NEWS ITEMS ON CAG/ AUDIT REPORTS

1. Local governance calls for out-of-box audit approach: CAG
(financialexpress.com) February 29, 2024

To address issues like shortage of trained local auditors, Murmu said that the nascent
field of local government audit is still evolving and needs considerable capacity
building.

The Comptroller and Auditor General of India (CAG) in collaboration with state
governments is extending audit support to the country’s 2.62 lakh local bodies to help
them improve governance and help them utilise central grants fully to provide improved
services, CAG Girish Chandra Murmu said.

Every year, local bodies lose a significant portion of central grants for not adhering to
three basic norms: regular elections, audit of accounts and steps to augment own
revenues.

Even as the 16th Finance Commission (FC) will start work to suggest grants to promote
national goals during FY27-FY31, FE analysis of the first four of the 15th FC’s six-
year award showed that states have lost Rs 1.3 trillion or roughly 15% of the Central
government grants for not meeting conditionalities for the incentives. Half of this was
on account of urban and rural local bodies.

The 15th Finance Commission grant awarded Rs 4.36 trillion to support local
governments for a five-year ending FY26.

Since India’s local governments depend on the Central and State governments for
funds, functions and functionaries, “this reality calls for an out-0f-box audit approach”,
Murmu said.

This third tier of government implements several centrally sponsored schemes and
projects. Given its growing importance, the Finance Commission allows for direct
devolution of funds of around 4.2% of the total divisible pool to the third tier.

CAG is constantly innovating and expanding its audit exercises and has started
conducting district centric audits, encompassing multiple villages and cities. “The
primary focus of the district audits is on service delivery — the last mile connecting the
government with its people. Services like supply of potable and clean water, sanitation,
and management of solid waste are the few crucial services provided by the local
governments. The objective of our audit is to assess how well local governments are
discharging these functions,” the CAG said.

Currently, CAG does a full audit of local bodies in West Bengal, Kerala and Karnataka
while providing support for such audits in other states. Going forward, the CAG plans
to put out annual performance and compliance audits of local bodies for each state
similar to the exercise at the state and national levels to increase transparency and data
availability.



To address issues like shortage of trained local auditors, Murmu said that the nascent
field of local government audit is still evolving and needs considerable capacity
building.

India had recently established the International Centre for Audit of Local Governance,
or iCAL. “iCAL will serve as a Centre of Excellence for capacity building of local
government auditors at the national and the international levels,” he said.
https://www.financialexpress.com/policy/economy-local-governance-calls-for-out-of-
box-audit-approach-cag-3408390/

2. CAG keen to harness Al, data analytics for local government
audits too, says Govt  Auditor GC Murmu
(thehindubusinessline.com) Updated - February 28, 2024

Partners ICAI to upskill 12th pass students to maintain accounts of local
governments

The Comptroller and Auditor General of India (CAG) has partnered with CA Institute
to develop a set of online courses for building government accounting skills among
rural youth and prepare a pool of certified accountants whose services can be utilised
by local governments for maintaining complete accounts, GC Murmu, CAG of India,
has said. The online courses are essentially targeted at students who have 12th standard
and are keen to skill themselves in area of government accounting.

The CAG, which is the Supreme Audit Institution of India (SAI), is also looking to
harness the power of data analytics, artificial intelligence and digital platforms to
enhance the effectiveness and efficiency of its local government audit processes. “We
have started in a limited way and now have data analytics centres. We have hired
professionals from outside. We are now cleaning data. Till the data is cleaned and
standardised, these emerging technologies cannot be implemented fully”, he said.

The data analytics approach will be easily extended to urban local bodies and it is also
possible to do this at rural local government level (at Zila parishad), but may not be at
village level, he said.

Asked as to how quickly CAG would look to ramp up use of Analytics and Al, Murmu
said as quickly as possible. “It all depends on how quickly we can prepare the accounts
of rural local bodies. Analytics can be quickly run”, he said.

Tie-up with ICAI

On the recent tie-up with ICAI, Murmu said that as the youth get skilled in government
accounting and get diplomas, they will get lot of job opportunities outside also. “In the
GST regime, they can also help small business to fulfil the accounts. We will upgrade
the courses in due course of time. This is parallel skill development and like an
accounting skill mission”, Murmu said after inaugurating an international conference
on strengthening of grassroots democracy here on Wednesday.

Over the last two years, CAG has been upping its focus on audits of local governments
(including panchayats). India has large number of urban and rural local bodies and
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there are 2,62,000 such bodies in rural India. India has three levels of government —
Centre, States and Local Government (urban and rural local bodies). Union Finance
Commissions are providing direct devolution of around 4.2 percent of the total divisible
pool to the third tier of local governments.

Murmu said in his address at the international conference that SAI India is committed
to strengthening the audit of local governments. Recognising that governance
challenges at the grassroots may be unique to contiguous geographic areas, SAl India
has embarked on audit of local governments focusing on districts — administrative
decisions encompassing multiple villages and cities, Murmu said.

CAG has taken up audits of local government bodies at all States including West
Bengal, Kerala and Karnataka (which had on its own given the mandate to CAG). Pilots
are underway in all States other than these three States, where work has been already
completed.

The objective of CAG’s local government audits is to assess how well local
governments are discharging the functions which have been devolved as per the
constitution and legislations. This paradigm of local audit is dynamic and evolving. The
initial framework and guidance are being modified and updated through consultations
with stakeholders and feedback from audit teams.

Meanwhile, Murmu at the international conference underscored the need to explore
institutionalising international standards for local governance audits “within our
respective national, legal and regulatory frameworks”. This can involve incorporating
relevant provisions into legislations, regulations, and guidelines governing local
governance and audit practices, he
said.  https://www.thehindubusinessline.com/news/national/cag-keen-to-harness-ai-
data-analytics-for-local-government-audits-too-says-govt-auditor-gc-
murmu/article67895162.ece

3. Grassroots democracy is the cornerstone of a vibrant &
inclusive society, says CAG Murmu (thesedaysindia.com) Feb 29,
2024
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4. Good local governance cornerstone of grassroots democracy:
CAG Murmu (thehindu.com) Feb 28, 2024

As India’s local governments depend on the Centre and States for funds, functions, and
functionaries, CAG Girish Chandra Murmu said it called for an out-of-box audit
approach

The Comptroller and Auditor General (CAG) of India, Girish Chandra Murmu, on
Wednesday said good local governance that relied on the core principles of
transparency, inclusivity, and accountability, was the cornerstone of grassroots
democracy.

After inaugurating the three-day international conference on ‘Strengthening of
Grassroots Democracy’, Mr. Murmu said that local governments were the most
important link in the governance spectrum and that they were necessary for the
advancement of society and improving the lives of citizens.

Representatives from supreme audit institutions of Malaysia, Maldives, Malta,
Morocco, Nepal, Oman, Poland, South Africa, and Uganda, with India being the host
country, are participating in the conference.

“It is at this level that the aspirations, concerns, and needs of the people are most acutely
felt and addressed. It is here that local level planning of developmental programmes are
undertaken,” Mr. Murmu said adding that “these bodies are the first ones to respond to
calamities and pandemics and are vital for the implementation of the Sustainable
Development Goals”.

As the country’s local governments depend on the Central and State governments for
funds, functions, and functionaries, he said it called for an out-of-box audit approach.
India has about 2.62 lakh local institutions. This third tier of government implemented
several centrally-sponsored schemes and projects. Given its growing importance, the
Union Finance Commission allowed for direct devolution of funds of about 4.20% of
the total divisible pool to the third tier, he said.

Mr. Murmu said the supreme audit institutions could play a vital role in strengthening
local bodies and establish robust audit mechanisms for compliance monitoring within
its respective mandates. Underscoring the importance of carrying out audit impact
analyses, he said interventions such as follow-up audits, periodic reviews, and
evaluation would ensure that the audit institutions’ recommendations were
implemented for oversight and accountability.

“Transparency, inclusivity and accountability are the core principles underpinning the
essence of our welfare societies...at the grassroots level, where governance meets the
everyday lives of citizens, these principles are not mere ideals, but the bedrock upon
which the edifice of good governance stands,” he said.

“The primary focus of the district audits is on service delivery - the last mile connecting
the government with its people. Services like supply of potable and clean water,
sanitation, and management of solid waste are the few crucial services provided by the



local governments. The objective of our audit is to assess how well local governments
are discharging these functions,” Mr. Murmu said.

The CAG has recently established the International Centre for Audit of Local
Governance, or iCAL. “iCAL will serve as a centre of excellence for capacity building
of local government auditors at the national and the international levels,” Mr. Murmu
said. He welcomed the Asian Organisation of Supreme Audit Institutions’ move to form
a Working Group on Regional and Municipal Audit.
https://www.thehindu.com/news/national/good-local-governance-cornerstone-of-
grassroots-democracy-cag-murmu/article67895933.ece

5. Transparency bedrock of good governance: CAG
(tribuneindia.com) Feb 29, 2024

Inaugurates three-day conference on strengthening grassroots democracy

Comptroller and Auditor General (CAG) of India Girish Chandra Murmu inaugurated
a three-day international conference on strengthening of grassroots democracy at the
CAG’s headquarters on Wednesday.

While addressing the conference, the CAG remarked that good local governance that
relies on the core principles of transparency, inclusivity and accountability is the
cornerstone of grassroots democracy. “These principles are not mere ideals, but the
bedrock upon which the edifice of good governance stands,” he added.

The CAG said that local governments were the most important link in the spectrum of
governance. These institutions were necessary for the advancement of society and
improving the lives of citizens, he stated.

He said, “It is at this level that the aspirations, concerns and needs of the people are
most acutely felt and addressed. It is here that local-level planning of developmental
programmes is undertaken.”

“These bodies are the first ones to respond to calamities and pandemics and are vital
for the implementation of the sustainable development goals,” he stated.

The CAG said that India’s local governments depend on the Centre and state
governments for funds, functions and functionaries, calling for an ‘out of the box’ audit
approach. H India has 2,62,000 local institutions. This third tier of government
implements several centrally-sponsored schemes and projects. Given its growing
importance, the Union Finance Commission allows for direct devolution of funds of
around 4.2 per cent of the total divisible pool to the third tier.

The CAG also released a book titled ‘Local Governance in India — Initiatives and
Opportunities’ at the inaugural function. The book highlights India’s challenges and
key advancements in the sphere of local governance.
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Besides India which is the host country, the event is bringing together representatives
from audit institutions of 10 countries — Georgia, Malaysia, Maldives, Malta,
Morocco, Nepal, Oman, Poland, South Africa and Uganda.

Book launched

The CAG also released a book titled ‘Local Governance in India — Initiatives and
Opportunities’ at the inaugural function. The book highlights India’s challenges and
key advancements in the sphere of local governance.
https://www.tribuneindia.com/news/delhi/transparency-bedrock-of-good-governance-

cag-595564

6. Global audit framework for local bodies in the works: CAG
(economictimes.indiatimes.com) Feb 28, 2024

The apex government auditors of various nations, including India, are firming up a
global framework for auditing regional and municipal bodies to gauge the performance
of such grass-root level institutions that play a crucial role in taking various welfare
programmes to the common man, comptroller and auditor general (CAG) of India
Girish Chandra Murmu said on Wednesday.

India is planning to host a conference of the supreme audit institutions (SAIs) of Asia
in September where a preliminary draft framework for such auditing standards could
be deliberated on, Murmu said on the sidelines of a three-day International Conference
on Strengthening of Grassroots Democracy in the national capital.

Better audit standards will not just result in greater transparency but also effective last-
mile delivery of various schemes. As many as 262,000 local bodies exist in rural India
alone, Murmu said. Local bodies directly get a 4.2% of the Union government’s total
divisible tax pool, which runs into billions of rupees annually.

Once the framework is finalised, every member of the International Organization of
Supreme Audit Institutions can adopt it. The global body currently has 195 members,
five associate members and two affiliate ones.

The conference, organised by India for the first time, is being attended by the senior
functionaries of the SAIs of various nations.

District-centric audit

Recognising governance challenges at the grassroots level, the CAG has embarked on
audits of local governments focusing on districts— administrative divisions
encompassing multiple villages and cities. The primary focus of the district-centric
audit is on service delivery, the last mile connecting the government with its people,
Murmu said in his speech at the conference.

“At the grassroots level, where governance meets the everyday lives of citizens, these
(audit) principles are not mere ideals but the bedrock upon which the edifice of good
governance stands,” he said, calling for more effective scrutiny of auditing at local level
institutions.
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“From our experience, we find the functioning of local governments different from that
of the federal and provincial governments in India.... This reality calls for an ‘out of
the box’ audit approach,” he said.

Pool of auditors

Murmu said the CAG has tied up with the Institute of Chartered Accountants of India
(ICAI) to offer a diploma course to students in an effort to prepare a specialised pool of
auditors for local bodies. Students can opt for this course after the 12th class and can
become the official account keepers for panchayats and municipalities.
https://economictimes.indiatimes.com/industry/services/consultancy-/-audit/global-
audit-framework-for-local-bodies-in-the-works-
cag/articleshow/108067598.cms?from=mdr

7. SAI India committed to strengthen local governments audits,
says CAG Murmu (business-standard.com) Feb 28, 2024

CAG stressed the importance of transparency and accountability, stating, "These bodies
are also vital for implementation of SDGs etc

The Comptroller and Auditor General of India (CAG), Girish Chandra Murmu,
inaugurated a three-day international conference on 'Strengthening Grassroots
Democracy and Accountability' at CAG headquarters in Delhi on Wednesday.

This conference which will be held from February 28 to March 1, 2024, brings together
representatives from Supreme Audit Institutions (SAls) of ten countries: Georgia,
Malaysia, Maldives, Malta, Morocco, Nepal, Oman, Poland, South Africa, and Uganda,
with India hosting.

During his address, CAG Girish Chandra Murmu emphasized, "Grassroots democracy
is the cornerstone of a vibrant and inclusive society. It is at this level that the aspirations,
concerns, and needs of the people are most acutely felt and addressed. Local-level
planning of developmental programs should be undertaken here, ensuring increased
participation. In fact, the committees at this level are the first respondents to calamities
and pandemics as local governments are the most important link in the governance
spectrum."

The CAG also mentioned that India has a substantial number of urban and rural local
bodies, with approximately 2,62,000 such bodies at the rural level. These entities at the
third tier of governance are actively involved in managing various schemes and projects
related to Sustainable Development Goals (SDGS).

"It is in this context, that SAI India is committed to strengthening the audit of local
governments. From our experience, we find the functioning of local governments
different from that of the Federal and Provincial Governments in India, in terms of their
dependence on the two higher tiers for functions, funds, and functionaries. This reality
calls for an 'out-of-the-box' audit approach,” he said.
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CAG stressed the importance of transparency and accountability, stating, "These bodies
are also vital for implementation of SDGs etc. For this vital form of governance to
thrive, transparency and accountability are inextricably intertwined with it, ensuring the
voices of the people are heeded at the very foundation of governance."

"Although auditing of local bodies is carried out differently, audit operations at local
levels, in many countries, are carried out by SAIs of the country. As a supreme audit
institution, we can contribute through robust audit mechanisms within our respective
mandates to foster oversight and accountability at the local government level," he said.

He further emphasized the purpose of the conference to enhance the well-being of
ordinary citizens and proposed regular exchanges between SAls to strengthen local
governance audit systems and contribute to effective and accountable local governance
processes.

"Every audit finding, every recommendation is the potential for positive, tangible
difference in the lives of people an imperative for the advancement of society. We have
come together to share our ideas, experiences and knowledge, in this realm. Our
exchanges and collaborations, will undoubtedly serve as a force multiplier in
strengthening local governance, thus amplifying the voice of the citizenry and
strengthening grassroots democracy," he said.

"Regular exchanges between SAls to share experiences, lessons learned, and best
practices in local governance auditing through regional forums, conferences, and virtual
platforms, will go a long way in strengthening grass root democracy," he said.

He also said that these measures will help us all strengthen our local governance audit
systems and contribute to more effective and accountable local governance processes.

"The work we do here goes beyond the confines of this conference hall. It ripples out
into the communities we serve, leaving an indelible mark on the democratic fabric of
our societies. By fostering transparency, upholding integrity, embracing innovation,
and prioritizing the needs of the people, we can build a future where governance truly
serves the common good,” he added. https://www.business-standard.com/india-
news/sai-india-committed-to-strengthen-local-governments-audits-says-cag-murmu-
124022800595 1.html

8. CAG, ICALI to launch online courses to strengthen local bodies’
accounting (indianexpress.com) Updated: February 29, 2024

This third tier of governance is dealing with many schemes/projects concerning
SDGs. Union Finance Commissions are providing direct devolution of around
4.2% of the total divisible pool. Murmu said.

The Comptroller and Auditor General of India (CAG) has partnered with the Institute
of Chartered Accountants of India (ICAI) to develop a set of online courses to create a
pool of certified accountants to strengthen accounting system at panchayat and
municipal bodies, CAG Girish Chandra Murmu said Wednesday.
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Addressing the inaugural session of the International Conference on Strengthening of
Grassroots Democracy, Murmu said, “SAI (Supreme Audit Institution) India has also
partnered... to develop a set of online courses, pitched at the required level of
knowledge and skills for maintaining the accounts of different categories of local
governments. Thereby, creating a pool of certified accountants whose services can be
used by local governments in maintaining complete and standardised accounts.”

Observing that the grassroots democracy is the “cornerstone” of a vibrant and inclusive
society, Murmu said, “India has large number of urban and rural local bodies,
particularly at rural level 2,62,000 such bodies exist. This third tier of governance is
dealing with many schemes/projects concerning SDGs. Union Finance Commissions
are providing direct devolution of around 4.2% of the total divisible pool.”

“It is in this context, that SAI India is committed to strengthening the audit of local
governments. From our experience, we find the functioning of local governments
different from that of the federal and provincial governments in India in terms of their
dependence for functions, funds, and functionaries on the two higher tiers. This reality
calls for an ‘out-of-the-box’ audit approach,” Murmu said.

He said, “in an increasingly interconnected world, audit methodologies must evolve to
keep pace with the complexities of modern governance.”
https://indianexpress.com/article/india/cag-icai-to-launch-online-courses-to-
strengthen-local-bodies-accounting-9187143/

0. CAG Murmu Champions Transparency, Accountability in

Local Governance at Global Conference (bnnbreaking.com) 28 Feb
2024

Discover how Girish Chandra Murmu emphasizes the importance of empowering local
governments and strengthening grassroots democracy through innovative audit
methods and international cooperation.

In a significant push for enhancing grassroots democracy, Girish Chandra Murmu, the
Comptroller and Auditor General (CAG) of India, underscored the critical role of good
local governance during his opening remarks at an international conference. The event,
themed 'Strengthening of Grassroots Democracy,” became a pivotal platform for
discussing the enhancement of local governance through transparency, inclusivity, and
accountability. Murmu highlighted the indispensable role local governments play in
societal advancement by addressing the direct needs of citizens, crafting developmental
programs, and effectively responding to emergencies and pandemics.

Empowering Local Governance

Murmu pointed out the dependency of India's local governments on financial
allocations from central and state governments. He advocated for pioneering audit
methods to bolster these local bodies, emphasizing the importance of the direct
devolution of funds to the third tier of government as endorsed by the Union Finance
Commission. The CAG's address shed light on the necessity for supreme audit
institutions to develop robust audit mechanisms, thereby ensuring efficient service
delivery in critical areas such as water supply, sanitation, and waste management.
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Innovations in Audit for Accountability

During the conference, Murmu announced the establishment of the International Centre
for Audit of Local Governance (iCAL). This initiative aims to augment the auditing
capabilities of local government auditors worldwide, fostering a stronger framework
for accountability and service delivery at the grassroots level. Murmu advocated for
regular exchanges between Supreme Audit Institutions (SAIls) to refine local
governance audit systems and bolster grassroots democracy, emphasizing the vital role
of audits in promoting effective governance.

Strengthening Grassroots Democracy

The conference not only highlighted the importance of transparency and accountability
in local governance but also set the stage for international collaboration among supreme
audit institutions. By focusing on innovative audit approaches and the direct
involvement of local governments in development and crisis response, the event
underscored the essential role of grassroots democracy in societal advancement.
Murmu's emphasis on empowering local governments through better audit mechanisms
and international cooperation presents a forward-looking approach to enhancing public
service delivery and ensuring the welfare of citizens at the grassroots level.

As the curtains drew on the three-day international conference, the dialogue around
strengthening grassroots democracy through good local governance gained new
momentum. The establishment of iCAL and the call for innovative audit approaches
underscore a global commitment to enhancing the efficiency, transparency, and
accountability of local governments. This reflects a growing recognition of the pivotal
role that local governance plays in addressing the immediate needs of the people,
managing development programs effectively, and responding adeptly to calamities.
Murmu's visionary leadership in advocating for these enhancements marks a significant
step forward in the global effort to empower grassroots democracy.
https://bnnbreaking.com/politics/cag-murmu-champions-transparency-accountability-
in-local-governance-at-global-conference

10. CAG training auditors for village audits
(timesofindia.indiatimes.com) Feb 28, 2024

NEW DELHI: The Comptroller and Auditor General has initiated an online certificate
course in partnership with the Institute of Chartered Accountant to create a pool of
certified accountants that can help local bodies in rural areas to audit their accounts and
can also help the federal auditor in its audit of Panchayati Raj institutions.

Speaking at the three-day international conference on strengthening of grassroots
democracy at CAG’s headquarters here, CAG GC Murmu said this will help in
strengthening local governance audit systems and contribute to more effective and
accountable local governance processes.

“Good local governance that relies on the core principles of transparency, inclusivity
and accountability is the cornerstone of grassroots democracy,” Murmu said at the
conference that is being attended by auditors from ten countries, including Maldives,
Malaysia, South Africa, Nepal, Morocco, Georgia, Poland and Uganda.
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The CAG has started conducting district centric audits, encompassing multiple villages
and cities. Murmu said: “The primary focus of the district audits is on service delivery
-- the last mile connecting the govt with its people. Services like supply of potable and
clean water, sanitation, and management of solid waste are the few crucial services
provided by the local govt. The objective of our audit is to assess how well local bodies
are discharging these functions.”

In view of shortage of trained local auditors and the fact that local govt audit is still
evolving and needs considerable capacity building, the CAG has established the
International Centre for Audit of Local Governance, or iCAL. “iCAL will serve as a
Centre of Excellence for capacity building of local govt auditors at the national and the
international levels,” Murmu said.

There are 2.6 lakh local bodies across the country and a substantial chunk of central
schemes are being spent by the third tier Panchayati Raj institutions. The divisible pool
of taxes available to states for implementing several centrally-sponsored schemes is to
the tune of Rs 8.5 lakh crore. https://timesofindia.indiatimes.com/india/cag-training-
auditors-for-village-audits/articleshow/108079679.cms
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Y URIER ¥ YHIA SbIdde BT Uh 48 daR &1 § Heq it et Jarstt &1
JUNT R WHR GOl 3R AFdIHd WTdl & Tara- § &R dava gl

Y AR WR GH A argerarsil ¥ Fel fb 51 a7 Ao ae &1 10+2 deT
F ded AR YFed wpa uder I B 8,3 emsfiuens & fewm Iiffhae

UTeIhH B Ibhd ¢l

TH 7 g1, <78 U Alcihde UIeddy ¢ ordh! JaIa EUiss URaR U ¥ &dl
g 3R TP 9gd A5 ¢! IR Ad § fb SR I A i Wrddl, df 390 U dTex
1t 9gd S I 3 SHegdt &1 dax aurl &I Hag &R I&hd gl”

3I5i- Fel fb onft T8 UIeusdhH Had WHR] @idhd & AU § A 3T IaABR $S
3R urewshd ff = fHU o F&d €1 https://hindi.theprint.in/india/economy/group-
of-certified-accountants-will-be-prepared-with-the-partnership-of-cag-icai-gc-
murmu/667307/?amp

13. CAG Y &T $g-1- TILSATS Sfear W PRI & 3ifee
DI Holgd P31 & € UGS (jantaserishta.com) 28 Feb 2024

YR & Fad SR Hgea Wigs (Sieeh), TR 9 g 4 quar &I et & e
e | S TR W dledd SR Sdegel Bl Hegd P R 0F o SiaRiva
T H 3Igdied fBarl 28 HRaX ¥ 1 UTH, 2024 A% SIS g+ dlal I8 Sad
Y XM & Gal o Tam SR (A THees) & Uil o e 9y A @
Sifofan, wafRrn, Arddia, deet, ARadw!, Aurd, ShHH, Tids, Tfémr sipleT iR sl |
YR @] Tola & Y| 30 e & SR, Feet R 95 94 3 39 919 R ok
fean, < TR W diedd U Siidd iR HaRl THS & SMURRIET g

g 39 TR W ¢ fb Al &t apianall, Ridrel iR Sexdl &) e 3t dgar @
ey forar ST 8 iR Ifd fhar Smar g1 RFR WR $ A 93t g8 UrfieR
T Hd g¢ T8 [AprTdA® HGH Iag o gl aRdd H, 39 TR W qrifaal
3Muerat 3R e & forw ugeh ufafkaresal § Fife wHg WeR IR Weaed #
q9Y Hedqul el g1" Wuel 3 78 ot I far i uRa & wedt oik mdior =it
et o wuf = g, o TR W TTHT 2,62,000 T Fe@ g1 I & d R
TR B A YR Fad fIer dedt (et Taeten o daftra faftrs aemmelt sfik ufkaremrait
& yaed o Ifepg = § wWita g1 U 39 e # 3, fF sl vy WaR &
3ifSe &I gogd HA & U ufdeg g1 AR 3HT J, 89 WM WBRI &1 HRAYUTE
B! 39! FRar & Feof 7 yRa & Ity iR iy WeRI ¥ 9 urd 81 o, Afert
3R TfIeiRal & forw & S5 WR| U8 JrRdfdpdl '33e-3ih-g-siag fifee PHiur
P AW Bt 8" I/ 3 Bl

et 7 IR SR TaEes & T8d W Wk od gu Fel,"d FHer wasen enfe
Frafaee & faw o Aeagef 1 IRE & 39 HedyU ¥U & He--Fed &

IR 3R Saeces! 9% Iy IdHRd € PR gg gffya gar ' b dm
A W FF g S g1t URE & ghag |t geife R Reat ot

%g@r

ST b F DI I B, AT B3 o H WM TR W 3Hifge Joe ¥ & TIU
Wﬁmw%lwﬂaﬁaaﬁzmaawﬁ,sﬂ%?ﬁaﬁméﬁ
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3o FEfd ARt & iR Aeleg oifde dF & WeEw ¥ AeH IR I@d ol iR
Y WHR & TR W SdEce], ‘I8l - Hall

I 7 3 ANINDT BT HATS B IgH & T I F Ie0 R Wk faar 3R =~y
M T URIeT Yonferd &1 Aeigd B 3R THTE 3R Slaics R QA uishansit
¥ AN ¢ & T U & o9 Ml sieM-UeH &1 WRad fean ude siffse
e, e R aft & Sfied # JHRIAD, 39 SR a1 &I & G § S
TS B I & oQ sifard 31 59 39 &7 # o Ry, I srgyal SR I & 9
XA & U T WY S § gUR SMEM-UeH SR WganT, ics R IRE &
Tolgd S 8 U Mo O & ©U T B UM, 3§ YHR AFRSD! B AN D
AT ST 3R SHA TR W Aldhdd & qolgd fbar S, 3= A el

I T, & Hal, 9 e 3R MUY Wewml & "I J R R Sifef
T 34T, IR U qa 3R Farad wrsll &) e R & o Tquss & o9 Fafid
TEM-UGH, SHHT TR & Addd Bl Aolgd Hx- H Th adl Idl ad Hanl” I =

g Ui ®el b 3 Iu g9 Ot Bl gORT RIFG A RATURIET Yomferdl &l Hefed
Wﬁmuﬁﬁmwﬁuwmﬁﬁmwa?ﬁﬁmaﬁﬁl

" g1 Sl B HIA § 96 39 HIIHY Bid I G ¥ W ST ¢l I§ I FHaR!
H Hadl 8 SFe! 89 JaT aRd €, AR JAN & dlbdiEe a--a4 R Th 3ific B9
BISd ¢l URGRIA &I JeTal adhy, 3RSdl B §1¢ IGd U, TR B T g 3R
SReXdl Bl T 30 §U AN @1 Heg 9§, 89 U U9 Uidsy &1 i aR wwd §
Tgl YA dRdd H MW A @B Has & fau s™ Haml”
https://jantaserishta.com/delhi-ncr/cag-murmu-says-sai-india-committed-to-
strengthening-the-audit-of-local-governments-3138203

14.  PU-IMEHTIATE B PR A TR BN YHIOE SPTEce
@1 TGYg: ot Ao GH_(hindi.latestly.com) 29 Feb 2024

e wd meear wWigw (b M) Y 9 g 3 gUaR & wer fF smsdiuems &
TEINT Talls off @ SIS b ugd ¥ urior gare! o vl idbrdde &1 Udh 9Hg
TR %A § Hee it

7o &5 & RIMT M S8R Bie aur Siwad Red aied o= & forw umifoig
3prdce B Jarsll BT aH o Jbd g

g ot vl dRar-udier R & 7 fAfte e & W Fert & @kl & S
F T I TR F IE IR PIA W YNGR UISIhH ddR HH & g
HRAT T JWHR TR (IMSHT3ME) & I et Bt Bl

T URIER ¥ YHIA SdbIdde BT Uh 48 dOR &1 § Heg fiantt et Jarstt &1
JUNT VMG WHR guf 3R AF@ied Wdl & IJare- J &R It g

Y AR W G4 A Hargerarsil ¥ Fel fb 5 @l 4 Ad-ow ate &1 10+2 aeT
F ded AR YFsd Wpa uder I B 8,3 smsfiuens & fewm Iiffthae

UTedhH B Ibhd ol
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TH 7 g1, <78 U Alcihde UIeddy ¢ odh! JaIa SEUiss URaR U ¥ &dl
g 3R SUP 9gd A5 ¢! W Ad § fb SR T A i Wrddl, df 39 U aTex
ft 5gd & I 7 STewc! & Ao AUl & Hag R 9dhd g l”

3I5i- Fel fb onft T8 UIeudhH $Had BRI AEidhd & AU § Al 3T TABR $S
3R greusmH t Y= fT o Wha |1 https://hindi.latestly.com/agency-news/a-group-
of-certified-accountants-will-be-prepared-with-the-partnership-of-cag-icai-gc-
murmur-2086981.html

15. PI-ISHITITE $T ARPRT ¥ dIR RN YHIOMG Srprdce
BT TYg: ot W JH (ibc24.in) February 28, 2024

e 1d Hena Wed () RN 9% g4 3 gUaR &1 $el & SRAusms &
TEANT s off @ DI AHNT Ugd o UTHIUN SaATeh! & THI0 dhldce &1 Uh THg
TR I § Agg fHeh

i &3 & VMY Ao 3R Bic saga siwgd! Red af@a &= & fou ywforg
3prace HI Jarsil &1 oy o Jbd gl

Y B TN AWMU TR H7 7 (YT R & WAy Ferl & @[l & d9red
F foIT S TR F JH 3R PIYT W YNGR UISIHH ddR H1 & g
HRAT TS AWHR TR (IMSUITIME) F Y TRt 31 gl

Y URIER! ¥ YHIA SdIdce &1 Uh I4g daR &+ § Heg et fomet Jarsft &1
IUNT RIHG WHR gl 3R AF@IHd @l & FaaT J &R gt g

U 3R R T A Harearaistt ¥ $el b oM Al 3 Aa-ura e &1 10+2 Jioi
P ded AR JFsd W@o Tden ST B 2,3 MSATSE B T Aifhae

UTeahH B Ibhd ¢l

TH 3 g1, <78 U Flcihde UIedHy ¢ o] JaIa EUuss URaR WU ¥ &l
3R 3YHT 9gd Hed ¢! W1 0d g fb SR T &N aaiep TRaW, dff I Uy TR
1t 9gd H™ NI 3§ Siegd & A aurl & Aeg &R IHhd gl”

IR &l fb snft U8 UrsTrH FHad WEHR! AWHd & oY § Afb M IdaR 9
3R ursTsHy W = fHU o I@d gl
https://www.ibc24.in/business/group-of-certified-accountants-to-be-formed-through-
cag-icai-partnership-gc-murmu-2392511.html

16.  On irregularities in vertical devolution (thehindu.com) 29 Feb 2024

Agitations by different State governments in New Delhi have highlighted many
disquieting issues in the practice of fiscal federalism in India. In light of this, the 16th
FC must take initiative to correct historical wrongs in vertical devolution

The recent agitations by the governments of Kerala and Karnataka, and the support
extended by several State governments, have highlighted many disquieting issues in the
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practice of fiscal federalism in India. These agitations show that the newly constituted
16th Finance Commission (FC) would have to proceed seriously and innovatively to
justly address complaints of increasing vertical and horizontal inequalities in
devolution.

Within the domain of vertical devolution — that is the sharing of resources between the
Union and States — there are two disturbing trends that need urgent redressal. First, the
Union government has sought to keep an increasing share of its proceeds out of the
divisible pool so that they need not be shared with States. Secondly, it has also not been
devolving the shares of net proceeds to the States as mandated by successive FCs.

The shrinking divisible pool

The net divisible pool, or net proceeds, is that part of the gross tax revenue from which
a share would have to be vertically devolved by the Union to all States. Such shares are
assigned by each FC for a fiveyear period. Earlier, all corporation taxes and customs
duties were fully absorbed by the Union, and only income taxes and excise duties were
shared with the States. However, with changes over the years, culminating in a
constitutional amendment in 2000, all taxes of the Union were added to the net
proceeds. But there was a catch — cesses and surcharges under Article 270 and Article
271 were kept out of the net proceeds. In the past, such exclusion of cesses and
surcharges were based on specific FC recommendations. But the amendment in 2000
provided a constitutional basis for it. Presently, the net proceeds consists of the gross
tax revenue after the deduction of cesses, surcharges and the cost of collection of taxes.

Over the past decade or more, several cesses and surcharges were introduced by the
Union government. When the Goods and Services Tax (GST) was initiated in 2017, the
expectation was that many cesses and surcharges would be discarded and subsumed
into the GST system. On the contrary, new cesses and surcharges continued to be
introduced, and many old cesses and surcharges remained outside the GST system. For
instance, the Agriculture Infrastructure and Development Cess was introduced as recent
as in 202122. Similarly, when the Health and Education Cess was introduced in 201718,
it just replaced the Primary Education and Secondary Education cess on direct taxes.
The expansion of cesses and surcharges have led to the exclusion of an increasing share
of the gross tax revenue from net proceeds. Interestingly, there is conflicting
information released by the government on the quantum of cesses and surcharges. In
December 2022, responding to a question raised in the Rajya Sabha, the government
stated that the share of cesses and surcharges in the gross tax revenue was 18.2% in
201920, 25.1% in 202021 and 28.1% in 202122. But responding to another question in
the Lok Sabha in March 2023, the government stated that the corresponding shares were
15.6% in 201920, 20.5% in 202021 and 18.4% in 202122.

To obtain more accurate estimates of cesses and surcharges, this article uses
disaggregated data from budget documents between 200910 and

202425. The collection of each type of cess and surcharge was separately recorded and
added up, after giving due consideration to their occasional abolishment and/or merger
with other taxes. The total collection of cesses and surcharges rose from 370,559 crore
in 200910 to 6.6 lakh crore in 202324 (RE) and X7 lakh crore in 202425 (BE). These
collections include the GST compensation cess, which is given to the States as per
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statutory requirements. If we deduct the GST compensation cess, the collection of
cesses and surcharges rose from 270,559 crore in 200910 to 5.1 lakh crore in 202324
(RE) and %5.5 lakh crore in 202425 (BE). Considered as a share of the gross tax
revenue, cesses and surcharges fell from 11.3% in 200910 to 9.5% in 201415, but then
rose to 15.3% in 201819, a peak of 20.2% in 202021 and 16.3% in 202223. As per the
tentative figures for 202324, cesses and surcharges are estimated at 14.8% of the gross
tax revenue, which is still higher than the corresponding shares in 2009-10 or 2014-15.

Between 200910 and 202324, a cumulative total of ¥36.6 lakh crore was collected by
the Union government as cesses and surcharges. An additional 5.5 lakh crore is
projected to be collected as cesses and surcharges in 202425. This amount was not
shared with States and was used solely by the Union government.

Rise in tied transfers

The Union government may argue that a part of this amount was used to finance
centrally sponsored schemes and central sector schemes, while another part was used
to provide nonplan grants or capital transfers to States. The problem, however, is that
such transfers are not untied as is the case with the devolution of State’s share in central
taxes. In centrally sponsored schemes, about 40% of the cost must be borne by the State
governments. Even in central sector schemes, the contribution of the Union government
is often meagre, and the

State governments are forced to contribute significantly larger amounts to run the
schemes meaningfully.

Even when State governments contribute a lion’s share in implementing a central
project, the Union government often tries to usurp credit by insisting on displaying the
Prime Minister’s photograph or other forms of labelling. Recent disputes over labelling
in the Ayushman Bharat wellness centres is one such example. Similarly, several grants
given to the States are contingent on fulfilment of conditionalities — and some of these
conditionalities include the insistence on labelling. Finally, most capital transfers given
to the States are loans, which must be repaid to the Union government

The bottom line is that none of the transfers to the States outside the FC
recommendations are either unconditional or suitable to meet their contextspecific
needs. Instead, they tend to reaffirm a centralising tendency in the fiscal realm — one
that effectively tends to push the UnionState relationship into a patronclient
relationship. Any purported deviation from the guidelines or a failure to meet the
imposed conditionalities can lead to the denial of such resources.

The share of States in central taxes is, thus, a gold standard in any assessment of fiscal
federalism. It is a matter of deep worry, then, that the Union government increasingly
pays less of untied transfers to States and retains more of the gross tax revenue as cesses
and surcharges. The substitution of such untied transfers with central schemes does not
ameliorate the loss; instead, it inserts rigidities in UnionState relations and ends up
diluting the spirit of cooperative fiscal federalism.
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The CAG indictments

Cesses and surcharges have also been subjected to critical scrutiny by the Comptroller
and Auditor General (CAG). All cesses must be transferred to a reserve fund in the
Public Account of India after their collection. In its reports the CAG has uncovered
numerous instances of either nontransfer or short transfer of the collected amounts to
the respective funds. A CAG report in 2023 noted that if ¥52,732 crore was collected
towards the Health and Education Cess in 202122, only 231,788 crore (or 60%) was
transferred to the reserve fund of Prarambhik Shikha Kosh. The Research and
Development Cess must be transferred to the Fund for Technology Development and
Application. A CAG report in 2019 noted that the total collection of Research and
Development Cess between 199697 and 201718 was 28,077 crore, but only X779 crore
(or 9.6%) was transferred to the Fund.

The Swatchh Bharat Cess must be transferred to the Rashtriya Swachhata Kosh. The
extent of short transfer to the Kosh between 2015-16 and 2017-18 was 24,891 crore.
The extent of short transfer between 2010-11 and 2017-18 under the Road Cess was
%72,726 crore and under the Clean Energy Cess was 344,505 crore.

Nontransfers and short transfers of cesses defeat the logic of their collection. It also
reaffirms the view that cesses and surcharges are just a ruse to divert increasing
quantum of funds away from the divisible pool to meet other financial requirements of
the Union government.

Deviations from FC recommendations

Speaking in Parliament on February 8, 2024, the Union Finance Minister claimed:
“whatever the Finance Commission has recommended [as the rate of devolution], I
follow it to the last word”. How robust is this claim?

We have seen that a significant portion of the gross tax revenue is retained by the Union
government as cesses and surcharges. One may disagree with such a retention, but it
has some basis in constitutional provisions. However, what has happened to the
recommendation of the FCs that a certain share of the net proceeds must be shared with
all States? These shares were stipulated as 32% by the 13th FC (2010 to 2015), 42% by
the 14th FC (2015 to 2020), and 41% by the 15th FC (2020 to 2025).

Annual estimates of net proceeds can be obtained by deducting cesses, surcharges, and
costs of collection of taxes from the gross tax revenue. These estimates of net proceeds
can be compared against the “States’ share of central taxes” in each year to check if
they amounted to the FCstipulated percentage of the net proceeds. It turns out that the
Union government has not been sharing even the FCrecommended shares of net
proceeds with the States. The States’ share of central taxes as a percentage of net
proceeds was below the recommendations of the respective FCs for most years (see
Chart 2). The average of the annual shares of devolution was 31.1% during the 13th FC
period, 40.3% during the 14th FC period and 38.1% during the 15th FC period. The
shortfall was widest during the ongoing period of the 15th FC, for which the claim of
“to the last word” has been offered.
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If we add cesses and surcharges to the net proceeds — to create a revised divisible pool
— the share of devolution would fall even further to 28% during the 13th FC period,
35.1% during the 14th FC period and 31.7% during the 15th FC period. What do these
shortfalls visavis FC recommendations amount to in quantum terms? Between 200910
and 202425 (BE), the cumulative amount not devolved to the States was %¥5.61 lakh
crore (see Chart 3). The total amounts not devolved to the States were 344,922 crore
during the 13th FC period, X1.36 lakh crore during the 14th FC period and a whopping
%3.69 lakh crore during the

15th FC period (including 202425 BE). The failure to devolve these funds to States
must be treated as a striking constitutional impropriety.

Even when State governments contribute a lion’s share in implementing a central
project, the Union government often tries to usurp credit

The agenda of reform

To conclude, sharing of resources from the divisible pool, and the extent of cesses and
surcharges, must be matters of critical importance for the 16th FC. The FC must take
initiative to correct historical wrongs in vertical devolution through compensations to
the States. It must instruct the Union government to publish accurate estimates of “net
proceeds” in the budget documents. It must also arrange to provide shortfalls in
devolution over the last decade as a lump sum untied grant to States. On its part, the
Union government must legislatively act to have strict limits on the collection of cesses
and surcharges; cesses and surcharges should automatically expire after a short period
and must not be rechristened under another name. Apart from addressing rightful
complaints on the inequalities in horizontal devolution, the stance of the 16th FC on
vertical devolution would be critical to the survival of fiscal federalism in India.
https://www.pressreader.com/india/the-hindu-kozhikode-
9WWA/20240229/282402699328719

STATES NEWS ITEMS

17. The CAG blames the delay in implementation of the wetlands
project on Punjab’s failure to give the state’s share
(irshadgul.com) 29 Feb 2024

The Comptroller and Auditor General (CAG) has flagged a major delay in the
implementation of a central project to conserve Harika, Kanjli, Ropar, Nangal and other
wetlands in Punjab under the National Aquatic Ecosystem Plan.

The project, approved by the Union Ministry of Environment, Forests and Climate
Change in 2016-17, could not achieve its target because the Punjab government did not
release the state’s share even five years after it received the central funds, says the
annual labor review of Forest Departments by the Office of the Chief Accountant
(Accounting) for the financial year 2022-23. The state government has returned part of
the central funds with interest to the central ministry.

The objectives of the scheme were to maintain and improve the hydrological regime to
preserve aquatic biodiversity of the wetlands, to improve and maintain the wetland
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habitat to preserve various life forms, and to build capacity and promote ecotourism to
position itself as a model and conservation.

Central and state governments are expected to jointly fund X3.05 crore project on a
50:50 split basis to “conserve wetlands of international importance” in the country. The
delay occurred mainly during the time of the previous government in the country.

According to the annual review report, the Union Ministry of Environment and Forests
has sanctioned the central share X1.52 crore in 2016-17 and the state government has
not announced the corresponding share till date.

While the Punjab State Council of Science and Technology was earlier responsible for
the conservation and management of wetlands, the state government, through a
notification issued on 21 March 2018, established the Punjab State Wetlands Authority.
The Department of Forests and Wildlife has been designated as the nodal department.

The report said that a provision was also made for the state share in the financial years
2017-18, 2018-19 and 2020-21 for this scheme, but it could not be utilized due to non-
release of funds by the state government. The department has also written several times
for release of funds without any result.

Due to the non-use of the state share, it was not possible to submit certificates of use to
the state of the Republic.

“Non-submission of utilization certificates has resulted in denial of further assistance
by the Union government,” said a report sent to the state authorities last month, pointing
out that the core share was also not utilized to its full extent.

They announced that they are waiting for a response from the state authorities.

The review report also questioned the delay in utilization of funds under the national
program for the Green India Mission, aimed at increasing tree cover, improving
ecosystem services such as carbon sequestration and storage, biodiversity and
increasing livelihood income from forests. https://irshadgul.com/the-cag-blames-the-
delay-in-implementation-of-the-wetlands-project-on-punjabs-failure-to-give-the-
states-share-ig-news/

18. & A Wil 918 # urs foxiiy siffaffaand amarujala.com) 29

Feb 2024

TS| BRUTT fAumyr & avic I & R &1 A gRAmn @idl g UHRT 918 &
T 2020 Bt NUE U BT 39 SRA BT 7 P fO<dig sifafiraaret o1 garn fear
B 77 7 URN 6 S A U9 HHaIRAl Pt U¥F 9 3 JarAgia Y dF H STH BT
%,é?sﬂﬁa?ﬁamz.zsmmwmﬁw%mmwmﬁﬁa
T Bl

T & Gafed W ey iR AN START &t AT & dllad Hd 5.34 HRAS
IUT BT ol fedl T T, Afh 39 R BT IYAT g1 71| T8 AR 3§ A I THET
g1 3F U AR & aYelt Bt JHUET HH gl S & 39 FHET BUT & AW Uray™
HRAT AT UT| WIS TS P AT SHhIs AT 2008 J FfSpg 1 91 & B9 222.83
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URG ¥UY DI AR WHRT A & 3R 173.83 dRG B IGY I AR S 81 AfpT T8
AR g THIEfy Pt BT 1 3UPT dRdlde JHY HEEd & Rele H Iuasy Tal
g1 T a918 ¥ sl P Tdl THIO 8l Bt off ADb!| 3 e P SHCHI-3THT BT

Pt ROiel # gHg-g9g R IS T, AfP A Dt 3R J DI HRATs Tl Dt T

Tre) b SR IR SMENT B TP SHTS S 2003 W & B TS R THE B Y
e # fRWN MU ER I 2003 Ugd q §1 U8 AR F9 358 AR g1 b SR
2003 & Ugd & & SR 17 I ofid I ol T | It I JUEHT GR-gX db ol ol
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19. givamom 869 U9d A FEl, TauHSTSeIsS Nl & Yd THS! &
Bl B ST B (jantaserishta.com) 29 Feb 2024
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https://jantaserishta.com/local/haryana/haryana-house-panel-said-investigate-the-
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20. Probe HSIIDC ex-MD’s decisions: Haryana House panel
(tribuneindia.com) Feb 29, 2024

The Vidhan Sabha Committee on Public Undertakings has recommended a
Vigilance inquiry into all decisions taken during the tenure of a former Managing
Director of the Haryana State Industrial and Infrastructure Development
Corporation (HSIIDC).

CAG observation

The Comptroller and Auditor General (CAG) concluded that granting extension beyond
request for proposal (RFP) norms and non-levying of material extension fee were
tantamount to granting undue favour of over Rs 57.77 crore to the allottee

The recommendation comes following the Comptroller and Auditor General of India
(CAG) observation that an “undue” favour of Rs 57.77 crore was allowed to an allottee
in Sector 16, Gurugram. The report of the committee was tabled in the state Assembly
today. The HSIIDC allotted a 12.2-acre commercial plot in Sector 16 of Gurugram to
an allottee for Rs 587.56 crore through an auction against a request for proposal (RFP)
on June 11, 2010. As the allottee failed to complete construction on the plot within the
prescribed five-year period, an extension up to June 10, 2017, was granted to the allottee
on the payment of extension fee, as per RFP terms and conditions. As the construction
was not completed even during the extended period, the plot was liable to be legally
resumed. In January 2018, the allottee submitted a representation against the
resumption notice claiming that the project had been pre-certified by the Green Rating
for Integrated Habitat Assessment (GRIHA) and more than 90 per cent of the building
construction had been completed. The allottee sought a further extension of two years.

In March 2018, the then HSIIDC MD granted two-year extension (up to June 10, 2019)
for the project, citing the adoption of GRIHA norms and the payment of applicable
extension fee.

CAG observed that the extension was irregular as it was beyond the provisions of Estate
Management Procedure (EMP). Moreover, the GRIHA certification was optional and
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the allottee’s claims of the completion of more than 90 per cent construction was not
on record.

Upon the expiry of the extension period on June 10, 2019, the allottee again requested
for the extension, which was granted by the Board of Directors (BoD) of the HSIIDC
up to June 2022.

The CAG concluded that granting extension beyond RFP and non-levying of material
extension fee were tantamount to granting undue favour of over Rs 57.77 crore to the
allottee.

During the hearing before the committee, the HSIIDC said the extension was granted
by the then MD considering the circumstances of the case and in the overall interest of
development. However, it added that the BoD was competent to decide any matter not
covered under EMP norms. Expressing dissatisfaction, the committee observed that the
then MD “was not competent to deal with such issues” and that such powers vested
with the BoD of the HSIIDC. The panel observed that previous cases were also dealt
with in the same manner. “Therefore, the committee recommends to initiate a Vigilance
inquiry into all decisions taken during the tenure of the then MD of the HSIIDC,” said
the report. https://www.tribuneindia.com/news/haryana/probe-hsiidc-ex-mds-
decisions-house-panel-595498

21. ACB to probe IAS officer in Rs 200cr tender scam, govt tells
assembly (timesofindia.indiatimes.com) 28 Feb 2024

GURGAON: State govt has given the Haryana AntiCorruption Bureau (ACB)
permission to carry out an investigation against an IAS officer in a Rs 200-crore tender
scam in Faridabad, urban local bodies minister Kamal Gupta said in the state assembly
on Tuesday.

A total of 19 officials of the Municipal Corporation of Faridabad (MCF), including the
IAS officer, were named in five FIRs registered between March 24, 2022 and Sept 5,
2023 for their alleged involvement in the scam.

The ACB and Comptroller and Auditor General (CAG) in their reports have named 27
officials — including five IAS officers who either recommended or approved payments
to a contractor for work that had not been done — but not all of them have been booked,
Gupta disclosed in a written reply in the assembly.

The IAS officers named in the report include Mohammad Shayin, Atul Dwivedi, Sonal
Goel, Anita Yadav and Yash Garg. Govt, however, granted permission to the ACB to
investigate only one of them — Goel, a former MCF commissioner — under the
Prevention of Corruption Act in Feb 7 last year, Gupta said.

The minister’s statement came in reply to a question raised by Congress MLA Neeraj
Sharma from NIT Faridabad. Sharma had asked for names of the officials against whom
an inquiry was underway and the reasons for not conducting inquiry against all the
officials allegedly involved.
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According to a March 2021 CAG report, a contractor was paid first Rs 23.8 crore for
development work which was never executed on the ground. The same contractor was
again paid Rs 183.8 crore between April 2015 and June 2020, again for works which
he didn’t carry out.

CAG stated Faridabad councillors in May 2020 submitted a complaint to then MCF
commissioner that 388 development projects such as repairing drains, supplying
building material and laying interlocking tiles were allotted to a contractor but not
executed on the ground. A departmental enquiry was ordered in July 2020. The
contractor was paid another Rs 7.7 crore even while the inquiry was underway.

The probe revealed contractor Satbir Singh was allotted several works on the basis of
quotations given by him, bypassing the e-tendering process. He slightly changed the
names of his firms, but the taxpayer identification number (TIN) remained the same.

Sources said payment vouchers were allegedly prepared by officials in connivance with
the contractors. Fake entries were allegedly recorded and no inspection reports were
found included in the files.

In March 2021, the panel completed its probe and informed MCF that the contractor
and junior engineer concerned could not prove that even a single project out of 388 was
carried out. CAG also filed a report noting these discrepancies the same month and
referred to the panel’s report.

“It is concerning that the contractor was paid Rs 7.7 crore even after the scam came to

light,” MLA Sharma said. https://timesofindia.indiatimes.com/city/gurgaon/acb-to-
probe-ias-officer-in-200cr-tender-scam/articleshow/108088284.cms

22. 9 Budget ®1 IR TG g5 o QRSP Folc RI? CAG A
ISTT AR RBR W FATd  (livehindustan.com) 29 Feb 2024
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24.

Reports

Excess

of

Rs

3,439

Meghalaya Government Faces Overspending Challenge,
Expenditure

Crore

(sentinelassam.com) 28 Feb 2024

Meghalaya grapples with a Rs 3,439.41 crore overspend in the 2022-23 fiscal year,
as per the CAG report.

SHILLONG: The Meghalaya Government has revealed unexpected expenditures e-
xceeding Rs 3,439.41 crore. This shocking breach of the fund approval threshold set by
the State Assembly includes seven grants and a single non-grant. The State Auditor and
Comptroller General (CAG) brought attention to this issue in a recent financial report
for the 2022-23 fiscal year released to the State Assembly.

Key findings within the Appropriation Accounts indicate the main areas of overspend

include Power (Rs 382.57 crore), Pensions (Rs 203.62 crore), Sports (Rs 49.03 crore),
and a non-grant Public Debt (Rs 2,786.56 crore). An alarming amount of Rs 804.75
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crore was also spent without prior allocation, extra funds, or re-allocations across
various areas, five grants, and a single non-grant.

The Appropriation Accounts is a report on the Government's spending in comparison
to 'Charged’ or "Voted' amounts by the State Assembly from the Consolidated Fund.
Despite the overspend, good news came with a reported savings of Rs 532 crore from
the Meghalaya Government (2.43% of an estimated Rs 21,926 crore) during the same
fiscal year.

Significant savings were noticed in several services including the Administration of
Medical and Public Health, Family Welfare Services, Administration of Agriculture
and related services, along with the Animal Husbandry and Veterinary Department.

Upon examining the Finance Accounts, end-year receipts amounted to Rs 17,641 crore.
This sum includes Rs 9,937 crore from tax revenue, Rs 4,426 crore from aid grants, and
Rs 2,796 crore from borrowed funds and other liabilities. The expenses were majorly
from revenue expenditure (Rs 14,864 crore) coupled with capital expenditure (Rs 2,742
crore).

The Finance Accounts show what the state government earned and spent in a year. This
includes money from revenue and capital accounts, public debt, and public account
balances. They are split into two volumes. Volume | has the CAG's report, shorter
statements, and 'Notes to Finance Accounts.' Volume Il holds more detailed statements
and  add-ons.__https://www.sentinelassam.com/north-east-india-news/meghalaya-
news/meghalaya-government-faces-overspending-challenge-reports-excess-
expenditure-of-rs-3439-crore

25.  Gayatri Prajapati was Samajwadi Party’s man for all seasons in
Uttar Pradesh (hindustantimes.com) Feb 29,2024

The alleged kingpin of illegal mining activities in the state during the SP regime,
Prajapati is currently in the Lucknow district jail in connection with different cases.

A measure of the party’s reluctance to let him go can be gauged from the fact that
though the then chief minister Akhilesh Yadav had sacked Prajapati before the 2017
state assembly election, he was reinstated under pressure from top SP leaders. However,
soon, he was arrested in a gang rape case in March 2017.

Indeed, his rise to political prominence under the SP’s patronage was swift as his fall.
A petty contractor who got whitewashing of residential and commercial complexes in
Amethi done, Prajapati came into prominence in the 2012 assembly election as he
emerged as a giant killer, defeating Amita Singh, wife of senior Congress leader Sanjay
Singh, in Amethi.

With this victory, he won the confidence of Samajwadi Party patriarch Mulayam Singh

Yadav. In February 2013, Prajapati was inducted as minister of state in the Akhilesh
Yadav government and later elevated to cabinet rank.
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Soon, Prajapati emerged as the face of the extremely backward communities in the
Samajwadi Party. The SP tasked him with mobilising the members of the backward
community, particularly the 17 communities, seeking inclusion among the Scheduled
Castes.

During the 2014 Lok Sabha election campaign, the SP launched “rath yatras™ across
the state to woo the backward communities. Prajapati led these rath yatras and organised
rallies. Though the SP fared badly in Lok Sabha election, Prajapati did not lose the
confidence of SP chief and continued in the cabinet.

In 2015, the lokayukta started a probe against Prajapati in illegal mining and
disproportionate assets case, but he managed to get a clean chit.

A couple of years before Prajapati’s arrest, the Comptroller and Auditor General
(CAQG), inits report tabled in the U.P. legislative assembly in 2015, detected large-scale
illegal mining in the state. Sand and stone mining was carried out in violation of the
mining plan and Environment Act, it said.

In the report, CAG observed: “The scrutiny of the records in the office of Geology and
Mining revealed cases of short realisation of royalty and interest, non-levy of penalty
and application fee, non-short levy of minerals on illegal mining, unauthorised
extraction and non- conformity of government orders with rules.”

In another report tabled in the state assembly in 2019, CAG detected large-scale
irregularities in mineral mining in the state in 2016-17.

In its audit, CAG also detected extraction of minor minerals without environment
clearance. Also, the state government did not recover the cost of minerals amounting to
%180 crore, it found.

Indicting the SP government, the CAG stated, “The necessity for filing and seeking
approval of the mining plan was ignored in the cases of several lessees. In addition, a
large number of lessees were allowed to extract minerals without renewal of the mining
plan and were allowed to extract minerals much above the quantity approved in the
plan. Also, the state government chose not to recover X282 crore penalties from such
violators.”

It also said that the mining department did not monitor the submission of mandatory
quarterly returns, realisation of difference of royalty on rate revision and assess the
price.  of minerals and interest on belated payment of royalty.
https://www.hindustantimes.com/cities/lucknow-news/gayatri-prajapati-was-

samajwadi-party-s-man-for-all-seasons-in-uttar-pradesh-101709145859193-amp.html
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26. India needs a well-thought-out blue economy strategy to harness
potential of oceans (economictimes.indiatimes.com) 28 Feb 2024

India’s 'Viksit Bharat' vision seeks to transform the country into a developed nation by
2047. The maritime sector, including the blue economy, is crucial for economic growth.
Initiatives like the Amrit Kaal Vision 2047, Ports for Prosperity and Ports for Progress,
and the Sagarmala initiative aim to enhance port facilities and promote sustainable
practices. The convergence of Industry 4.

India has embarked on a transformative journey to become a developed nation by 2047.
The vision of 'Viksit Bharat' should improve living standards of citizens, create
economic opportunities and impart growth momentum to the world. So, it is necessary
to identify sectors with potential that are yet to be actualised.

With a coastline spanning 7,517 km and an exclusive economic zone (EEZ) of more
than 2 million sq km, the maritime sector can spur India’s rapid economic rise, with a
focus on inclusivity, sustainability and resilience. India's blue economy has the
potential to be the cornerstone of economic prosperity as it sustains the livelihood of
more than 4 million people.

A blue economy strategy must harness potential of oceans and straddle traditional
sectors like fisheries, shipping, offshore oil and gas, and marine biotechnology to
emerging domains like offshore RE, deep-sea mining and marine biotech. A robust
regulatory framework is also necessary for sustainable use of resources and to ensure
alignment with international commitments, such as the Paris climate accord and SDGs.

Amrit Kaal Vision 2047, unveiled at Global Maritime India Summit 2023, provides a
long-term blueprint encompassing strategic initiatives to enhance port facilities,
facilitate international trade and promote sustainable practices. The event inked projects
worth more than 223,000 crore.

The interim budget included a proposal to launch Blue Economy 2.0 to boost
aquaculture and maritime activities. The Ports for Prosperity and Ports for Progress plan
is heralding change. Major ports have doubled capacity in the last decade, while coastal
infrastructure is being bolstered through the Sagarmala initiative.

In an era of Al, it is essential to bring about a convergence of Industry 4.0 skills and
tech within the maritime sector to fast-track its growth while creating employment
opportunities. The sector's global and diverse nature creates jobs for seafaring and
shore-based workers, ranging from a hands-on working environment to highly skilled.
Thus, focused skill development interventions are necessary given the wide range of
opportunities and allied aspects like multilevel specialised risk assessments.

As arising economic power, India is also looking to play a role beyond its geographical
boundaries. It is part of Quad, with national security as the main motive. At the same
time, the proposed India-Middle East-Europe Economic Corridor will shape global
trade by aligning like-minded nations looking to leverage their respective strengths. To
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maximise benefits of such partnerships, linkages must be strengthened and value chains
integrated.

India presents an opportunity for global corporations looking to diversify their
manufacturing operations and supplier base, while Indian businesses are now looking
at the world as their oyster.

More importantly, we are recognised as a partner in progress without any nefarious
motives. This sits well with the interconnectedness of a blue economy coupled with a
rules-based approach necessary for nations to rely on one another even as they compete
on several fronts.

However, a blue economy is not without its own set of issues. It ranges from
environmental challenges, such as transfer of ballast water containing microorganisms
found in one area to another by merchant vessels resulting in disturbance of complex
food chains; impact of seabed mining on the natural habitat of marine organisms that
support the fisheries, etc. Hence, India must set a high benchmark in terms of
environmental regulations without strangling innovation or impacting the ease of doing
business.

Recent developments have shown that tasking the Indian Navy to guard international
sea lanes indicates India's willingness to flex its muscle to protect national interests and
global project power. Moreover, the immense opportunity a blue economy holds fits
perfectly with the PM's appeal to 'think big, dream big, act big'. In navigating these
uncharted waters, India can bring about secure and responsible maritime development
synonymous with economic prosperity that is inclusive, sustainable and resilient.
https://economictimes.indiatimes.com/opinion/et-commentary/viksit-bharat-india-
needs-a-a-well-thought-out-blue-economy-strategy-to-harness-potential-of-
oceans/articleshow/108082360.cms?from=mdr

27. Reliance Jio, Airtel and Vodafone-Idea to government: You have

lost Rs 800 crore due to these apps (timesofindia.indiatimes.com)
29 Feb 2024

Telecom operators in India are estimated to have spent an additional Rs 10,000 crore
during the fiscal year 2022-23 to reportedly support the traffic generated by large
entertainment and communication apps. This estimate comes from the Cellular
Operators Association of India (COAI), the industry body representing telecom
operators. COAL is the apex telecom industry body, its members include Reliance Jio,
Airtel and Vodafone-ldea.

COATI’s Director General, SP Kochhar told news agency PTI that the infrastructure
support provided by telecom operators to the top 4-5 large traffic generator apps also
corresponds to their revenue growth. Not just this, in the absence of fair share norms
for these large apps, the government, COAI said, has lost approximately Rs 800 crore
in revenue in 2023 alone.

List of apps “causing revenue loss” to the govt and telecom companies
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As per COAI's white paper, telecom operators across the world have been demanding
contributions from large traffic generator apps mainly Netflix, Amazon Prime,
WhatsApp, Instagram, X etc to support the cost of network infrastructure.

The industry body submitted a white paper to the Ministry of Finance in January,
highlighting the situation. Kochhar explained that the additional capital expenditure
(capex) required to provide the necessary infrastructure for handling the large traffic
generated by these apps amounts to around Rs 10,000 crore for the year 2023.

Had there been a proposed fair share arrangement with telecom service providers
(TSPs) based on this amount, it would have resulted in enhancing the Adjusted Gross
Revenue (AGR)-related license fees and Universal Service Obligation Fund (USOF)
levies (which together constitute 8% of AGR or a portion of revenue used to compute
the government’s share) to almost Rs 800 crore for the government. However, this
additional revenue is not currently being received.

Indian telecom companies not the only one

Telecom operators worldwide have been advocating for contributions from large traffic
generator apps, including platforms like Netflix, WhatsApp, Instagram, and others, to
help cover the costs of network infrastructure.

COATI’s financial analysis reveals that the industry’s capex, which stood at Rs 46,532
crore in March 2021, increased to Rs 53,661 crore in March 2022 to accommodate the
traffic generated by telecom operators at that time. However, starting from 2022,
infrastructure spending saw a steeper growth, reaching Rs 73,922 crore in March 2023.

While the enhanced data traffic resulting from large traffic generators does contribute
to the revenue of telecom operators, it remains insufficient to cover the substantial
increase in infrastructure capex. Given the current consolidated subscriber base of 114.4
crore, the additional subscriber base of 50 crore appears unachievable. Consequently,
infrastructure spending is likely to continue surpassing the earnings of TSPs over the
years, as TSP Average Revenue Per User (ARPU) calculations consider revenue
collections from voice, data, and SMS services across the entire subscriber base.
https://timesofindia.indiatimes.com/gadgets-news/reliance-jio-airtel-and-vodafone-
idea-to-government-you-have-lost-rs-800-crore-due-to-these-
apps/articleshow/108096462.cms

28. Guaranteed MSP demand is not without basis
(thehindubusinessline.com) Updated: February 28, 2024

It will ensure uniformity in returns across crops. And with the uncertainties small
farmers face, they deserve a stable income

Farmers are demanding a legal guarantee for MSP (minimum support price) which in
simple terms will ensure them a fixed income, provided they are able to harvest a
normal crop. This move appears justified. But first, the facts and some background to
the demand for MSP.
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Let’s go back to the pre-2014 era. The demand for legal guarantee and implementation
of Swaminathan committee recommendations started garnering support among the
farming community after the 2008 economic crisis as the MSPs’ increase did not seem
sufficient at a time when prices of all other commodities were rising.

This is despite the fact that the UPA government raised MSP of wheat by 122 per cent
and that of paddy (Grade A) by 132 per cent between 2003-04 and 2013-14. The MSP
increase was 62.5 per cent in wheat and 64 per cent in paddy (Grade A) in the current
tenure of the NDA government between 2013-14 and 2023-24.

It may be recalled that the demand for implementation of Swaminathan formula started
yielding political dividends before the 2014 general election when the BJP promised
the same on coming to power. When a similar demand came up before the 2019
elections, the Centre’s top brass announced in October 2018 that MSP would be
henceforth fixed at minimum 50 per cent profit over costs. On suggestions of officials,
it was agreed to calculate costs on A2+Family Labour formula (which excludes imputed
cost of farmer’s own land) at that time.

Calculation of MSP

Meanwhile, farmers’ voices were heard demanding that MSP be calculated on the
Swaminathan committee’s formula of C2 costs plus 50 per cent (which includes
imputed costs). Some of the MSPs recommended by CACP are already drawn up on
the basis of the C2 formula; hence, MSPs of some, and not all, crops will go up, if the
demands of the protesters are accepted.

Whether it is 2018 or now, the arguments being trotted out against implementing MSP
at 50 per cent over cost are essentially the same. It is argued that the move would lead
to high inflation and inflate the financial burden of the government with traders staying
away from the market. These have turned out to be exaggerated fears. For the first two
or three years after October 2018, farmers complained of receiving less than the MSP.
Now, market prices of most crops are ruling above MSP.

As the recent experience shows, the fiscal burden will not be significant because the
legal guarantee for the 20 crops is likely to be paid for by the trade. It is another matter
if the government wants to keep consumers happy through subsidised food.

The best part about a legal guarantee will be the uniformity in returns across crops. If a
Punjab farmer earns similar margins, whether he grows paddy, pulses or oilseeds, why
should he stick to paddy? When the focus of the government is on diversification, it
becomes imperative for it ensure the final income (profit) of the farmers remains at
around the same level across crops.

Why the opposition to this move? It stems from lack of complete information and the
impact of fear-mongering. Here is a simple question for those opposed to farmers’
demands — how will they feel if their own salaries are uncertain? If a company is to
decide salaries based on its profits and losses on an ongoing basis, will that be
acceptable?

Farming cannot be compared with any other manufacturing or service enterprise.
India’s land holding is highly fragmented and it is perhaps a conservative estimate that
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86 per cent of farmers own less than five hectares of land. They deal with extraordinary
variables, not just price. They deserve a ‘salary’ (fixed income but not from treasury)
— more than what is given by PM Kisan Samman Nidhi Yojana.
https://www.thehindubusinessline.com/opinion/guaranteed-msp-demand-is-not-
without-basis/article67896691.ece

29. Kerala: Over 82 per cent of MP funds for SC/ST welfare went
unutilised in last 4 years (newindianexpress.com) Feb 29, 2024

Data accessed through the Right Information (RTI) Act shows that Rs 64.58 crore of
the Rs 78.30 crore designated was allowed to lapse during the period.

KOCHI: MPs from Kerala, including those in the Rajya Sabha, failed to utilise around
82.5% of their allocation under the Members of Parliament Local Area Development
Scheme (MPLADS) for the welfare of Scheduled Castes and Tribes between 2019 and
2023, according to the Bhim Mission, an organisation working for the welfare of SC/ST
communities in the state.

Data accessed through the Right Information (RTI) Act shows that Rs 64.58 crore of
the Rs 78.30 crore designated was allowed to lapse during the the period.

“There is a rule that the MPs should utilise 22.5% of the total MP fund for the welfare
of SC/ST communities. However, only 17.51% of the total funds were utilised by MPs
from the state,” said Adv Saji K Cheraman, chairman of Bhim Mission.

It is also the fault of district administrations and officials, he said. “The MPs can
propose and monitor initiatives and projects. It is the responsibility of officials and
district-level authorities under the leadership of the district collector to give sanctions
and implement the projects. They too, have failed in implementing projects or taking
up proposals from MPs,” Cheraman added.

The data shows that even the funds of representatives from reservation seats went
unused. “We have three representatives from the SC/ST communities. Even they
haven’t used the funds properly for the welfare of the communities. Rs 2.26 crore from
Remya Haridas’ (Alathur constituency) fund, Kodikunnil Suresh’s Rs 2.19 crore
(Mavelikkara) and Rs 1.09 crore from Rajya Sabha MP K Soma Prasad fund were not
put to use over the last four years,” said Aji M Chalakkeri, member of the mission.
https://www.newindianexpress.com/states/kerala/2024/Feb/29/kerala-over-82-per-
cent-of-mp-funds-for-scst-welfare-went-unutilised-in-last-4-years
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