR
P dfedt a9 W@ B

WHR R M g1 BT TR Rpie TR W gRN, Fifd 2023 T 28 & o9 Fad TG
T Hol AU FRAT 8, HRd WBR o o G AT & 9 TR THR 30 S0gq Bl

WRE gl TP dl B, gol 41H el HRd @1 JiaRkA AT 3l M & il WaR
9gd SR FR G 8, Afe DA Th cxF J WBR Bt IR § Dls derisl Tl g8
g1 ®ol B T Heoll Tab I T IH ¥ 3fF T8 FHae g ot IHR g St

Pl BT <3H 9F o cwmw%|ﬁa¥mw$ﬁmﬁqwﬁmwﬁ@r

oI ot

Ut DI IS & IR TAlEd SIS cﬁlmwh?awgﬁﬁ?ﬂ'@la
ST g, 3R S 9 sﬂaﬁé’%ﬂ%@‘cﬁ%a‘rqws Oidhe d9gd T Tiigd

M g8 YR sifarar & o 9 oifew @ e gt SR $9 e o I8

TG e g % 3an 99 SifaW & dlase &1 URd WSR3 d10s! oI fafe

3R fET el R 39 R Fowe! $@ @ ghmi

AfPT fhelgld PR B RB J Hol HH B Bt Bls aid, AT fbdt diemr o) == a1
ST T Bl 3@ A WBHR A H IF & dOR Bl 3F AT WHR F Jals o

WWWWWW%%WWWG{WWWW
g3, 3R WPRI 3 71 dead fid|
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fragTd 3 @1 BIad &1 Jg! dT Ya! & [P WeR gl, a1 uRar g, ufar gf, a1 safed
B, SfuTgy Bol o B ge Bl B A g @mfewl R Bl & e & HRU gHA
gld eW@1 81 https://janchowk.com/beech-bahas/imfs-warning-india-on-the-verge-of-a-
deep-debt-crisis/

5. oXit yenfodl W fag=h gwen, wT-gl: Sielt weRT @Y G
e Ye1 I9@T R WIS (downtoearth.org.in) 18 Jan 2024

PP NY a6l A I 99 F yorfadl @ 9 @ W) 2 PR SRl & gwdler
YISH Ft Iusaydr § HH 3 TE @

YR & STd doil I 3eptAe fadeh vonfadl § 1Ra o R €, O 7 &ad Sa &t
S fafaydar TR ¥ U8 TS § Sfes WHR! & A A R WHERT 3R AARRT
Siial & gafd e Gear &RH § A6 Afed 8 @ &1 SRS Yool g9l iR
Tifere awafdl & doll ¥ de@d HR Sital 1 HISH & don # sid ¥ §eR Adaq
P fJaw w2 I T1 3T Sfidl B THEUE P Med ded W S, 9 g gHg Sy o
P UgaH ¥ AFE-UY] 9Oy o a9 g1 @7 §l s oot @ fRUiy] w1 & 9y afferg
T Rrart aqddl, SRE I ofud dhadi, dRd § HU Mo, HAlcd I TH TR 3R
IWRIES I quf Rig 7 e THRT R HexT @ KId & 59 e & faxqd SHdba
fpar 38 IR wS & UHIRG fbar S T 81 S Ue Ugell Heol-

W I o g T TWd qdl 7, AUTG & ATRGIZA, FRd d ARG, HAAled &b
AR I ITE & R HAHNIR A dF Ugad & [T TIETEH S AR
HT AR & U H TWAE &R ¢ dHeg & At d fRd g8 fa ufyedt ok
udf g & o9 ¥ a9 iR ¥ okt g3 ¢ i A urht % g & e g
U ¥ WR 1T 8 T8 U g1 dI Sfhivd dRdl g

A H | a1 s WMHERT S (Fefaa) o+ Ty et sawadmarst & fau

3 ol W R €1 N & ggaarg esR Red & 97 Waed 9 wis Hewsd 3

mﬁﬁ&;ﬁﬁ%ﬁ%%mwaﬁﬁé@w%%maﬁwmwﬁw
|

Ut e & YR ¥ gORl gt Ad fAR I 9 WM & fou Hfcd & wifet
SHareR § Ugad 1 g Ugd o2 anf # 39 WM W 9qfed O gl 31 U g
YR & it o, WRfdra &= 3R T8l d [ TWR SIF & AT ST MPBRT SHaR!
& foU g WS Iuds & A fAvd 3 @ R

YHT HRUT Tg § [ 3Mhe T doil ¥ St 99 o1 gonfadl & oig @ W/ &, oy
SR} & gHdlel HISH &) IuSAYdl H HH 31 @ 81 dhex BT Bl & 1P IoT B
7 &l # smpe facRh uenfadl # ¥ Ue Uity SRt (et @lex) 39
ﬂﬁuﬁﬁaﬁﬁﬁwﬁw@r%"rél Flcd & Hag fayfaarea & goiia iR
yaeH fAUrT & RO weier wifde @il ®ed g, “3MhTHe WRUdIR g1al &) O’ a1y
P! §¢1 el ¢ W § 3R T8 R SHhaex U & A H Hha W |1

TS Yolfadl & HRU HISH S HH HT I8 TeT Had Gl YR &3 3R i
de & difta & 2, afcr YR &t Tt uonfaat SR 99 & § 3HeT SRR g1 TIHT
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Tt SATE STl WBERT Sitdl B S9! golg I YA HieH del e |1 g1 3idd,
TR, YT, S STl RMPTERT SHaR Ud ofd 4, 78T oy Amgfeard & =gt &, dgy,
ﬁm@ﬁwﬁﬁwﬁuwﬁﬁwﬁmﬁmm@awwﬁﬁﬁ%l

Ficd & gd HiRga G FoRdeR 3 wike (diikiite g=eia) foa quvr sead
g f& ompme el Pt ySfaal STl 3, STl degd, STl hal, ST SR SR S
S G TSl R R SRR I1d @ § ol IHaRl, Had! R IRl (Rt & uieH
& Hgayul Aid gl

IhS faczht gonfadl & UvE & IR H ddid g¢ THT WiHArRE d BvresH
(THUOUHSRUE) & AR Mdt #wed 8, “ufdnft ok gdf urc & fae=ht smpme diel ot
Yol STel SiFeRt & HieH Jidl R Ufdgd UHIE S1d I8t o, oo uikfufast o
B Uipfas o SIfed & T 817

fBdsR 2023 & ST dws RAE “WeiAT AT 3% TR, dHeoRald U3 Adsdc
A argeselsh Aeqlisl 31 NI H FeT AT § o A Foniadl Ty ] &
fow off @a’r der T W@ &1 3 aolE § TR AT A IRVT Fr 2014-24
I TS FATofell & FAIY Te] T TINOT ITaRIHATHT T G A A 38 fara w41
N WY FA & [T QAT TS T dgrar A 3R TR FSdr F 3 & fAw
ATAAT 100 §FCIX H RIS TSIl Pl geled T fAHIRT T g1 38 TRg TT &
QUL IHINTY & FatieT Artelt 2017-27 F SATa3) dr 3ary afaar sgai &t
& T 3msree ditl &1 6T AR G, TRT T goled, ofcdud TSlicadl &l o@Te
g3 f&ar a3

3ThTHSG USIadl WMHTERT & 3fAdT AR SHdGR] & fau f @awr € wife a8 AR
P IJUTHAT DI WY TR W UHIRT Bl &1 Hg IWPR gRT SHa] 2022 § UHIRA
=il TRE @H RO & IR, Aed YR H 3{ThTHeb YIiaal dgu @l Higgl ATETd
fou @@ gl

799 F Her SR fafe yenfodl afed @ wiefae aiRkfuReT 9 & wRem
aferor enpter @ Arfifer ¥ @ N Adl @ RideR 2022 F A W™ & FA

ST A Bier o1l R & &er T 7, o & AgHl ¥ DR e, SR

%nrr{r TWed FHeEey SR gueRed o TRUGAR Ueaal &) @ B
mﬁwmmml BRI BB, e Ve ok sgfear Teant
S yenfadl gRT O & AeFl § fdhHU U 3R WoRT @, off U1 & AeFl & Wi
HY Jbdl gl https://www.downtoearth.org.in/hindistory/wildlife-
biodiversity/biodiversity/attack-on-native-species-wild-animals-are-not-getting-their-
favorite-food-93667
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STATES NEWS ITEMS

6. MGNREGA: Calcutta HC orders panel to identify ‘fake’ job
cards (indianexpress.com) January 19, 2024

BJP alleges massive irregularities

Calcutta High Court, MGNREGA, ‘fake’ job cards, Mahatma Gandhi National Rural
Employment Guarantee Act, Indian express news, current affairsThe court directed that
on the next hearing date, the central and state governments and the office of the CAG
and Accountant General will give to it the names of the officers.

A division bench of the Calcutta High Court Thursday ordered the formation of a four-
member committee for the identification of fake job cards in the 100-day Work scheme
under the Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA)
in West Bengal.

The division bench, which comprised Calcutta High Court Chief Justice T S
Sivagnanam and Justice Hiranmay Bhattacharyya, ordered that the committee will have
a representative each from the Union government, the state government, the office of
the Comptroller and Auditor General of India (CAG) and Accountant General (AG),
West Bengal.

The BJP-led Centre and West Bengal government have been at loggerheads over
pending dues under the 100-Day Work scheme. The committee members would visit
sub-divisions in districts to check the enlisted job cards and prepare district-wise
reports.

The direction from the High Court came during a parallel hearing of two separate PILs
related to irregularities in the 100-day job scheme under West Bengal. One of the PILs
was filed by Leader of the Opposition in state Assembly Suvendu Adhikari, while the
other by West Bengal Khet Mazdoor Samiti, an association of agricultural workers. The
court observed that genuine beneficiaries should never be deprived, irrespective of
whether there had been corruption in the implementation of the scheme. The court
directed that on the next hearing date, the central and state governments and the office
of the CAG and Accountant General will give to it the names of the officers.

The BJP welcomed the HC directive. BJP state president Sukanta Majumdar said there
had been massive irregularities in the implementation of the scheme.The ruling
TMC, meanwhile, accused the Centre for not recognising the hard work of the
government in implementing it.
https://indianexpress.com/article/cities/kolkata/mgnrega-calcutta-hc-orders-panel-to-
identify-fake-job-cards-9116370/

14


https://indianexpress.com/article/cities/kolkata/mgnrega-calcutta-hc-orders-panel-to-identify-fake-job-cards-9116370/
https://indianexpress.com/article/cities/kolkata/mgnrega-calcutta-hc-orders-panel-to-identify-fake-job-cards-9116370/

7. West Bengal: -7 Si1d HTS ®T SR JATUH, gIgPIc A fear
IR Jeig Ifffd §91 &1 S (amarujala.com) 18 Jan 2024

FHAGT I A = [eAR U §d & TR & oig Hle & JAUT & T IR
TR A $T TET XA BT e A g5 Wiifd SR Jid $18 &1 g
BN Srarad | T SHfed Al (diegud) arR & 15 A R 39 e & dgd
IRAfa® YD BT AGGY o B AR DI T8

F% 3R T WHR FT TH-gIR R AR

U3\ §d WBR &1 R § b H5 WHR Agla Tt I arior IsvR TRE
RAFTH (IR & ded IT &) 991 3dfed e R Wl 21 Safe, hg &1 aar § b
Ugd U U 0¥ 7 Ted ST AT T § SR el Sl e §Fl T §

IR Teuiig offa # wffa g sifdert

I I 3 ey e b 7 & ol ardfde Sifg BIe & I Ufshar IR
SfYHIG PH Tp FHfd SN 39 Ufhar &1 RidrR a&ie ¥ fear S 9 fafa
¥ o ARl 5 WAR, & UNH 0 WPR, Te u7e R Agal Tlad

iesh) § R T HEEIGR (UFH §79) erfaa ¥ a8

25 SR DI g A | ST gAaTs

it IR G AR ey RIaRHFH &1 siegerd § Weiie A gAdls & | Geuis A Fawr
fean fos afffa foriaR e ¥ e Bre &1 A= 3| A o § 39 Hed TR W olid
DTS BT JATY [T ST | 1fdb, e, I Seg U Sieg Joramdl off 9oh | Uig = g off e faan
% GAaE Y SATEl aRRE W Fg, AT WBR, BT § HETAAIHR HI BRI AABIRAT &
1Y SfETed HI WU | 25 TR &I AT TR SATe gAaTs it te 3 e fear fos wffa 3o
UfohaT &1 doit I 31T ST |

3erad H $% 3R I WHR 7 FT Hgl

&% WBHR BT JldHRIa R g SfaRad FifaieR SRd (YCHsT) 3fRN%b HHAR dhdd!
q fardad $I gar & T AT 2005 § W9G & T SHAFTH gR1 T &1 19 AT
I el T YT 6 I WPR HH B T BN I Hgl & damg T R
qdde! 3 TIfIRI & dgd arll @l Ao (@R &1 & ) fdhan I=iA e faar fe
T P IR & U ugad & yRIfy srdfed &t o1 gHbt § SR IUST Med S
far w1 U1l 98, T AHR Bl SR Heladdr bR &ar U= gUl 3= arar fdr
& g >t 3R T T HT 31de 781 fpar marl foge HRU §ad & 7R Ao fod
Ty 2022-23 3R 2023-24 H AR A& B S bl

STAd 3 ST HI &Y el Bt Al

Jgl, S O A S 33T YRR e (MSTAUH) S I9d R0 foad W &R
¥ fageifar 869 & A Yol A &1 @ it srrfa € et 21 SHast & g
g1 erad A fAdw four & sud R\ A a1 anT S1Hg HINT &1 WA gl B3l
3R & & e vseen | S s I 1 Ry feu & afveredl Rerifae
T SMRUUE) & 21 SHA & 3UH WG ey W U6 9% MG B B
SAfa &t ||
https://www.amarujala.com/india-news/cal-hc-orders-formation-of-team-for-
verification-of-mgnrega-job-cards-in-bengal-updates-2024-01-18?pageld=6
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8. PABdl I AT A U. S § AR AR B8 &
Iagq & fae &9 W &1 MR AT (hindi.theprint.in) 18

January, 2024

HAGd I AT A UlEH §d § T el st arEor AR RS siffam
(T ISR BT & NAIR AU & ol Jefdar & IR-Gexid ¢ 1fdd &
&1 3ex fean

I AT HT g 3G Aod H Aol & ded ardid® Yl & da- SRl d1 &
3RIY aTell Ub SiHfed AT Bl GAas & SR ST

U S WBR BT ol g {5 Hg WPR AR F d8d Isd B 47 SR gt hR
W® B, TGfb Fx P AT § & Usd AT T 67 FT Boll IFIR HI6 & SHAE I

GSUANT fordm AT ol

3TETeAd of 32T feam fah ATRam & fov ST 18 & aredias T wfshar IR
TR AT S SelaR | ST # enfier ATURRAT 7 Teh ohgg TR aR’T
AR, Teh ITTTH S9TTel TR GaRT ATA, Tk I 7eh 3 FAGTeI@r gaish ()
F FRTIT T 3R Teh TSI & AGTIEIHR H1ATT A gam|

g1 e .Uy, RagHa @1 s darel dsdte 4 Few fear fe d fSelar
AR B8 BT AU HU 3R Udd fod # g8 Iu-fvrfia w=f w fear smem,
difes &9 37 RIFT BT GRT IR b 3R AT ST oot J et Jagm T& |

3IETAd = 1T T o STl YraTs 1 aRE IR 6% 3R IAod IRBR adT 71 a4 TERIaIHR
AT Y HABIAT o =1H il |

Wedle & <uafd fexvmg wermmd off e 31 Weds A Fdw fear b 25 St &
FAaTs P TS ARG BT 3feTad I 919 Wil ofF & di¢ 39 IR-UeRd ¢ &1 T34
foar e

et A Fdw fear f& affa 59 ufssar &1 <uar 9 gu sl

&% WNHR HI g &R | sifafkad Aifaiiey SR (TUEsl) 3iRie HHR dahad!
3 Fel & T Ao 2005 B W9E & TS AW gRT E @ S A 3R I
WHRI & w1 g HA & fow Gior ma o)

35 Pl & tarmd TR W wagel 3 AT & dgd anll &l 3T § e fear

TUHSH A adl &1 fe T & d8d Iod &l Ugd SR [T T o9 &1 geudnT foa
T Yrl

g@ﬁmﬁm%uﬁwﬁw%ﬁw@aﬁwﬁ%ﬁﬂmwﬁdom
|
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Tefgaar 7 ®el 6 o dgg 9 7 2021 H #Aer iR gvifel # MREcs &y
U &7 BT SRT foban, Siafe 15 e dH 3 AT 98 FRIT & pE-auT » Gy
T Isg F 15 Rl @1 R1 fpa|

SHfed Afardbdisl I 3R ¥ U= gU IRy siiaad fde™ @ v 3 F1 b
$g AR I ¢ W) B qUT AR Bl Bl IRAGDHAT Bl AP TS I 8, S
W%@?%smﬁ S & Tas § Tolgd I YIdH gl 8 & HRU GRhd ol
qMHAT DR |

&% GRT TR BT IHAT Ab1 9 H T YW Aoiiad el &4 11 7, o HRur
Tf foeelt & SR-AdR R JUd ST & aRkg Adreff 7 Rty ve=H far 3Rk iawmar
T IGYIT & §1eR uia-feadfia e fdar man hitps://hindi.theprint.in/india/calcutta-

high-court-p-ordered-to-form-a-team-for-verification-of-mnrega-employment-cards-
in-bengal/653499/

SELECTED NEWS ITEMS/ARTICLES FOR READING

9. Elevated public debt levels are here to stay (moneycontrol.com)
JANUARY 18, 2024

In the run-up to the 2024-25 interim Budget, Moneycontrol takes a quick look at the
state of the Indian economy. Here, we examine the level of total public debt and what
it means for the government's finances

The coronavirus pandemic resulted in governments across the world taking on a pile of
debt to support their economies. India was no different, with its total debt — Centre
plus states — rising to 89.5 percent of the GDP in 2020-21 from 75.3 percent in the
previous year.

Since then, the debt has come down as growth has rebounded. In 2022-23, India's
general government debt was 86.5 percent of GDP. The problem is that it is not seen
falling much in the medium term.

"We forecast overall net general government debt will stabilise just below 85 percent
of GDP over the next three years,” S&P Global Ratings said in May 2023 as it affirmed
its BBB- rating on India.

Reducing debt levels is crucial to India securing a better credit rating, which would
allow it and Indian companies get access to finances at cheaper rates. And the
"government's weak fiscal performance and burdensome debt stock™ are a
counterbalance to the country’'s strengths, S&P said

It is not as if the government does not recognise the gravity of the matter. In October,
Finance Minister Nirmala Sitharaman said the ministry is looking at ways to reduce the
level of debt of the government.

"Compared to many others (countries) it might not be as high as it is. But even there,
we are consciously looking at experiments in different parts of the world," the minister
had said.
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Debt can be reduced in two ways. One, there are no incremental additions to the stock
of debt. This would reduce debt in absolute terms. However, with the government
spending more than it earns, this is unlikely to occur for India.

The other route to reduce debt — as a percentage of GDP — is to have a high rate of
nominal growth. The issue here is that while India's real growth rate has exceeded
expectations recently, the nominal rate of growth — or growth without adjusting for
inflation — has been lower
https://www.moneycontrol.com/news/business/budget/budget-2024-elevated-public-
debt-levels-are-here-to-stay-12077211.html

10.  Smart Cities Mission: 400 projects in over 10 cities may miss
revised deadline (hindustantimes.com) Jan 18,2024

The MoHUA extended for the second time the Smart Cities Mission by a year till June
2024 to complete the pending work after requests from some cities

New Delhi: As many as 400 projects being undertaken by about ten cities under the
Centre’s flagship Smart Cities Mission (SCM) are unlikely to meet the extended
deadline of June 2024, an official aware of the matter said on Thursday.

The ministry of housing and urban Affairs (MoHUA) extended for the second time the
Smart Cities Mission by a year till June 2024 to complete the pending work after
requests from some cities that sought more time to complete their ongoing projects.

“We are tracking these 400-odd projects regularly. There is no doubt that the other
remaining projects will be completed,” a MoHUA official said, adding that some of the
stalled projects include road-building works stuck due to land disputes.

In some cities, there are infrastructure-heavy projects such as pipe laying for city-scale
water supply. “The SCM team at MoHUA is holding meetings with the respective smart
city CEOs to oversee the progress of these projects,” the official said.

Puducherry, Port Blair, Atal Nagar, Silvassa, Namchi, Kohima, Agartala, Pasighat,
Imphal and Aizawl are some of the cities where the projects have been delayed. “These
are smaller cities which do not have the experience of executing such high-cost
projects,” said the official.

A total of 100 Smart Cities have been selected through four rounds of competition from
January 2016 to June 2018. The project was slated to be completed within five years.

Applications of SCM are varied and include crime tracking, safety and security of
citizens, transport management, solid waste management, water supply, and disaster
management.

To date, installation of 76,000 CCTYV surveillance cameras, building of over 2,500 km
of roads with utility ducts and proper signages, introduction of more than 7,500 new
buses, laying of 600 km of cycle tracks, creation of 6,855 smart school rooms, setting
up of 40 digital libraries are some of the works completed under the flagship mission.
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MoHUA is hosting a three-day ‘National Smart Cities Pavilion’ ending Friday to
showcase many of its lighthouse projects across cities of India.

As part of the event, projects such as ‘Chappan Dukaan’ of Indore Smart City— a street
food hub, area-based development of Udaipur Smart City and digitisation of
manuscripts by  Prayagraj Smart City are  being highlighted.
https://www.hindustantimes.com/india-news/smart-cities-mission-400-projects-in-
over-10-cities-may-miss-revised-deadline-101705590736075.html

11. Smart Cities Mission: Modi govt reveals BIG update on
projects; 6,650 completed so far in 100 cities
(financialexpress.com) January 19, 2024

As per the ministry, special purpose vehicles in these 100 cities are developing about
8,000 multi-sectoral projects valued at over Rs 1.7 lakh crore.

The Union Housing and Urban Affairs Ministry on Thursday said that so far, over 600
kilometers of cycle tracks have been established in 100 smart cities, and over 76,000
CCTV surveillance cameras have been installed. As part of the Smart Cities Mission,
6,855 “smart classrooms” and 40 digital libraries have been developed, along with the
installation of over 50 lakh solar and LED streetlights. Additionally, 89,000 kilometers
of underground electricity cabling have been completed.

What more did the ministry say?

As per the ministry, special purpose vehicles in these 100 cities are developing about
8,000 multi-sectoral projects valued at over Rs 1.7 lakh crore. As of January 15, 6,650
projects worth Rs 1.32 lakh crore have been successfully completed. The release of this
data comes as the mission’s deadline is set for June of this year.

Mission Director Kunal Kumar, while speaking at Smart Cities India Expo, said that
the integration of intelligent traffic management systems with surveillance systems, has
contributed to enhanced road safety. The installation of over 76,000 CCTV surveillance
cameras in smart cities is helping in crime monitoring, he added. As part of urban
mobility enhancement, around 1,300 smart mobility projects have been completed, with
383 projects nearing completion.

Investment in projects

As per the ministry, the total investment in these smart mobility projects exceeds Rs
40,000 crore. It informed that over 2,500 kilometres of smart roads having universal
accessibility, utility ducts and proper signages have been developed so far.
Additionally, over 7,500 new buses, including over 2,000 electric buses, have been
procured, and 600 kilometers of cycle tracks have been established in 100 smart cities.

Intelligent transport management systems are being implemented and monitored
through Integrated Command and Control Centres, leading to improvements in traffic
operations, the enforcement of traffic violations, and enhanced journey times.

The ministry revealed that 674 economic infrastructure projects have been completed,
with an additional 263 under implementation, representing a total investment exceeding
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Rs 13,800 crore. This move is expected to position smart cities as growth hubs,
attracting investments and generating jobs through initiatives like start-up incubation
centers and market redevelopment projects.

E-health centres, clinics developed

A total of 308 e-health centers and clinics have been established, along with the
installation of 255 health ATMs in smart cities. The information provided by the
ministry highlights the successful implementation of smart infrastructure initiatives,
encompassing 600 smart energy projects and 1,250 water and sanitation projects.

In the pursuit of creating vibrant public spaces, the 100 smart cities are seeing the
development of 1,377 projects, incorporating the enhancement of 180 waterfront
projects in 47 cities. Additionally, 170 projects have been successfully executed,
emphasising cultural heritage, and redevelopment efforts have transformed over 200
markets in 68 cities.

Furthermore, 155 environmental sensors have been installed and over 5,300 personnel
and volunteers have been trained for disaster response.

Recognising the significance of collaborations with the private sector, 186 public-
private-partnership projects have been completed, and another 20 projects are currently
in progress, with a combined investment of approximately Rs 11,000 crore.
https://www.financialexpress.com/business/infrastructure-smart-cities-mission-modi-
govt-reveals-big-update-on-projectsnbsp6650nbspcompleted-so-far-in-100-cities-
3368921/

12. NITI poverty paper heartening, but raises questions
(thehindubusinessline.com) January 18, 2024

Poverty has fallen from 29.17 per cent of the population in FY14 to 11.28 per cent
in FY23

Whatever cynics might say, there is cause to take heart from the NITI Aayog’s recently
released discussion paper on reduction in multi-dimensional poverty (MDP) in the
country over nine years ending FY23. The paper, which defines MDP in terms of 12
indices encompassing education, health and living standards (three, three and six
metrics, respectively, in each category), says that poverty so defined has fallen from
29.17 per cent of the population in FY14 to 11.28 per cent in FY23, with the poorer
states — Bihar, Uttar Pradesh, Madhya Pradesh and Rajasthan — doing particularly well.
As a result, regional disparities have narrowed. The total number of people having
‘escaped’ MDP has been estimated at 24.82 crore. Odisha and Chhattisgarh have done
just as well.

The MDP indices have been derived from three National Family Health Surveys (2005-
06, 2015-16 and 2019-21), with backward and forward projections for the remaining
years based on the observed rates of reduction. The improvements, all-India, have been
most impressive (since 2005-06, and markedly after 2015-16) in the areas of bank
account addition, assets, school attendance, access to electricity and drinking water.
Access to cooking fuel, sanitation, housing, maternal health and nutrition remains a
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cause for concern, even if some of these indices looked worse 18 years back. The
indices take into account the headcount of deprivation as well as its intensity, although
it is not entirely clear how deprivation itself is assessed. Perhaps, the report writers
could clarify here, as there is evidently no clear ‘line’ to define poverty that is not
income-based. As for income-based poverty, the report cites World Bank’s assessment
to say that on the basis of $2.15 per capita (2017 PPP), poverty headcount ratio fell
from 18.73 per cent in 2015 to 11.9 per cent in 2021.

The MDP findings have, however, given rise to some questions. Unlike in the case of
the UN HDIs, MDP does not explicitly include income, although bank account, assets
and housing can be seen as proxies. The HDI accords equal weights to education, health
and standard of living based on per capita income. While the assessment of poverty has
come a long way from being income or calorie-based to include a basket of factors,
downplaying income is not a great idea. Indeed, India’s GDP growth took a hit between
FY18 and FY23. The annual growth rates of the four States that have shown good MDP
progress are below the national average (2012-22) . It is remarkable that MDP has fallen
sharply amidst rather low growth rates.

This, as the report rightly points out, can perhaps be explained by the success of Central
schemes such as Jan Dhan Yojana, Poshan Abhiyaan and Garib Kalyan Yojana. But the
success of such welfarism also raises a disturbing thought: in the absence of strong
growth, can the population eventually do without these ‘antyodaya’ schemes? Poverty
reduction works best when inclusive growth and welfarism go together.
https://www.thehindubusinessline.com/opinion/editorial/niti-poverty-paper-
heartening-but-raises-questions/article67752311.ece

13. Macro stability allows 7% growth target for FY25: RBI report
(financialexpress.com) January 19, 2024

India should aim to secure at least 7% real GDP growth in FY25 in an environment of
“macroeconomic stability”, the Reserve Bank of India (RBI) said in its monthly bulletin
released on Thursday. “In India, potential output is picking up with actual output
running above it, although the gap is moderate,” the RBI said in the “State of the
Economy’ report.

Stating that the recent assaults on commercial vessels in the Red Sea trade route have
placed significant strain on global supply chains, the report said on Thursday that, the
situation imparted “considerable uncertainty to the near-term outlook for India’s
merchandise trade.” Slowdown in exports has emerged as a drag on growth, but “the
outlook is lighting up at new frontiers.”

According to the International Monetary Fund (IMF), the repercussions of the trade
route disruption have been particularly pronounced in sectors such as petroleum,
chemicals, non-metallic mineral products, mining and quarrying, as well as agriculture.

In the first three quarters of FY24, India’s overall exports were down 1.9% year-on-

year. Inflation needs to align with the RBI target by the second quarter of FY25, as
projected, and get anchored there, the RBI report said. The RBI has projected retail
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inflation based on Consumer Price Index (CPI) to average 5.4% in FY24; 5.2% in Q1
FY?25, 4.0% in Q2; and 4.7% in Q3.

The report further said that balance sheets of financial institutions need to be
strengthened and asset quality improved even further. “The ongoing consolidation of
fiscal and external balances needs to continue.”

Moreover, on capex, the report said that the virtuous thrust to investment from
government capital expenditure must be partnered and even led by the corporate sector,
supplemented by foreign direct investment (FDI). It mentioned that the public capex
push is starting to crowd in private investments.

In April-November this fiscal, the government spent Rs 5.86 trillion in capital
expenditure, up 31.1% on year. However the capex during the period accounted for
58.5% of the BE as against 59.6% last year, meaning the Budget estimate of Rs 10
trillion could be missed.

The report, however, noted that global trade in goods and services grew at a tardy pace
of 0.2% in 2023 — the slowest expansion, barring global recessions, in the past 50 years.
“Significant headwinds continue to prevail (globally)— PMIs for new export orders
remained in the contraction zone in December as export orders for both services and
manufacturing recorded sequential declines,” the report said.

In FY24, India’s GDP is expected to grow 7.3%, according to National Statistical
Office’s (NSO) first advance estimates. However, economists say NSO may be
overestimating GDP growth, as the projection is based on only 7-8 months of data, and
the second half is likely to record a steeper slowdown than seen by the NSO.

In H1, the economy had grown 7.7%, so to reach 7.3% in FY24, second-half growth
will have to be 7%, which is unlikely, they say. Several high frequency indicators, such
as manufacturing and services PMI, have started showing easing momentum in activity
expansion.

The State of Economy report has been authored by several members of the RBI staff,

including Deputy Governor Michael Patra, but doesn’t represent the views of the central
bank.

“India is rapidly emerging as a global leader in hosting global capability centres
(GCCs). The primary catalyst is the preference global corporations have towards
owning their resources and locating them in India which boasts quality real estate,
competitive rental rates, an extraordinary talent pool, and a consistently growing
economy,” it said. It is estimated that by 2025, India will have 1900 GCCs with a market
size of US $60 billion. https://www.financialexpress.com/policy/economy-macro-
stability-allows-7-growth-target-for-fy25-rbi-report-3368654/
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14. Indian Railways’ ambitious leap: Boosting infrastructure and

efficiency through budgetary support (financialexpress.com)
January 19, 2024

Indian Railways is actively engaging with technology partners through a tender process
for the manufacture of 400 Energy Efficient Vande Bharat trains.

In a significant move to sustain its capital expenditure momentum, the Indian Railways
is poised to receive a substantial allocation of Rs 2.8-3 trillion in the interim budget for
2024-25. This marks an increase from the Rs 2.4 trillion provided in the previous fiscal
year (2023-24 Budget Estimate). The railways’ ambitious plans include the indigenous
production of 400 Energy Efficient Vande Bharat trains in collaboration with
technology partners. With 41 Vande Bharat trains already in operation, the railways is
geared up for a transformative phase, anticipating an additional outlay of Rs 40,000-
60,000 crore for the fiscal year 2024-25 to ensure the seamless execution of its
extensive project pipeline.

Budgetary support and borrowing relief

The consistent and substantial budgetary support for Indian Railways over the last four
years has been instrumental in sparing the national rail network from annual borrowings
amounting to Rs 60,000-70,000 crore. This strategic financial backing allows the
railways to focus on building new infrastructure without the burden of extensive
borrowing. The trend reflects a shift towards the government’s gross budgetary support
as a primary source for capital spending in key infrastructure sectors, such as railways,
roads, and highways.

Budget trends and steady increase in supportThe upward trajectory of budgetary
support for Indian Railways underscores the government’s commitment to fostering
growth in the sector. From Rs 55,088 crore in 2018-19, the support has steadily
increased to Rs 69,967 crore in 2019-20, Rs 70,250 crore in 2020-21, and further to Rs
1.17 lakh crore in 2021-22. This consistent financial backing reflects the recognition of
railways as a vital engine for economic development and connectivity enhancement.

As of January 6, 2024, Indian Railways boasts 41 operational Vande Bharat Express
trains, covering 82 train numbers across 15 zones. The success of these high-speed,
self-propelled trains has prompted a groundbreaking announcement: the development
and manufacture of 400 new-generation Vande Bharat trains with enhanced energy
efficiency and passenger riding experience over the next three years.

Technology partnership for indigenous production

To realize this ambitious plan, Indian Railways is actively engaging with technology
partners through a tender process for the manufacture of 400 Energy Efficient Vande
Bharat trains. The selection of diverse technologies for these trains highlights the
railways’ commitment to innovation and sustainability in its quest for modernization.

Future prospects and infrastructure development

The substantial budgetary allocation for the upcoming fiscal year is not merely a
financial boost but a strategic investment in the future of Indian Railways. The funds
are crucial for the successful execution of various infrastructure projects, including the
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expansion of the Vande Bharat Express fleet and the enhancement of rail connectivity
across the country. This financial support aligns with the government’s broader vision
of fostering economic growth, promoting sustainable transportation, and ensuring
seamless connectivity for both passengers and freight.

Indian Railways’ ambitious plans for the fiscal year 2024-25 signal a transformative
phase for the country’s rail network. With a robust budgetary allocation, the railways
IS set to enhance its infrastructure, promote energy efficiency, and deliver an improved
experience for passengers. The collaborative approach with technology partners and the
focus on indigenous production exemplify the railways’ commitment to innovation and
sustainability. As Indian Railways steers towards a dynamic future, the financial
support provided underscores the government’s recognition of the pivotal role railways
play in fostering economic development and connectivity.
https://www.financialexpress.com/budget/budget-2024-indian-railways-ambitious-
leap-boosting-infrastructure-and-efficiency-through-budgetary-support-3368696/

15. India's Nuclear Power Corporation to commission new reactor
every year (business-standard.com) Jan 18 2024

India's Nuclear Power Corporation of India Limited (NPCIL) is on a mission to
commission a nuclear power reactor every year, Chairman and Managing Director BC
Pathak said. In an interview with The Hindu, he also outlined the progress and future
plans of the country's nuclear power sector.

On December 17, 2023, the fourth unit of India's largest indigenous 700-MWe
pressurised heavy water reactor (PHWR) in Kakrapar, Gujarat, achieved criticality,
marking a significant milestone. Pathak highlighted that NPCIL aims to continue this
momentum, with another 700-MWe unit set to be commissioned in Rawatbhata,
Rajasthan, in 2024.

During the interview, Pathak also highlighted the distinction between electricity
generation and energy, underlining the need to decarbonise the broader energy sector.
He also stressed that nuclear power might play an essential role in producing green
hydrogen, contributing to global efforts to achieve a cleaner energy transition.

Addressing concerns about delays in commissioning the Kakrapar-3 unit, Pathak
clarified that the reactor was connected to the grid six months after achieving criticality,
citing commissioning experiments and challenges that were successfully addressed.

He also highlighted the advanced safety features of the 700-MWe PHWRSs, positioning
them among the safest reactors globally.

Pathak also debunked claims that NPCIL would exclusively build 700-MWe PHWRs,
stating a readiness to consider 220-MWe PHWRs if needed. He emphasised the
importance of achieving economies of scale in meeting India's substantial electricity
requirements.

Pathak further mentioned India's commitment to increasing its nuclear power capacity
and addressed the progress of various nuclear projects across the country, including
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upcoming reactors [Rajasthan Atomic Power Station-7 (RAPS-7), Madras Atomic
Power Station-1 (MAPS-1), Tarapur Atomic Power Station-1 (TAPS-1), Kudankulam-
3,4, 5 and 6] and initiatives such as green hydrogen production.

Regarding delays in projects at Jaitapur in Maharashtra and Kovvada in Andhra Pradesh
involving French and American collaborations, Pathak mentioned ongoing discussions
on technical issues with EDF and Westinghouse.

Looking ahead, Pathak outlined NPCIL's adherence to a three-stage nuclear power
program, emphasising the gradual and sequential nature of nuclear technology
evolution. He expressed confidence in India's self-sufficiency in energy security as the
country progresses through the stages of its nuclear power program.
https://www.business-standard.com/india-news/india-s-nuclear-power-corporation-to-
commission-new-reactor-every-year-124011800455_1.html

16. High debt burdens and dependence on Centre — the unique
fiscal constraints of northeastern states (theprint.in) 19 January, 2024

Northeastern states feature among the most indebted. Many of these states also have
high levels of committed expenditure, which means they have less left over for capital
creation.

States’ reliance on market borrowing has increased over the past few years. States now
account for nearly a third of the overall borrowings of the government (central and state
governments).

In the coming years, market borrowings by states are likely to rise further. However,
there is wide variation across states, with some states accounting for a greater
proportion of the total borrowings by states year-by-year. On the other hand, there are
states whose stock of debt as a share of their size of the economy has been worrisome.
Most of the northeastern states feature in the latter category.

While there is a discussion on the states’ fiscal health in general, a more detailed look
at the finances of the northeastern states would be desirable, as these states face unique
fiscal constraints.

Their own tax revenues as a share of gross state domestic product (GSDP) are seen to
be lower than that of the other states and they are heavily dependent on transfers from
the central government. A look at their state of finances and their evolution over time
would help in assessing the efficacy of fiscal transfers and in designing appropriate
instruments for supporting the states with limited fiscal capacity.

Outstanding liabilities as share of GSDP

A look at state-wise total outstanding liabilities as percentage of GSDP shows that
northeastern (NE) states feature amongst the most indebted states. The map below
shows the outstanding liabilities as a share of GSDP for 2022-23.
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OUTSTANDING LIABILITIES AS A SHARE OF
GROSS STATE DOMESTIC PRODUCT IN 2022-23

Total
Outstanding

Liabilities
(% of GSDP)

50
40
30
20
10

SOURCE: RESERVE BANK OF INDIA REPORT ON STATE FINANCES, DECEMBER 2023 @

Looking at a longer time frame, while some of the NE states have managed to lower
their liabilities as a share of GSDP, states like Meghalaya and Nagaland have seen an
increase in their outstanding liabilities as a share of GSDP.
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OUTSTANDING LIABILITIES AS A SHARE
OF GROSS STATE DOMESTIC PRODUCT OVER TIME
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Further, some of these states have deviated from the path of debt reduction laid out by
the Fifteenth Finance Commission. The figure below shows that with the exception of
Assam, Sikkim and Tripura (for some years), the other northeastern states have deviated
from the course of debt reduction laid out by the 15th Finance Commission. These states
need to bring down their debt burden in line with the 15th Finance Commission’s
recommendations and with their amended fiscal responsibility legislations.
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Lower own tax revenues & high dependence on Centre

The own tax revenue to GSDP ratio for northeastern states is far lower than the average
of general states. While there is a scope for raising their own tax revenues, the structure
of their economies characterised by dominance of agriculture, mining and forestry
limits the scope for enhanced revenue generation. Further, growth is volatile as it is
driven by mining and forestry.
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These states also need to ensure that growth does not result in unsustainable exploitation
of natural resources. The industrial sector that has the potential to augment states’ own
revenues is weak in these states due to high cost, unfavourable topography, and internal
conflicts. This explains the constraints on fiscal capacity and the excessive dependence
on the Centre for transfers.

OWN TAX REVENUES AS A SHARE OF GROSS STATE
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High committed expenditure

Committed expenditure is the sum of expenditure on salaries, pension and interest
payments. The northeastern states incur a higher proportion of their expenditure on
committed expenditure.

For instance, in the current year, Mizoram is expected to spend 63 percent of its revenue
receipts on committed expenditure out of which 40 percent of revenue receipts is
estimated to be spent just on salaries.

In Nagaland, 72 percent of revenue receipts is to be spent on committed expenditure in
the current year. A higher share of committed expenditure limits the ability of states to
spend on capex. As an example, in Nagaland, capital outlay in the current year is
expected to contract by 42 percent over the previous year.

In general, the secondary market for state development loans (SDLs) is characterised
by lower trading volumes. The share of SDLs in the overall government securities
market is between 5-6 percent.

Within the SDL market, there is significant disparity across states.

In the previous financial year, the securities issued by Maharashtra, Gujarat and Tamil
Nadu accounted for a significant proportion of trading.

The securities issued by northeastern states in particular witnessed sparse trading
volumes. This implies that investors have little appetite for the securities issued by
northeastern states. Most of the securities of these states are thus held till maturity with
very little trading. While there is a considerable variation in the trading volumes, the
yields do not capture the difference in states’ fiscal health and debt sustainability.
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The ownership pattern of SDLs could explain the relative illiquidity in the secondary
market. Most of the state bonds are held by insurance companies and mutual funds who
prefer to hold these securities till maturity on account of the higher returns offered by
them.

Addressing these market deficiencies will go a long way in inducing fiscal discipline
and reducing the debt burden of states. https://theprint.in/macrosutra/high-debt-
burdens-and-dependence-on-centre-the-unique-fiscal-constraints-of-northeastern-
states/1929100/
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